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TH RD ENGROSSED SUBSTI TUTE SENATE BI LL 5034

Passed Legislature - 2013 2nd Speci al Session
State of WAshi ngton 63rd Legislature 2013 2nd Speci al Session

By Senate WAays & Means (originally sponsored by Senators Hi Il and
Har grove; by request of Governor G egoire)

READ FI RST TI ME 04/ 05/ 13.

AN ACT Relating to fiscal matters; amendi ng RCW2. 68. 020, 2.28.170,
2.28.170, 13.40.466, 18.43.150, 18.85.061, 19.28.351, 28A. 500.020,
28B. 15. 069, 28B. 20. 476, 28B. 67. 030, 28B. 95. 160, 28B. 105. 110,
28C. 04. 535, 28C 10.082, 38.52.540, 41.06.280, 41.06.280, 41.26.802,
43. 08. 190, 43.09.475, 43.10.150, 43.19.791, 43.24.150, 43.24.150,
43.79. 445, 43.79.480, 43.82.010, 43.101.200, 43.155.050, 46.66.080,
46. 68. 340, 67.70.190, 70.42.090, 70.93.180, 70.96A. 350, 70.105D.---,
70. 105D. 070, 70.148.020, 74.09.215, 74.13.621, 74.09.215, 77.12.201
77.12.203, 79.64.020, 79.64.040, 82.08.160, 82.14.310, 86.26.007, and
74.09. 215; reenacting and anmending RCW 28B.15.067, 41. 60. 050,
41.80. 010, 41.80.020, 43.325.040, 71.24.310, and 79.105.150; anmending
2013 ¢ 147 s 1 (uncodified); anmending 2013 ¢ 306 ss 517, 518, and 519;
anmendi ng 2012 2nd sp.s. ¢ 7 ss 111, 112, 114, 115, 118, 121, 127, 129,
131, 132, 136, 139, 142, 144, 149, 201, 202, 203, 204, 205, 206, 207,
208, 209, 210, 211, 212, 213, 216, 218, 219, 220, 221, 222, 303, 307,
308, 402, 502, 505, 506, 507, 508, 509, 510, 511, 512, 513, 514, 602,
613, 615, 616, 617, 701, 702, 707, 801, 802, 803, and 804 (uncodified);
anendi ng 2011 2nd sp.s. ¢ 9 ss 506 and 703 (uncodified); anmending 2011
1st sp.s. ¢ 50 s 804 (uncodified); anending 2011 1st sp.s. ¢ 41 s 3
(uncodified); adding a new section to 2011 1st sp.s. ¢ 50 (uncodified);
creating new sections; meking appropriations; providing effective
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dates; providing expiration dates; and declaring an energency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) A budget is hereby adopted and, subject
to the provisions set forth in the followi ng sections, the severa
anounts specified in parts | through I X of this act, or so nuch thereof
as shall be sufficient to acconplish the purposes designated, are
her eby appropriated and authorized to be incurred for sal aries, wages,
and ot her expenses of the agencies and offices of the state and for
ot her specified purposes for the fiscal biennium beginning July 1,
2013, and endi ng June 30, 2015, except as otherw se provided, out of
the several funds of the state hereinafter naned.

(2) Unless the context clearly requires otherwi se, the definitions
in this section apply throughout this act.

(a) "Fiscal year 2014" or "FY 2014" neans the fiscal year ending
June 30, 2014.

(b) "Fiscal year 2015" or "FY 2015" neans the fiscal year ending
June 30, 2015.

(c) "FTE" neans full tinme equival ent.

(d) "Lapse" or "revert" neans the anmount shall return to an
unappropri ated stat us.

(e) "Provided solely" nmeans the specified anount may be spent only
for the specified purpose. Unless otherw se specifically authorized in
this act, any portion of an anount provided solely for a specified
pur pose which is not expended subject to the specified conditions and
limtations to fulfill the specified purpose shall | apse.

PART |
GENERAL GOVERNVMENT

NEW SECTI ON.  Sec. 101. FOR THE HOUSE OF REPRESENTATI VES

General Fund--State Appropriation (FY 2014) . . . . . . . . $30,789, 000
General Fund--State Appropriation (FY 2015) . . . . . . . . $31, 075, 000
Mot or Vehicle Account--State Appropriation . . . . . . . . .$1, 765,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%$63,629,6 000

3ESSB 5034. SL p. 2
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NEW SECTI ON.  Sec. 102. FOR THE SENATE

General Fund--State Appropriation (FYy 2014) . . . . . . . . $21,150,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $23,405, 000
Mot or Vehicle Account--State Appropriation . . . . . . . . .$1,514,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . .%46,069, 000

*NEWSECTION. Sec. 103. FOR THE JO NT LEG SLATI VE AUDI T AND REVI EW
COW TTEE

General Fund--State Appropriation (FY 2014) . . . . . . . . . . $62,000
General Fund--State Appropriation (Fy 2015) . . . . . . . . . $111,000

Performance Audits of Government Account--State
Appropriation . . . . . . . . . . . . . . .. $5, 641, 000
Medi cal Aid Account--State Appropriation . . . . . . . . . . .$332,000
Acci dent Account--State Appropriation. . . . . . . . . . . . $332,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %$6,478,000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) Notwithstanding the provisions of this section, the joint
| egislative audit and review conmmttee may adjust the due dates for
projects included on the commttee's 2013-15 work plan as necessary to
efficiently manage workl oad.

(2) $332,000 of the nedical aid account--state appropriation and
$332, 000 of the accident account--state appropriation are provided for
t he purposes of chapter 37, Laws of 2011 (workers' conpensation).

(3) $323,000 of the performance audits of government account--state
appropriation is provided for consultant and staff costs related to the
econom ¢ anal ysis of tax preferences as directed by chapter 43. 136 RCW

(4) The joint legislative audit and review conm ttee shall conduct
an audit of WAshington's state research universities. The purpose of
the audit is to identify cost and profit centers within, and in
partnership wth, the research universities. The audit nust focus on
public funds; student fees, in particular tuition; and auxiliary
enterprises, which for the purposes of the audit at the University of
Washi ngton includes University of Wshington nedical center, the
i nt ernal | ending program the W fund, and the ~center for
commerci al i zati on. The audit at each wuniversity nmuch achieve the
fol |l ow ng:

p. 3 3ESSB 5034. SL
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(a) Assess the university's policies and practices for tracking
per -student expenditures for instruction and identify the average
anount per student that the university has spent on instruction for
under graduate students in each of the past five fiscal years;

(b) OQotain the university's definition of auxiliary enterprises and
determ ne the nunber of auxiliary enterprises, including the University
of Washington nedical center, the University of Wshington interna
| endi ng program the Wfund, and the center for comrercialization, that
exist in the university system the nethods the university uses to
track revenue and expenditures of auxiliary enterprises, and the
policies and practices the university has in place to ensure that state
funding is not used to supplenent or guarantee projects or prograns
aut hori zed by auxiliary enterprises;

(c) Ildentify how much noney is being spent on undergraduate
education and to what extent undergraduate education is subsidizing
graduat e educati on; and

(d) Determine how tuition funds are being used and to what extent
they are being used to fund the University of Wshington nedical
center, the University of Washington internal |ending program the W
fund, and the center for commercialization and to back bonds authorized
by the university.

(5) The commttee shall conduct a study of the current nethods of
collecting legal financial obligations and conpare those nethods with
other debt <collection nethods, including contracting for debt
collection of legal financial obligations. The study shall include
anal ysis of the costs and revenues of current nethods and conpare those
to alternatives, and include analysis of the inpact of current nethods
and alternatives to revenues received by the state. Included shall be
an exam nation of costs and revenue generation before and after the
i npl emrentati on of chapter 379, Laws of 2003 (SSB 5990) and chapter 362,
Laws of 2005 (SSB 5256) and anal ysis of whether these changes net the
| egislative goals of reducing costs and increasing collections. A
report on the results of the analysis shall be presented to the
appropriate conmttees of the |egislature by Decenber 2014.

(6) The commttee shall conduct a study of econom c devel opnment
prograns and projects supported by the state general fund in the
department of commerce. The study shall first review the extent to
whi ch these prograns: (a) Included specific econom c devel opnent

3ESSB 5034. SL p. 4
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targets; (b) nonitored econom c devel opnent targets; (c) required for
progranms whi ch provided support or services through contracts, whether
the contracts were structured such that if econom c devel opnent targets
were not nmet, contracts were reviewed or revised; and (d) changed the
econom ¢ devel opnent targets of associate devel opnent organizations
relative to funding increases since 2007. The study will include the
feasibility of determning how to isolate other factors, such as
general economc trends, from the inpacts of econom c devel opnent
progranms. The costs and options for conducting future anal ysis of the
out cones specific to econom c devel opnent prograns shall be included
and a briefing report shall be provided to the appropriate commttees
of the legislature by Decenber 1, 2013. A conplete report with study
data and concl usions shall be provided to the appropriate comm ttees of
the | egislature by Decenber 1, 2014.

(7) The commttee shall analyze the incidence and | evel of taxation
and business incentives available to the financial services industry in
Washi ngton State, and identify the relative differences in taxes and
busi ness incentives conpared to California. A report shall be provided
to the appropriate comnmttees of the | egislature by Decenber 1, 2014.

(8) The comm ttee shall conduct an anal ysis of how school districts
use school days. The anal ysis nust incl ude:

(a) How school districts define classroomtinme, nonclassroomtine,
instructional tinme, noninstructional tine, and any ot her definitions of
how t he school day is divided or used;

(b) Estimates of tinme in each category;

(c) How noninstructional tinme is distributed over the annual nunber
of school days;

(d) Wen noninstructional hours occur;

(e) How noninstructional hours are wused, including how nuch
noni nstructional tinme is devoted to professional devel opnent for the
pur poses of teacher and principal evaluation training or conmobn core
state standards training; and

(f) The extent to which the use of each category of tine is
identified or defined in collective bargaini ng agreenents.

To the extent data is not available at the statewi de |level, the
commnttee may use case studies or other nethods to conduct the
analysis. The commttee shall submt a report of its findings to the
education commttees of the | egislature by Decenber 1, 2014.

p. 5 3ESSB 5034. SL
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(9) The commttee shall review funding enhancenent fornulas that
provide mninmum staffing unit funding to small school districts and
districts with school plants that have been judged by the state board
of education to be renote and necessary. The commttee will nmake an
assessnment of the current forrmulas and report any recomended
adjustnments to the legislative fiscal conmttees of the senate and the
house of representatives by Novenber 1, 2014. |In assessing the current
formul as, the commttee may consider: Enhancenents being made to basic
education funding in the 2013-2015 omibus appropriations act and
committed to under Engrossed Substitute House Bill No. 2261 (chapter
548, Laws of 2009) and Substitute House Bill No. 2776 (chapter 236,
Laws of 2010); developnents in technology or educational service
delivery since the fornulas were established; practices in other
states; districts' ability to provide students with access to a program
of education; and inter-district equity.

(10) The commttee shall conduct a study of the effectiveness of
the state agency performance indicators and performance neasurenent
process established in chapter 43.883 RCW the state budget and
accounting act. The study will focus on the integration of perfornmance
measurenments into the state budgeting process and the ability of the
| egislative fiscal commttees to use effective performance indicators
in developing the state budget. The commttee shall present its
findings and recommendations to the legislative fiscal commttees in a
public hearing during the 2015 | egi sl ati ve sessi on.

(11) By June 30, 2014, the conmttee shall conduct a study of the
el ectricity cost inpacts for each qualifying utility to neet the 2016
and 2020 renewable resource and conservation targets under chapter
19. 285 RCW The study nust al so include an analysis of the inpacts on
each wutility's comercial, industrial, and residential custoners,
including an additional analysis of the inpacts on |owincone
residential custoners.

(12) In carrying out the report required by RCW 44.28.157, the
commttee shall include by Decenber 2014, an analysis of the inpacts of
using the Washington health benefit exchange established in chapter
43.71 RCW as a nechanism for providing health insurance for part-tine
certificated and classified K-12 public school enpl oyees. The analysis
shall be conducted in coordination with the health care authority and
shall include a review of how the exchange, federal health prem umtax

3ESSB 5034. SL p. 6
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credits and subsidies for out-of-pocket expenses adm ni stered through
t he exchange, and Medi cai d expansi on have inpacted, or could inpact,
health care costs for individuals, school districts, and the state.
The analysis shall also include a review of the cost of stand-alone
dental plans.
*Sec. 103 was partially vetoed. See nessage at end of chapter.

NEW_ SECTION.  Sec. 104. FOR THE LEGQ SLATIVE EVALUATION AND
ACCOUNTABI LI TY PROGRAM COW TTEE

General Fund--State Appropriation (FY 2014) . . . . . . . . $1,653,000
General Fund--State Appropriation (FYy 2015) . . . . . . . . $1,811,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $%$3,464,000

NEW__SECTI ON.  Sec. 105. FOR THE JO NT LEG SLATIVE SYSTEMS
COW TTEE

General Fund--State Appropriation (FY 2014) . . . . . . . . $8,004, 000
General Fund--State Appropriation (FY 2015) . . . . . . . . $7,973,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%15,977,000

NEW SECTI ON.  Sec. 106. FOR THE OFFI CE OF THE STATE ACTUARY
Department of Retirenent Systens Expense
Account--State Appropriation . . . . . . . . . . . . . .$3,529 000

NEW SECTI ON.  Sec. 107. FOR THE STATUTE LAW COW TTEE

General Fund--State Appropriation (FY 2014) . . . . . . . . $3,895,000
General Fund--State Appropriation (FY 2015 . . . . . . . . $4,102,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $7,997,000

NEW SECTION. Sec. 108. FOR THE OFFICE OF LEG SLATIVE SUPPORT
SERVI CES

General Fund--State Appropriation (FY 2014) . . . . . . . . $3,686,000
General Fund--State Appropriation (FY 2015 . . . . . . . . $3,684,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %$7,370,000

NEW SECTION.  Sec. 109. LEd SLATI VE AGENCI ES

In order to achieve operating efficiencies within the financial
resources available to the legislative branch, the executive rules
conmmittee of the house of representatives and the facilities and
operations conmttee of the senate by joint action may transfer funds

p. 7 3ESSB 5034. SL
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anong the house of representatives, senate, joint |legislative audit and
review commttee, legislative evaluation and accountability program
commttee, joint transportation commttee, office of the state actuary,
joint legislative systens conmmttee, statute |aw commttee, and office
of legislative support services.

NEW SECTI ON.  Sec. 110. FOR THE SUPREME COURT

General Fund--State Appropriation (FY 2014) . . . . . . . . $6,911, 000
General Fund--State Appropriation (Fy 2015) . . . . . . . . $6,836,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%13,747,000

NEW SECTI ON.  Sec. 111. FOR THE LAWLI BRARY

General Fund--State Appropriation (FY 2014) . . . . . . . . $1,481,000
General Fund--State Appropriation (FYy 2015) . . . . . . . . $1,468,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $2,949, 000

NEW SECTI ON.  Sec. 112. FOR THE COWM SSI ON ON JUDI Cl AL CONDUCT

General Fund--State Appropriation (FYy 2014) . . . . . . . . $1,068,000
General Fund--State Appropriation (FY 2015) . . . . . . . . . $994, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $%$2,062,000

NEW SECTI ON.  Sec. 113. FOR THE COURT OF APPEALS

General Fund--State Appropriation (FY 2014) . . . . . . . . $15,691, 000
General Fund--State Appropriation (Fy 2015) . . . . . . . . $15,685,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%$31,376,000

*NEW SECTI ON.  Sec. 114. FOR THE ADM NI STRATOR FOR THE COURTS

General Fund--State Appropriation (FYy 2014) . . . . . . . . $51,085,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $50,771, 000
General Fund--Federal Appropriation. . . . . . . . . . . . $2,125, 000
General Fund--Private/lLocal Appropriation. . . . . . . . . . $658,000

Judicial Information Systens Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $46,611,000

Judicial Stabilization Trust Account--State
Appropriation . . . . . . . . . . . . . . . ... $6, 691, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $157,941, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

3ESSB 5034. SL p. 8
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(1) $1,500,000 of the judicial information systens account--state
appropriation is provided solely for devel opnent and i npl enentati on of
the information network hub project.

(2) $2,138,000 of the judicial information systens account--state
appropriation is provided solely for replacenent of conputer equi pnent,
i ncludi ng servers, routers, and storage systemupgrades.

(3) The administrative office of the courts, in conjunction with
the office of the chief information officer, shall analyze the
feasibility and associated costs of noving the judicial branch servers
and data center equipnent to the state data center. Anounts provided
in subsections (1) and (2) of this section may not be expended unti
the office of the chief information officer approves the expenditures.

(4) The distributions made under this subsection and distributions
fromthe county crimnal justice assistance account made pursuant to
section 801 of this act constitute appropriate reinbursenent for costs
for any new prograns or increased |level of service for purposes of RCW
43. 135. 060.

(5) $1,199,000 of the judicial information systenms account--state
appropriation is provided solely for replacing conputer equi pnent at
state courts and state judicial agencies.

(6) $108,000 of the general fund--state appropriation for fisca
year 2014 and $108,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the inplenentation of chapter
210, Laws of 2013 (Senate Bill No. 5052) (superior court judges Watcom
county). The funds provided in this subsection shall be expended only
if the fourth superior court judge position in Watcom county is
appoi nted and serving on the bench.

(7) $108,000 of the general fund--state appropriation for fisca
year 2014 and $108,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the inplenentation of chapter
142, Laws of 2013 (House Bill No. 1175) (superior court judges
Bent on/ Frankl in counties). The funds provided in this subsection shal
be expended only if the seventh superior court judge position in Benton
and Franklin counties jointly is appointed and serving on the bench.

(8) $11, 300,000 of the judicial information systens account--state
appropriation is provided solely for continued inplenentation of the
superior court case nmanagenent system project. The adm nistrative
office of the courts, in consultation with the judicial information

p. 9 3ESSB 5034. SL
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systenms commttee, the superior court case managenent system project
steering commttee, and the office of the chief information officer
shal |l develop a revised charter to inplenment the next phases of the
superior court case manhagenment system The revised charter shal

insure that the superior court case nanagenent system project steering

commttee continues to provide contract oversight, in collaboration
with the judicial I nformation system commttee, t hrough the
i npl ementation period and various phases of the project. Oversight
responsibilities throughout the various phases of the project nust
include, but are not |imted to, vendor nanagenent, contract and
del i ver abl e managenent, and assuring satisfaction of the business and
techni cal needs at the local |level. The superior court case managenment

system project steering commttee may solicit input fromuser groups as
deened appropriate. The revised charter shall be approved by the
judicial information systens conmttee.

(9) $1,399,000 of the general fund--state appropriation for fisca
year 2014 and $1, 399, 000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for school districts for petitions
to juvenile court for truant students as provided in RCW28A. 225.030
and 28A. 225.035. The administrator for the courts shall develop an
i nteragency agreenent with the superintendent of public instruction to
all ocate the funding provided in this subsection. Allocation of this
nmoney to school districts shall be based on the nunber of petitions
filed. This funding includes anmobunts school districts may expend on
the cost of serving petitions filed under RCW 28A. 225. 030 by certified
mail or by personal service or for the performance of service of
process for any hearing associated with RCW 28A. 225. 030.

(10)(a) $7,313,000 of the general fund--state appropriation for
fiscal year 2014 and $7,313,000 of the general fund--state
appropriation for fiscal year 2015 are provided solely for distribution
to county juvenile court admnistrators to fund the costs of processing
truancy, children in need of services, and at-risk youth petitions.
The adm nistrator for the courts, in conjunction with the juvenile
court adm nistrators, shall develop an equitable funding distribution
formula. The fornmula shall neither reward counties w th higher than
average per-petition processing costs nor shall it penalize counties
with | ower than average per-petition processing costs.

3ESSB 5034. SL p. 10
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(b) Each fiscal year during the 2013-2015 fiscal biennium each
county shall report the nunber of petitions processed and the tota
actual costs of processing truancy, children in need of services, and
at-risk youth petitions. Counties shall submt the reports to the
adm nistrator for the courts no |ater than 45 days after the end of the
fiscal year. The admnistrator for the courts shall electronically
transmt this information to the chairs and ranking mnority nmenbers of
the house of representatives and senate fiscal commttees no later than
60 days after a fiscal year ends. These reports are deened
informational in nature and are not for the purpose of distributing
f unds.

(11) $274,000 of the general fund--state appropriation for fiscal
year 2014 and $274,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the office of public
guardi anship to continue guardianship services for those |owinconme
i ncapaci tated persons who were receiving services on June 30, 2013.

(12) $333,000 of the judicial information systens account--state
appropriation is provided solely for the content managenent systemfor
t he appel | ate courts.

*Sec. 114 was partially vetoed. See nessage at end of chapter.

NEW SECTI ON.  Sec. 115. FOR THE OFFI CE OF PUBLI C DEFENSE

General Fund--State Appropriation (FY 2014) . . . . . . . . $30,410,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $33,719,000

Judi cial Stabilization Trust Account--State
Appropriation . e e e e $3, 648, 000
General Fund--Federal Appropriation. . . . . . . . . . . . . $152,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .%$67,929,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The amounts provided include funding for expert and
i nvestigative services in death penalty personal restraint petitions.

(2) $3,378,000 of the general fund--state appropriation for fiscal
year 2015 is provided solely to expand the parents representation
program into Asotin, Colunbia, Garfield, King, Whatcom and Witman
counti es.

NEW SECTION. Sec. 116. FOR THE OFFICE OF CIVIL LEGAL AID
General Fund--State Appropriation (FY 2014) . . . . . . . . $10,862,000

p. 11 3ESSB 5034. SL
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General Fund--State Appropriation (FY 2015) . . . . . . . . $10,870, 000

Judicial Stabilization Trust Account--State
Appropriation . . . . . . . . . . . . . . . .. $1, 454, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%23,186,000

The appropriations in this section are subject to the follow ng
conditions and linmtations: An anpunt not to exceed $40,000 of the
general fund--state appropriation for fiscal year 2014 and an anount
not to exceed $40,000 of the general fund--state appropriation for
fiscal year 2015 may be used to provide tel ephonic |egal advice and
assistance to otherw se eligible persons who are sixty years of age or
older on mtters authorized by RCW 2.53.030(2) (a) through (k)
regardl ess of househol d i ncone or asset |evel.

NEW SECTI ON.  Sec. 117. FOR THE OFFI CE OF THE GOVERNOR

General Fund--State Appropriation (Fy 2014) . . . . . . . . $5,509, 000
General Fund--State Appropriation (FYy 2015) . . . . . . . . $5,217,000

Econom ¢ Devel opnment Strategi c Reserve Account--State
Appropriation . . . . . . . . . . . . . . . .. $4, 000, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .%14,6726,000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) $4,000,000 of the econonmc developnent strategic reserve
account appropriation is provided solely for efforts to assist with
currently active industrial recruitnent efforts that will bring new
jobs to the state or wll retain headquarter |ocations of nmgjor
conpanies currently housed in the state.

(2) $684,000 of the general fund--state appropriation for fisca
year 2014 and $684,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the office of the education
onbudsman.

(3) $258,000 of the general fund--state appropriation for fisca
year 2014 is provided solely for inplenentation of Engrossed Second

Substitute Senate Bill No. 5802 (greenhouse gas emssions). |If the
bill is not enacted by June 30, 2013, the anobunt provided in this
subsection shall | apse.

NEW SECTION.  Sec. 118. FOR THE LI EUTENANT GOVERNCOR
General Fund--State Appropriation (Fy 2014) . . . . . . . . . $654,000

3ESSB 5034. SL p. 12
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General Fund--State Appropriation (Fy 2015) . . . . . . . . . $658,000
General Fund--Private/lLocal Appropriation . . . . . . . . . . .$90,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $%1,6402,000

NEW SECTI ON.  Sec. 119. FOR THE PUBLI C DI SCLOSURE COWM SSI ON

General Fund--State Appropriation (FY 2014) . . . . . . . . $2,082,000
General Fund--State Appropriation (FYy 2015) . . . . . . . . $2,015, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %4,097,000

NEW SECTI ON.  Sec. 120. FOR THE SECRETARY OF STATE

General Fund--State Appropriation (FYy 2014) . . . . . . . . $11, 356,000
General Fund--State Appropriation (FYy 2015) . . . . . . . . $9,6535,6000
General Fund--Federal Appropriation. . . . . . . . . . . . $7,419,000
Publ ic Records Efficiency, Preservation, and Access

Account --State Appropriation. . . . . . . . . . . . . .$7,361,000
Charitabl e Organi zati on Educati on Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $364,000

Local Governnment Archives Account--State
Appropriation . e e e e $8, 467, 000
El ecti on Account--Federal Appropriation. . . . . . . . . .$12,016, 000
Washi ngton State Heritage Center Account--State
Appropriation . . . . . . . . . . . . . . . .. $8, 860, 000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . .$%$65,6378,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $3,301,000 of the general fund--state appropriation for fiscal
year 2014 is provided solely to reinburse counties for the state's
share of primary and general el ection costs and the costs of conducting
mandatory recounts on state neasures. Counties shall be reinbursed
only for those odd-year election costs that the secretary of state
val i dates as eligible for reinbursenent.

(2)(a) $1,847,000 of the general fund--state appropriation for
fiscal year 2014 and $1,926,000 of the (general fund--state
appropriation for fiscal year 2015 are provided solely for contracting
with a nonprofit organization to produce gavel-to-gavel television
coverage of state governnment deliberations and other events of
statewi de significance during the 2013-2015 fiscal biennium The
funding level for each year of the contract shall be based on the

p. 13 3ESSB 5034. SL
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anount provided in this subsection. The nonprofit organi zation shal
be required to raise contributions or commtnments to nake
contributions, in cash or in kind, in an anount equal to forty percent
of the state contribution. The office of the secretary of state may
make full or partial paynent once all criteria in this subsection have
been satisfactorily docunent ed.

(b) The legislature finds that the commtnment of on-going funding
IS necessary to ensure continuous, autononous, and i ndependent coverage
of public affairs. For that purpose, the secretary of state shall
enter into a contract with the nonprofit organization to provide public
affairs coverage.

(c) The nonprofit organization shall prepare an annual i ndependent
audi t, an annual financial statenent, and an annual report, including
benchmar ks that neasure the success of the nonprofit organization in
meeting the intent of the program

(d) No portion of any anmounts di sbursed pursuant to this subsection
may be used, directly or indirectly, for any of the foll ow ng purposes:

(1) Attenpting to influence the passage or defeat of any
legislation by the legislature of the state of Wshington, by any
county, city, town, or other political subdivision of the state of
Washi ngton, or by the congress, or the adoption or rejection of any
rule, standard, rate, or other legislative enactnent of any state
agency;

(i1) Making contributions reportabl e under chapter 42. 17 RCW or

(ti1) Providing any: (A Gft; (B) honoraria; or (C travel,
| odgi ng, neals, or entertainnent to a public officer or enployee.

(3) Any reductions to funding for the Washi ngton tal king book and
Braille library may not exceed in proportion any reductions taken to
the funding for the library as a whole.

(4) It is theintent of the legislature to consider during the 2014
| egi sl ative session funding for the publication and distribution of a
primary el ection voters panphl et.

(5) $771,000 of the general fund--state appropriation for fisca
year 2014 and $772,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the state library to purchase
statewi de on-1line access to the information technol ogy acadeny to all ow
public access to on-line courses and | earning resources through public
libraries.

3ESSB 5034. SL p. 14
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NEW_ SECTION. Sec. 121. FOR THE GOVERNOR S OFFICE OF | ND AN
AFFAI RS

General Fund--State Appropriation (FYy 2014) . . . . . . . . . $253,000
General Fund--State Appropriation (FYy 2015) . . . . . . . . . $248,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . $%$501,000

The appropriations in this section are subject to the follow ng
conditions and |imtations: The office shall assist the departnent of
enterprise services on providing the governnent-to-governnment training
sessions for federal, state, local, and tribal governnment enployees.
The training sessions shall cover tribal historical perspectives, |ega
i ssues, tribal sovereignty, and tribal governnents. Costs of the
training sessions shall be recouped through a fee charged to the
participants of each session. The departnent of enterprise services
shall be responsible for all of the admnistrative aspects of the
training, including the billing and collection of the fees for the
trai ni ng.

NEW_ SECTION. Sec. 122. FOR THE COMM SSION ON ASIAN PACIFIC
AMERI CAN AFFAI RS

General Fund--State Appropriation (FYy 2014) . . . . . . . . . $213,000
General Fund--State Appropriation (FYy 2015 . . . . . . . . . $207,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . $%$420,000

NEW SECTI ON. Sec. 123. FOR THE STATE TREASURER
State Treasurer's Servi ce Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $14,924,000

The appropriation in this section is subject to the follow ng
conditions and limtations: $150,000 of the state treasurer's service
account--state appropriation is provided solely for legal fees related
to additional |egal assistance due to changes in federal financial
regul ations and an increase in conplex and high profile litigation.

*NEW SECTI ON.  Sec. 124. FOR THE STATE AUDI TOR

General Fund--State Appropriation (Fy 2014) . . . . . . . . . $728,000
General Fund--State Appropriation (Fy 2015) . . . . . . . . . $733,000
State Auditing Services Revol ving Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . 9%$9,573,000

Perf ormance Audits of Governnent Account--State

p. 15 3ESSB 5034. SL
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Appropriation . . . . . . . . . . . . . . . . ... $56, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%11,090,000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) $728,000 of the general fund--state appropriation for fisca
year 2014 and $733,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for staff and related costs to
verify the accuracy of reported school district data submtted for
state fundi ng purposes; conduct school district programaudits of state
funded public school prograns; establish the specific anmobunt of state
fundi ng adj ust nents whenever audit exceptions occur and the anount is
not firmy established in the course of regular public school audits;
and to assist the state special education safety net conmttee when
request ed.

(2) The legislature requests a performance audit of the purchasing
and use of health care actuarial services by state agencies, including
but not limted to the health care authority, departnent of |abor and
i ndustries, departnent of health, office of financial mnanagenent,
office of the insurance comm ssioner, and departnent of social and
health services. The audit should docunment the |evel of expenditures
on contracted and in-house health care rel ated actuarial services, and
how effectively the agencies manage the quality and value of those
services. The performance audit should eval uate whether health care
related actuarial services that are currently purchased by state
agencies on a contract basis could be provided in a nore efficient and
transparent manner by a new division in the office of the state
actuary, or by a separate office in the executive branch.

(3) The legislature requests that the state auditor evaluate
whet her providing health care services delivered through managed care
for disabled adults in the healthy options blind/disabled programis
nore cost effective than providing the sanme health care services
through a fee-for-service system The audit my consider exam ning
cost effectiveness at a statewde level as well as exam ning cost
effectiveness within certain geographic regions.

(4) The legislature requests the state auditor to conduct an audit
of the departnment of health, the departnment of social and health
services, and the health care authority for conpliance wth federal |aw
and to identify any fraudul ent activity, by June 30, 2014.

3ESSB 5034. SL p. 16
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(5) The legislature requests that the state auditor evaluate the
departnent of corrections' current inmate intake and reception process.
The audit may consider exam ni ng cost effectiveness of the assessnent,
classification, facility assignnment and transportation processes.

*Sec. 124 was partially vetoed. See nessage at end of chapter.

NEW SECTI ON. Sec. 125. FOR THE CI TI ZENS' COWM SSI ON ON SALARI ES

FOR ELECTED OFFI Cl ALS

General Fund--State Appropriation (FY 2014) . . . . . . . . . $141,000
General Fund--State Appropriation (FYy 2015) . . . . . . . . . $171,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . $%$312,000

NEW SECTI ON.  Sec. 126. FOR THE ATTORNEY CGENERAL

General Fund--State Appropriation (FYy 2014) . . . . . . . . $10, 456,000
General Fund--State Appropriation (FYy 2015) . . . . . . . . $10,132,000
General Fund--Federal Appropriation . . . .« . . . . . . $7,114,000
New Mot or Vehicle Arbitration Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $997,000
Legal Services Revol ving Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . %191, 286,000
Tobacco Prevention and Control Account--State
Appropriation . . . : : . . . . . $271,000
Medi cai d Fraud Penalty Account--State Approprlatlon .. . . $2,279, 000
Publ i c Services Revol ving Account--State
Appropriation . . . e . . . . . ... . . . . . . %$2,093,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . %$224,628,000

The appropriations in this section are subject to the follow ng
conditions and |imtations:

(1) The attorney general shall report each fiscal year on actua
| egal services expenditures and actual attorney staffing levels for
each agency receiving | egal services. The report shall be submtted to
the office of financial managenment and the fiscal commttees of the
senat e and house of representatives no |ater than ninety days after the
end of each fiscal year. As part of its by agency report to the
| egislative fiscal conmttees and the office of financial managenent,
the office of the attorney general shall include information detailing
t he agency's expenditures for its agency-w de overhead and a breakdown
by di vision of division adm nistration expenses.

p. 17 3ESSB 5034. SL
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(2) Prior to entering into any negotiated settlenent of a claim
against the state that exceeds five mllion dollars, the attorney
general shall notify the director of financial managenent and the
chairs of the senate conmttee on ways and neans and the house of
representatives commttee on appropriations.

(3) The attorney general shall annually report to the fiscal
commttees of the legislature all new cy pres awards and settlenents
and all new accounts, disclosing their intended uses, balances, the
nature of the claimor account, proposals, and intended tineframes for
the expenditure of each anount. The report shall be distributed
el ectronically and posted on the attorney general's web site. The
report shall not be printed on paper or distributed physically.

(4) The executive ethics board shall: (a) Develop a statew de
plan, wth perfornmance neasures, to provide overall direction and
accountability in all executive branch agencies and statew de el ected
offices; (b) coordinate and work with the conmm ssion on judicial
conduct and the legislative ethics board; (c) assess and eval uate each
agency's ethical culture through enployee and stakehol der surveys,
revi ew Washi ngton state quality award feedback reports, and publish an
annual report on the results to the public; and (d) solicit outside
eval uations, studies, and recomendations for inprovenents from
acadeni cs, nonprofit organizations, the public disclosure comm ssion
or other entities with expertise in ethics, integrity, and the public
sector.

(5) $424,000 of the |legal services revolving account--state
appropriation is provided solely for replacenent of a portion of the
agency's personal conputers. The anobunt provided in this subsectionis
conditioned on the departnent satisfying the requirements of the
proj ect managenent oversi ght standards and policies established by the
office of the chief information officer and section 945 of this act,
personal conputer acquisition and repl acenent.

(6) $609,000 of the Ilegal services revolving account--state
appropriation is provided solely for upgrades to software prograns.
The anmount provided in this subsection is conditioned on the departnent
satisfying the requirenents of the project nmanagenent oversight
standards and policies established by the office of the chief
information officer.

3ESSB 5034. SL p. 18
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(7) $150,000 of the legal services revolving account--state
appropriation is provided solely for the inplenentation of Engrossed

Second Substitute Senate Bill No. 5405 (extended foster care). |If the
bill is not enacted by June 30, 2013, the anopunt provided in this
subsection shall | apse.

(8) $50,000 of the general fund--state appropriation for fisca
year 2014 and $50,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the inplenentation of

Engrossed Substitute House Bill No. 1341 (wongful inprisonnment). |If
the bill is not enacted by June 30, 2013, the anount provided in this
subsection shall | apse.

(9) $189,000 of the Ilegal services revolving account--state
appropriation is provided solely for the inplenentation of Substitute

House Bill No. 1420 (transportation inprovenent projects). |If the bil
i's not enacted by June 30, 2013, the anount provided in this subsection
shal | | apse.

(10) $2,093,000 of the public service revolving account--state
appropriation is provided solely for the work of the public counsel
section of the office of the attorney general.

(11) $353,000 of the general fund--state appropriation for fiscal
year 2014 and $353,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for a grant to the Wshington
coalition of crine victimadvocates to provide training, certification,
and techni cal assistance for crine victimservice center advocates.

NEW SECTI ON.  Sec. 127. FOR THE CASELOAD FORECAST COUNCI L

General Fund--State Appropriation (Fy 2014) . . . . . . . . $1,260,000
General Fund--State Appropriation (Fy 2015) . . . . . . . . $1,230,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $2, 490,000

NEW SECTI ON.  Sec. 128. FOR THE DEPARTMENT OF COMVERCE

General Fund--State Appropriation (FY 2014) . . . . . . . . $63,076, 000
General Fund--State Appropriation (FY 2015) . . . . . . . . $60,151, 000
General Fund--Federal Appropriation. . . . . . . . . . . $265,004, 000
General Fund--Private/lLocal Appropriation . . . . . . . . . $5,638,000
Public Wirks Assi stance Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $3,036,000

Drinki ng Water Assi stance Adm nistrative

p. 19 3ESSB 5034. SL
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Account --State Appropriation . )
Lead Paint Account--State Appropriation . Coe
Bui | di ng Code Council| Account--State Appropriation .
Honme Security Fund Account--State Appropriation
Af f ordabl e Housing for All Account--State
Appropriation . C e e e e
Fi nancial Fraud and Identity Theft Crines |Investigation
and Prosecution Account--State Appropriation
Low I nconme Weat heri zati on Assi stance Account--State
Appropriation . C e e e e
Community and Econom c Devel opnent Fee Account--State
Appropriation . Ce .o
Washi ngt on Housi ng Trust Account--State
Appropriation .
Prostitution Prevention and Intervention Account--
State Appropriation . G e e
Public Facility Construction Loan Revol vi ng
Account - - State Appropriation . . Ce
Washi ngt on Communi ty Technol ogy Cpportunlty Account - -
Private/ Local Appropriation .
Li quor Revol vi ng Account--State Appropriation
TOTAL APPROPRI ATI ON .

. $445, 000
$147, 000
$13, 000

. $25, 452, 000

$11, 915, 000

. $969, 000

$1, 882, 000

$5, 303, 000

$19, 592, 000

. $98, 000

. $758, 000

. $10, 000
$5, 605, 000

$469, 094, 000

The appropriations in this section are subject to the follow ng

conditions and limtations:
(1) Repaynents of outstanding nortgage and

rent al

assi st ance

program | oans adm ni stered by the departnent under RCW43. 63A. 640 shal

be remtted to the departnent,
bal ances.
and deposit theminto the state general fund.

I ncl udi ng any current revol ving account
The departnent shall collect paynents on outstandi ng | oans,
Repaynments of funds owed

under the programshall be remtted to the departnment according to the

ternms included in the original |oan agreenents.

(2) $500,000 of the general
year 2014 and $500, 000 of the general
fiscal year 2015 are provided solely for a grant
Washington to building statew de capacity for

fund--state appropriation for fiscal
fund--state appropriation for

resol uti on

alternative dispute

resolution centers and di spute resolution prograns that guarantee that

citizens have access to | ow cost
[itigation.
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(3) $306,000 of the general fund--state appropriation for fisca
year 2014 and $306,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for a grant to the retired senior
vol unt eer program

(4) The departnent shall admnister its growh nmanagenent act
techni cal assistance and pass-through grants so that smaller cities and
counties receive proportionately nore assistance than larger cities or
counti es.

(5) $375,000 of the general fund--state appropriation for fisca
year 2014 and $375,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely as pass-through funding to Walla
VWal |l a Community College for its water and environnental center.

(6) $1,800,000 of the hone security fund--state appropriation is
provided for transitional housing assistance or partial paynents for
rental assistance under the independent youth housing program

(7) $5,000,000 of the hone security fund--state appropriation is
for the operation, repair, and staffing of shelters in the honel ess
famly shelter program

(8) $198,000 of the general fund--state appropriation for fisca
year 2014 and $198,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the Washi ngton new Aneri cans
program

(9) $2,949,000 of the general fund--state appropriation for fisca
year 2014 and $2, 949, 000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for associate devel opnment
or gani zati ons. During the 2013-2015 fiscal biennium the departnent
shal | consider an associ ate devel opnent organi zation's total resources
when making contracting and fund all ocation decisions, in addition to
t he schedul e provi ded i n RCW43. 330. 086.

(10) $234,000 of the general fund--state appropriation for fiscal
year 2014 and $233,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the Washi ngton asset buil di ng
coal i tions.

(11D $5, 605, 000 of t he [ i quor revol vi ng account--state
appropriation is provided solely for the departnent to contract with
t he nmuni ci pal research and services center of Washi ngton

(12) $500,000 of the general fund--state appropriation for fiscal
year 2014 and $500,000 of the general fund--state appropriation for

p. 21 3ESSB 5034. SL
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fiscal year 2015 are provided solely for the purposes of purchasing
contracted services to expand and pronpote the tourismindustry in the
state of Washi ngton.

(a) The departnment nust contract with the Wshington tourism
al i ance. Expenditure of state noneys 1is contingent upon the
contractor providing a dollar for dollar cash or in-kind match.
Fundi ng must be provided for the foll ow ng services:

(i) Serving as a central point of contact through devel opi ng and
mai ntaining a web portal for Wshington tourism operating a call
center, and mailing travel guides;

(1i1) Pronoting Washington as a tourismdestination to national and
i nternational markets, with enphasis on markets in Europe and Asi a;

(tii1) Providing information to busi nesses and | ocal conmunities on
touri smopportunities that coul d expand | ocal revenues; and

(1v) Conducting tourismrelated research, including market research
and neasuring the return on investnent of funded activities.

(b) The departnent may not use nore than 4 percent of the funds to
adm nister, nonitor, and report the outconmes of the services. The
departnment nust electronically submt performance netrics by January 1,
2014, and report the outcones of the services by January 1, 2015, to
t he econom c devel opnment committees of the | egislature.

(c) The departnment has the authority to designate one or nore
alternative contractors if necessary due to performance or other
significant issues. Such change nust only be made after consultation
with the Washington tourismalliance, the governor's office, and the
chairs and ranking nenbers of the econom c devel opnent comm ttees of
the | egislature.

(13) $72,000 of the prostitution prevention and intervention
account is provided solely for inplenentation of Engrossed Substitute
House Bill No. 1291 (sex trade victinms). |If the bill is not enacted by
June 30, 2013, the anmount provided in this subsection shall |apse.

(14) $49,000 of the general fund--state appropriation for fisca
year 2014 and $49,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for inplenentation of House Bil
No. 1818 (business and governnent streamlining). |If the bill is not
enact ed by June 30, 2013, the anounts provided in this subsection shal
| apse.
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(15) $36,000 of the general fund--state appropriation for fisca
year 2014 and $37,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the departnent to devel op an
econom c cluster strategy to leverage the state's unique maritine
assets, geography, history, and infrastructure. Goals include grow ng
enpl oynment, targeted econom c activity, environnental considerations,
tax revenue to state and local governnents, and quality of life
associated with the maritinme sector by working with the industry to
understand workforce needs, parity considerations wth O-egon and
British Colunmbia, and tax structure and regulatory barriers. The
departnent will report its findings to the appropriate commttees of
the legislature no |l ater than Decenber 1, 2014.

(16) $2,000,000 of the Washington housing trust account--state
appropriation is provided solely for the departnent of commerce for
services to honeless famlies through the Washi ngton fam lies fund.

(17) $5, 000,000 of the hone security account--state appropriation
is provided solely for the departnent of commerce to provide energency
assistance to honeless famlies in the tenporary assistance for needy
famlies program

(18) $75,000 of the general fund--state appropriation for fisca
year 2014 is provided solely for the econoni c devel opnent conm ssion to
retain one current admnistrative position. The departnent shal
convene a work group, chaired by the current chair of the economc
devel opnent conmm ssion, of representatives of associate devel opnent
organi zations and the econom c devel opnment conm ssion to recomend
(1) Changes to the econom c devel opnent conm ssion's purpose and source
and amount of funding; (2) objective benchmarks and outcone-based
performance neasures for evaluating state investnents in economc
devel opnent; (3) high priority regulatory refornms to foster a favorabl e
business climte for long-term private sector job <creation and
conpetitiveness; and (4) organizational roles responsibilities and
structures to strengthen cohesive planning, streanline execution, and
i nprove outconmes. The work group shall be conprised of representatives
from no less than eight associ ate devel opnent or gani zati ons
representing both urban and rural counties and counties on both sides
of the Cascade range. The departnment shall submt a report of the work
group's recommendation to the fiscal and econom c devel opnent policy
commttees of the |legislature by Decenber 15, 2013.
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(19) $4, 000, 000 of the general fund--state appropriation for fiscal
year 2014 and $850,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for purposes of creating and
operating a community health care and education and innovation center
at the Pacific Medical Center in Seattle. Amunts provided in this
subsection nust be used for |ease, maintenance, operations, and other
required rel ated expenses for Seattle conmunity colleges allied health
prograns and other related uses identified by the departnent of
commerce. The departnent is authorized to enter into a thirty-year
| ease for the Pacific Medical Center property.

(20) Wthin the appropriations in this section, the departnent
shal |, by Decenber 1, 2013, devel op a conprehensive start-up Washi ngt on
strategy to facilitate the growmh of start-ups and enhance the state's
conpetitiveness in recruiting and retaining businesses that start up in

Washi ngton. This shall include but is not limted to: Business and
occupation tax relief, capital investnment, regulatory Dburdens,
wor kf orce and infrastructure needs and support. Start-up busi nesses

interactions with state governnment and other public entities as a
custoner shall al so be consi der ed.

(21) $700,000 of the general fund--state appropriation for fisca
year 2014 and $700,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the departnent to identify and
invest in strategic growh areas, support Kkey sectors, and align
exi sting econom c devel opnent prograns and priorities. The departnent
must consi der Washington's position as the nost trade dependent state
when identifying priority investnents. The departnent nust engage
states and provinces in the northwest as wel|l as associ ate devel opnent
organi zations, small busi ness devel opnent centers, chanbers of
commerce, ports, and other partners to |everage the funds provided.
For each dollar expended the departnment nust receive a one hundred
percent match. The match may be provided by the departnent through
nongener al fund sour ces, or any partnering gover nnment s or
organi zations. The departnent nust develop performance netrics and
m | estones. The departnent nust electronically submt the perfornmance
metrics and performance-to-date by January 1, 2014, to the econonmc
devel opnent comm ttees of the |egislature.

(22) The departnment is authorized to suspend issuing any
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nonstatutorily required grants or contracts of an anount |ess than
$1, 000, 000 per year.

(23) The departnent is authorized to require an applicant to pay an
application fee to cover the cost of reviewwng the project and
prepari ng an advi sory opi ni on on whether a proposed el ectric generation
project or conservation resource qualifies to neet rmandatory
conservation targets.

(24) $25,000 of the general fund--state appropriation for fisca
year 2014 and $25,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the economc inpact and
infrastructure cost study for Covington town center.

(25) The departnent is directed to work with innovation partnership
zone admnistrators to review the existing grant program including the
criteria for designation as an innovation partnership zone and the
grant funding criteria. The departnent shall submt its report to the
| egi sl ature by Decenber 1, 2013.

NEW SECTION. Sec. 129. FOR THE ECONOM C AND REVENUE FORECAST
COUNCI L

General Fund--State Appropriation (FYy 2014) . . . . . . . . . $764,000
General Fund--State Appropriation (Fy 2015) . . . . . . . . . $802,000
Lottery Administrative Account--State Appropriation . . . . . . $50,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %1,616,000

*NEW SECTI ON.  Sec. 130. FOR THE OFFI CE OF FI NANCI AL MANAGEMENT

General Fund--State Appropriation (FY 2014) . . . . . . . . $18,414,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $17,542,000
General Fund--Federal Appropriation. . . . . . . . . . . .$31, 340,000
General Fund--Private/lLocal Appropriation. . . . . . . . . . $370,000
Econom c Devel opnent Strategi c Reserve Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $289000
Personnel Service Fund--State Appropriation . . . . . . . . $8,656,000
Dat a Processi ng Revol ving Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . %$6,015,000

Hi gher Education Personnel Services Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %1,6497,000
Performance Audits of Government Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $4,000,000

p. 25 3ESSB 5034. SL



© 00 N O o WON PP

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNDNMNMNMNMNMNNNMNPEPPRPPRPPPRPEPRPEPRPPRPPREPE
N o oA WNEFE OO 0o NP WDNPE OO oo NOoO O W DNPEeE O

TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$88,123,000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) The office of financial managenent shall prepare a report
outlining alternative nmethods of procuring health benefits for hone
care workers, including individual providers and agency providers. In
preparing the report, the office of financial managenent shall consult
with the departnent of social and health services, representatives of
i ndi vi dual hone care providers, and agency home care providers.

Along with a summary of the current nmethod of providing benefits,
the report nmust include an analysis of +the policy and fiscal
i nplications of accessing health benefits through the Washi ngton heal th
benefits exchange. The report nust also provide an analysis of a
medi caid section 1115 waiver with the federal centers for nedicare and
medi cai d services that woul d provi de additi onal nedicaid matching funds
for individual provider honme care workers who are provided with health
care benefits through a collective bargai ni ng agreenent negotiated with
the state under chapter 74.39A RCW but woul d ot herw se be eligible for
medi cai d under the federal expanded eligibility provisions that take
effect January 1, 2014.

The report nust be submtted to the appropriate fiscal commttees
of the Il egislature by January 6, 2014.

(2) $350,000 of the general fund--state appropriation for fisca
year 2014 is provided solely for inplenentation of Engrossed Second

Substitute Senate Bill No. 5802 (greenhouse gas emssions). |If the
bill is not enacted by June 30, 2013, the anpunt provided in this
subsection shall | apse.

(3) $536,000 of the general fund--state appropriation for fisca
year 2014 is provided solely for a study of the state's nedical and
public assistance eligibility systens and infrastructure with the goal
of sinplifying procedures, inproving custoner service, and reducing
state expenditures. The study nust al so exam ne which state entities
play various roles in the eligibility and data verification processes
in order to determine if eligibility processes can be further
streamined in |ight of changes related to the federal affordable care
act. The study nust identify howcosts will be allocated between state
and federal funding sources and options for maximzing federal
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participation. The office of financial mnmanagenent shall provide a
report on its findings and recommendations to the relevant policy and
fiscal commttees of the legislature by January 1, 2014.

(4)(a) The legislature finds that the state's nationally recognized
student achi evenent initiative has led to significant inprovenents at
two-year institutions of higher education. Wth the goal of creating
such efficiencies wthin the four-year institutions of higher

education, the office of financial managenent shall convene, in
coordination with the joint commttee on higher education and the
student achi evenent council, a technical incentive funding nodel task

force to propose an incentive funding nodel for the four-year
institutions of higher education. The nodel will provide newincentive
funding to four-year institutions of higher education that denonstrate
i nprovenent on existing performance neasures and control resident
undergraduate tuition growh. Participation in the program is
vol untary; however, funding appropriated for this programshall only be
avail able to those institutions that have chosen to participate in the
pr ogram

(b) The task force nust include the follow ng nenbers:

(i) One representative fromthe student achi evenent council;

(ii) One representative from the education data center created in
RCW 43. 41. 400; and

(1i1) One representative fromeach of the four-year institutions of
hi gher educati on.

(c) The programshall include, but shall not be limted to:

(1) Asystemfor allocating new incentive funding to participating
institutions based on an institution's:

(A) Performance in specific nmetrics;

(B) Control and reduction where possible of resident undergraduate
and graduate tuition; and

(C Efficient utilization of classroons, |aboratories, and online
and ot her high technol ogy instructional nethods;

(i) A nethodology for allocating funding for perfornmance as
specified in (c)(i)(A) of this subsection that is based on perfornance
metrics reported in the accountability nonitoring and reporting system
established in RCW 28B.77.090 and that recognizes each institution's
uni que mssion by neasuring each institution's performance in these
metrics against its past perfornmance;
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(ii1) A methodol ogy for investing any unallocated incentive funds
to the state need grant programcreated in chapter 28B.92 RCWto expand
access to | owinconme and underserved student popul ations; and

(tv) A methodology for establishing a baseline level of state
fundi ng that:

(A) Fully supports the state's need for an increasing portion of
its citizens to gain post-secondary education and qualifications;

(B) Recognizes the acute need of the state's high-technol ogy
econony for a sufficient nunber of graduates in high enployer demand
prograns of study;

(C Achieves a nore equitable share of support between the state
and students and their famlies; and

(D) Provides for funding enhancenents based on denonstrated
i nprovenents in institutional performance wthin the educational
achi evenment and tuition reduction incentive program

(d) The workgroup shall submt a final report containing an
i ncentive funding nodel to the governor and hi gher education and fi scal
commttees of the |legislature by Decenber 31, 2013.

(5 By Novenmber 30, 2013, the office of the chief information
officer shall provide to the econom c devel opnent conmttees of the
| egislature a plan for establishing performance benchmarks and
measuring results of inplementing a one-stop integrated system for
business interactions wth governnent. The plan must include a
tinmeline, agency responsibilities, and a benchmark for initial
i npl enent ati on.

*Sec. 130 was partially vetoed. See nessage at end of chapter.

NEW SECTI ON.  Sec. 131. FOR THE OFFI CE OF ADM NI STRATI VE HEARI NGS
Adm ni strative Hearings Revol ving Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $37,772,000

The appropriation in this section is subject to the followng
conditions and limtations: $151,000 of the admi nistrative hearings
revolving account--state appropriation is provided solely for
repl acenent of conputer equipnent, including servers, routers, and
storage system upgrades. The anount provided in this subsection is
conditioned on the departnent satisfying the requirements of the
proj ect managenent oversi ght standards and policies established by the
of fice of the chief information officer
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NEW SECTI ON.  Sec. 132. FOR THE WASHI NGTON STATE LOTTERY
Lottery Adm nistrative Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $25,696,000

The appropriation in this section is subject to the follow ng
conditions and limtations:

(1) $596,000 of the lottery admnistrative account--state
appropriation is provided solely for the replacenent of the lottery's
gam ng systens vendor contract.

(2) No portion of this appropriation my be used for acquisition of
gam ng systemcapabilities that violates state | aw.

NEW SECTI ON.  Sec. 133. FOR THE COW SSI ON ON HI SPANI C AFFAI RS

General Fund--State Appropriation (Fy 2014) . . . . . . . . . $238,000
General Fund--State Appropriation (FYy 2015) . . . . . . . . . $235,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . %$473,000

NEW SECTION. Sec. 134. FOR THE COWM SSI ON ON AFRI CAN- AVERI CAN
AFFAI RS

General Fund--State Appropriation (FYy 2014) . . . . . . . . . $233,000
General Fund--State Appropriation (Fy 2015) . . . . . . . . . $224,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . %457,000

NEW _SECTION. Sec. 135. FOR THE DEPARTMENT OF RETI REMENT
SYSTEMS- - OPERATI ONS
Department of Retirenent Systens Expense

Account --State Appropriation. . . . . . . . . . . . . $50,728,000

NEW SECTI ON.  Sec. 136. FOR THE DEPARTMENT OF REVENUE

General Fund--State Appropriation (FYy 2014) . . . . . . . $107,985, 000
General Fund--State Appropriation (FY 2015) . . . . . . . $106, 301, 000
Ti mber Tax Distribution Account--State Appropriation . . . . $6,102,000

Wast e Reduction/Recycling/Litter Control--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $132,000
State Toxics Control Account--State Appropriation. . . . . . . $93,000
Mast er License Fund--State Appropriation . . . . . . . . . $17,082,000
Dat a Processi ng Revol vi ng Account--State Appropriation . . . $6,751, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . %244, 446,000
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The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The departnent of revenue is authorized to increase the master
application fee to nineteen dollars and the renewal fee to eleven
dol | ars consi stent with RCW 19. 02. 075.

(2) $6,751,000 of the data processing revolving account--state
appropriation and $4,853,000 of the master license fund--state
appropriation are provided solely for the replacenent of the
departnent's | egacy business systens. The anpbunts provided in this
subsection are conditioned on the departnent satisfying the
requi renents of the project nmanagenent oversi ght standards and policies
established by the office of the chief information officer.

(3) $495,000 of the general fund--state appropriation for fisca
year 2014 and $431,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the inplenentation of House

Bill No. 1971 or Senate Bill No. 5873 (communi cations services reform.
If neither bill is enacted by June 30, 2013, the anmopunts provided in
t he subsection shall | apse.

(4) $641,000 of the general fund--state appropriation for fisca
year 2014 and $297,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the inplenentation of Senate

Bill No. 5882 or House Bill No. 2081 (tax preferences and
t ransparency). If neither bill is enacted by June 30, 2013, the
anounts provided in the subsection shall | apse.

NEW SECTI ON.  Sec. 137. FOR THE BOARD OF TAX APPEALS

General Fund--State Appropriation (FYy 2014) . . . . . . . . $1,217,000
General Fund--State Appropriation (Fy 2015) . . . . . . . . $1,178,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $2, 395000

NEW SECTION. Sec. 138. FOR THE OFFICE OF M NORITY AND WOMEN S
BUSI NESS ENTERPRI SES
OWABE Ent erprises Account--State Appropriation . . . . . . . $4,077,000

The appropriation in this section is subject to the followng
conditions and |imtations: $200,000 of the mnority and wonen's
busi ness enterprises account--state appropriation is provided for
inplemrentation of a certification program for small busi ness
enterprises. The agency wll collaborate with the departnent of
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transportation to certify small busi nesses as snall busi ness
enterprises. Funding for this work is provided through interagency
agreenent with the state departnment of transportation.

NEW SECTI ON.  Sec. 139. FOR THE | NSURANCE COWM SSI ONER

General Fund--State Appropriation (Fy 2014) . . . . . . . . . $300,000
General Fund--State Appropriation (Fy 2015) . . . . . . . . . $100,000
General Fund--Federal Appropriation. . . . . . . . . . . . $4,6495,6 000
Heal t h Benefit Exchange Account--State Appropriation. . . . . $676, 000

| nsurance Comm ssi oners Regul atory Account--State
Appropriation . . . . . . . . . . . . . . . .. $49, 555, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%55 126,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $676,000 of +the health benefit exchange account--state
appropriation is provided solely to inplenent Engrossed Substitute
House Bill No. 1947 (Washi ngton health benefit exchange). If the bil
is not enacted by June 30, 2013, the anpunt provided in this subsection
shal | | apse.

(2) The office of the insurance comm ssioner shall not curtail
functions relating to solvency, rates and fornms, and consuner
prot ection.

NEW SECTI ON.  Sec. 140. FOR THE STATE | NVESTMENT BQARD
State I nvestnent Board Expense Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $36,035000

NEW SECTI ON.  Sec. 141. FOR THE LI QUOR CONTROL BQARD

Li quor Revol vi ng Account--State Appropriation . . . . . . . $65, 146, 000
General Fund--Federal Appropriation. . . . . . . . . . . . . $945, 000
General Fund--Private/lLocal Appropriation. . . . . . . . . . .$25 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$66,116,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,494,000 of the Iiquor revol ving account--state appropriation
is provided solely for the Iiquor control board to inplenent Initiative
Measure No. 502.
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(2)(a) The liquor control board nust work with the departnent of
heal th and the departnent of revenue to devel op recomendati ons for the
| egi sl ature regarding the interaction of nmedical nmarijuana regul ations
and the provisions of Initiative Measure No. 502. At a mninmm the
recommendat i ons nust include provisions addressing the foll ow ng:

(1) Age limts;

(11) Authorizing requirements for nedical marijuana;

(1i1) Regulations regarding health care professionals;

(i1v) Collective gardens;

(v) Possession anounts;

(vi) Location requirenents;

(vii) Requirenents for nedical marijuana produci ng, processing, and
retail |icensing;

(viii) Taxation of mnedical marijuana in relation to recreationa
mar i j uana; and

(1x) The state agency that should be the regulatory body for
medi cal cannabi s.

(b) The board nust submt its recomrendations to the appropriate
commttees of the | egislature by January 1, 2014.

NEW_ SECTION. Sec. 142. FOR THE UTILITIES AND TRANSPORTATI ON
COW SSI ON

General Fund--Federal Appropriation. . . . . . . . . . . . . $150,000

General Fund--Private/lLocal Appropriation . . . . . . . . .$11, 228,000
Publ i c Service Revol ving Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $29,893,000

Pi peline Safety Account--State Appropriation . . . . . . . .$4,411, 000

Pi peline Safety Account--Federal Appropriation . . . . . . .$1,938,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . .%$47,620,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The commssion shall work with the Idaho public utilities
comm ssion and the public utility commssion of Oregon to identify
common regulatory functions that can be perfornmed jointly, with the
goal of formalizing an agreenent that protects essential services while
i ncreasing regulatory effectiveness and efficiencies through econom es
of scale. The comm ssion is authorized to enter into an agreenment with
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such other state public wutility conmssions to work jointly in
adm ni stering specified respective regulatory functions.

(2) Up to $200,000 of the total appropriation is provided for the
conmm ssion to continue to evaluate the regul atory processes for energy
conpani es and identify and inplenent adm nistrative actions to inprove
t hose processes. The comm ssion shall devel op and adopt a schedul e for
such adm ni strative acti ons.

NEW SECTI ON.  Sec. 143. FOR THE M LI TARY DEPARTMENT

General Fund--State Appropriation (Fy 2014) . . . . . . . . $1,880,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $1, 846,000
General Fund--Federal Appropriation. . . . . . . . . . . $140, 135,000
Enhanced 911 Account--State Appropriation . . . . . . . . . $58,514, 000
Di saster Response Account--State Appropriation . . . . . . $14,531, 000
Di saster Response Account--Federal Appropriation . . . . . $53,253,000

Mlitary Departnent Rent and Lease Account--State
Appropriation . . . e e e . . . . . . . . $615,000

Wor ker and Communi ty nght t o- Know Account--State
Appropriation . . . e e e e ..o ... 82,794,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $273,568,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $14,531,000 of the disaster response account--state
appropriation and $53, 253, 000 of the disaster response account--federal
appropriation may be spent only on disasters declared by the governor
and with the approval of the office of financial managenent. The
mlitary departnent shall submt a report to the office of financial
managenent and the legislative fiscal commttees on October 1st and
February 1st of each year detailing information on the disaster
response account, including: (a) The anount and type of deposits into
t he account; (b) the current avail able fund bal ance as of the reporting
date; and (c) the projected fund balance at the end of the 2014-2015
bi enni um based on current revenue and expendi ture patterns.

(2) $75,000,000 of the general fund--federal appropriation is
provided solely for honeland security, subject to the follow ng
condi ti ons:

(a) Any communi cations equi pment purchased by |ocal jurisdictions
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or state agencies shall be consistent with standards set by the
Washi ngton state interoperability executive conmttee; and

(b) The departnent shall submt an annual report to the office of
financi al managenent and the legislative fiscal commttees detailing
the governor's donestic security advisory group recommendations;
hormel and security revenues and expenditures, including estinmtes of
total federal funding for the state; and increnental changes fromthe
previ ous estimate.

NEW_ SECTION. Sec. 144. FOR THE PUBLIC EMPLOYMENT RELATI ONS
COW SSI ON

General Fund--State Appropriation (FY 2014) . . . . . . . . $1,977,000
General Fund--State Appropriation (FYy 2015) . . . . . . . . $2,036, 000

Hi gher Education Personnel Services Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $521,000
Personnel Service Account--State Appropriation . . . . . . . $3,300,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $7,834,000

NEW SECTI ON. Sec. 145. FOR THE BOARD OF ACCOUNTANCY
Certified Public Accountants' Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $2,699 000

NEW SECTI ON.  Sec. 146. FOR THE FORENSI C | NVESTI GATI ON COUNCI L
Death I nvestigations Account--State Appropriation . . . . . . $498, 000

The appropriation in this section is subject to the followng
conditions and |limtations:

(1) $250,000 of the death investigations account appropriation is
provided solely for providing financial assistance to |ocal
jurisdictions in nultiple death investigations. The forensic
i nvestigation council shall develop criteria for awarding these funds
for multiple death investigations involving an unanticipated,
extraordinary, and catastrophic event or those involving multiple
jurisdictions.

(2) $210,000 of the death investigations account appropriation is
provided solely for providing financi al assistance to |ocal
jurisdictions in identifying human remai ns.
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NEW SECTI ON.  Sec. 147. FOR THE HORSE RACI NG COVM SSI ON
Hor se Raci ng Conm ssi on Qperating Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %$3,552,000

The appropriation in this section is subject to the follow ng
conditions and limtations: Pursuant to RCW43. 135. 055, the conm ssion
is authorized to increase licensing fees by up to five percent in
fiscal year 2014 and up to five percent in fiscal year 2015; and
background check fees by up to one dollar in fiscal year 2014, and up
to one dollar in fiscal year 2015.

*NEW SECTI ON.  Sec. 148. FOR THE DEPARTMENT OF ENTERPRI SE SERVI CES

General Fund--State Appropriation (FY 2014) . . . . . . . . $3,654,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $3,628,000
Bui | di ng Code Council Account--State Appropriation. . . . . $1,227,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $%$8,509 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $3,287,000 of the general fund--state appropriation for fisca
year 2014 and $3, 286, 000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the paynent of facilities and
services charges, utilities and contracts charges, public and historic
facilities charges, and capital projects surcharges allocable to the
senate, house of representatives, statute law commttee, and joint
| egi sl ative systens conmttee. The departnent shall allocate charges
attributable to these agenci es anong the affected revol ving funds. The
departnent shall maintain an interagency agreenent with these agencies
to establish performance standards, prioritization of preservation and
capital inprovenent projects, and quality assurance provisions for the
delivery of services under this subsection. The |egislative agencies
named in this subsection shall continue to enjoy all of the sane rights
of occupancy and space use on the capitol canpus as historically
est abl i shed.

(2) I'n accordance with RCW46.08. 172 and 43. 135. 055, t he depart nent
is authorized to increase parking fees in fiscal years 2014 and 2015 as
necessary to neet the actual costs of conducting business.

(3) The building code council account appropriation is provided
solely for the operation of the state building code council as required
by statute and nodified by the standards established by executive order
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10-06. The council shall not consider any proposed code anendnent or
take any other action not authorized by statute or in conpliance with
the standards established in executive order 10-06. No nenber of the
council may receive conpensation, per diem or reinbursenent for
activities other than physical attendance at those neetings of the
state building code council or the council's designated commttees, at
whi ch the opportunity for public coment is provided generally and on
all agenda itens upon which the council proposes to take action. The
bui | di ng code council shall conply with chapter 19.85 RCW known as the
regul atory fairness act, by including with all proposed substantial
code anendnents an analysis addressing cost effectiveness, net
benefits, payback periods, and |ife-cycle costs.

(4) Wthin funding for the building code council, no noneys may be
expended for work on aspirational codes under RCW19. 27A. 150. Not hi ng
in this proviso shall inhibit the building code council from adopting

and i npl ementing current codes.

(5) The departnment of enterprise services shall purchase flags
needed for cerenonial occasions on the capitol canmpus in order to fully
represent the countries that have an international consulate in
Washi ngt on state.

(6) Before any agency nmay purchase a passenger notor vehicle as
defined in RCW 43. 19. 560, the agency nust have witten approval from
the director of the departnent of enterprise services.

(7) $2, 400, 000 of the data processing revolving account
appropriation is provided solely for the inplenentation of a pilot
program to inplenent a strategy and action plan to nodernize the

state's enterprise financial and adm nistrative systens. The
departnent, the office of financial managenent, and the office of the
chief information officer, will |lead the planning effort and establish

advi sory conmmttees conposed of key stakehol ders. The plan wll
i ncl ude an assessnent of the readi ness of state governnent to conduct
a business transformati on and systemrepl acenent project of this scale.
The plan shall incorporate the objectives of | ean managenent and shoul d
i ncl ude recomendations on: Project scope, phasing and tineline,
expect ed outcones and neasures of success, product strategy, budget and
financing strategy options, risk mtigation, staffing and organi zati on,
and strategies to close readi ness gaps. The departnent shall submt
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the inplenentation plan to the fiscal commttees of the | egislature by
Decenber 15, 2013.

The anounts provided in this subsection are conditioned on the
departnment satisfying the requirements of the project nmanagenent
oversi ght standards and policies established by the office of the chief
i nformation officer.

(8) $8, 013,000 of the data processing revolving account
appropriation is provided solely for the inplenentation of a pilot
programto inplenent a tinme, |eave, and attendance enterprise system
The anounts provided in this subsection are conditioned on the
departnment satisfying the requirements of the project mnmanagenent
oversi ght standards and policies established by the office of the chief
information officer.

(9) Fromthe fee charged to naster contract vendors, the departnent
shall transfer to the office of mnority and wonen's business
enterprises in equal nonthly installnments $2,039,000 in fiscal year
2014 and $2,038,000 in fiscal year 2015.

(10) The legislature intends to review for purchase parcel nunber
one and surroundi ng property on MNeil Island. The departnent shal
coordinate wth the federal governnent to obtain an appraisa
determ ning the fair market value and shall provide an estimate to the
| egi slative fiscal commttees by October 1, 2013.

*Sec. 148 was partially vetoed. See nessage at end of chapter.

NEW SECTION.  Sec. 149. FOR THE BOARD FOR VOLUNTEER FI REFI GHTERS
Vol unteer Firefighters' and Reserve Oficers

Admi ni strative Account--State Appropriation . . . . . . $1,044,000

*NEW SECTION. Sec. 150. FOR THE DEPARTMENT OF ARCHAEOLOGY AND
H STORI C PRESERVATI ON

General Fund--State Appropriation (FYy 2014) . . . . . . . . $1,293,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $1,242,000
General Fund--Federal Appropriation. . . . . . . . . . . . $1,950,000
General Fund--Private/lLocal Appropriation. . . . . . . . . . .$14,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %4,499 000

The appropriations in this section are subject to the follow ng
conditions and limtations: Wthin the anounts appropriated in this
section, the departnent shall report the follow ng data on the survey
and inventory processes to the appropriate policy and fiscal commttees
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of the legislature on Decenber 1, 2013, and Decenber 1, 2014: The
nunmber of survey and inventory reports and sites received, by nonth,
provided to the departnent responsive to state and federal |aws; the
nunber, by nonth, of resources or records reported pursuant to the
survey and i nventory processes. In addition, the departnment shall seek
to obtain, and encourage reporting of, cultural resource conpliance
contract costs.

*Sec. 150 was partially vetoed. See nessage at end of chapter.

(End of part)
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PART 11|
HUVAN SERVI CES

NEW SECTI ON. Sec. 201. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES

(1) The appropriations to the departnent of social and health
services in this act shall be expended for the prograns and in the
anounts specified in this act. Appropriations made in this act to the
departnent of social and health services shall initially be allotted as
required by this act. Subsequent allotnment nodifications shall not
include transfers of noneys between sections of this act except as
expressly provided in this act, nor shall allotnent nodifications
permt noneys that are provided solely for a specified purpose to be
used for other than that purpose.

(2) The departnment of social and health services shall not initiate
any services that require expenditure of state general fund nbneys
unl ess expressly authorized in this act or other law. The departnent
may seek, receive, and spend, under RCW43.79.260 through 43.79.282,
federal noneys not anticipated in this act as long as the federa
fundi ng does not require expenditure of state noneys for the programin
excess of anmounts anticipated in this act. |If the departnent receives
unantici pated unrestricted federal noneys, those noneys shall be spent
for services authorized in this act or in any other |egislation
provi di ng appropriation authority, and an equal anount of appropri ated

state general fund noneys shall |apse. Upon the |apsing of any noneys
under this subsection, the office of financial managenent shall notify
the legislative fiscal conmmttees. As wused in this subsection,

"unrestricted federal noneys" includes block grants and other funds
that federal |aw does not require to be spent on specifically defined
projects or matched on a fornul a basis by state funds.

(3)(a) The health care authority and the departnent are authorized
to develop an integrated health care program designed to slow the
progression of illness and disability and better nmanage nedicaid
expenditures for the aged and disabled population. Under the
Washi ngton nedicaid integration partnership (WMP) and the nedicare
integrated care project (MCP), the health care authority and the
departnent may conbine and transfer such nedicaid funds appropriated
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under sections 204, 206, 208, and 213 of this act as nmay be necessary
to finance a unified health care plan for the WM P and the M CP program
enrol | ment. The WMP pilot projects shall not exceed a daily
enrol | ment of 6,000 persons, nor expand beyond one county during the
2013-2015 fiscal biennium The anmobunt of funding assigned from each
program may not exceed the average per capita cost assuned in this act
for individuals covered by that program actuarially adjusted for the
health condition of persons enrolled, tinmes the nunber of clients
enrol | ed. In inplementing the WMP and the MCP, the health care
authority and the departnent nmay: (i) Wthhold from cal cul ati ons of
"avail abl e resources” as set forth in RCW71.24.025 a sumequal to the
capitated rate for enrolled individuals; and (ii) enploy capitation
financing and risk-sharing arrangenents in collaboration with health
care service contractors licensed by the office of the insurance
comm ssioner and qualified to participate in both the nedicaid and
medi care prograns.

(b) 1If Washington has been selected to participate in phase two of
the federal denonstration project for persons dually-eligible for both
medi care and nedi caid, the departnent and the authority may initiate
the MCP. Participationin the project shall be limted to persons who
are eligible for both nedicare and nedicaid and to counties in which
the county legislative authority has agreed to the terns and conditions
under which it wll operate. The purpose of the project shall be to
denonstrate and evaluate ways to inprove care while reducing state
expendi tures for persons enrolled both in nedicare and nedicaid. To
that end, prior to initiating the project, the departnent and the
authority shall assure that state expenditures shall be no greater on
either a per person or total basis than the state would otherw se
i ncur. I ndi viduals who are solely eligible for nedicaid may also
participate if their participation is agreed to by the health care
authority, the departnment, and the county |l egislative authority.

(4) The legislature finds that nedicaid paynent rates, as
calculated by the departnent pursuant to the appropriations in this
act, bear a reasonable relationship to the <costs incurred by
efficiently and economcally operated facilities for providing quality
services and will be sufficient to enlist enough providers so that care
and services are available to the extent that such care and services
are available to the general population in the geographic area. The
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| egislature finds that cost reports, paynent data from the federa
governnent, historical utilization, economc data, and clinical input
constitute reliable data upon which to determ ne the paynent rates.

(5) The departnent shall to the maxi num extent practicable use the
same system for delivery of spoken-language interpreter services for
social services appointnments as the one established for nedical
appointments in section 213 of this act. Wwen contracting directly
with an individual to deliver spoken | anguage interpreter services, the
departnent shall only contract with | anguage access providers who are
working at a location in the state and who are state-certified or
stat e-aut hori zed, except that when such a provider is not avail able,
the departnment may use a |anguage access provider who neets other
certifications or standards deened to neet state standards, including
interpreters in other states.

(6) The departnment shall facilitate enroll nent under the nedicaid
expansion for clients applying for or receiving state funded services
fromthe departnent and its contractors. Prior to open enrollnent, the
departnent shall coordinate with the health care authority to provide
referrals to the Washington health benefit exchange for clients that

will be ineligible for the nedicaid expansion but are enrolled in
coverage that will be elimnated in the transition to the nedicaid
expansi on.

NEW SECTION.  Sec. 202. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - CH LDREN AND FAM LY SERVI CES PROGRAM

General Fund--State Appropriation (FY 2014) . . . . . . . $296,676, 000
General Fund--State Appropriation (FY 2015) . . . . . . . $297,641, 000
General Fund--Federal Appropriation . . . . . . . . . . . $489,6939, 000
General Fund--Private/lLocal Appropriation. . . . . . . . . $1,354,000
Hone Security Fund Account--State Appropriation . . . . . . $10,741, 000
Donestic Viol ence Prevention Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $1,240,000

Child and Fam |y Rei nvest nent Account--State
Appropriation . . . . . . . . . . . . . . . .. $6, 491, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . $1,104,082,000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) Wthin anmounts provided for the foster care and adoption
support prograns, the departnent shall control reinbursenent decisions
for foster care and adoption support cases such that the aggregate
average cost per case for foster care and for adopti on support does not
exceed the anmounts assuned in the projected casel oad expenditures.

(2) $668,000 of the general fund--state appropriation for fisca
year 2014 and $668,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely to contract for the operation of
one pediatric interim care center. The center shall provi de
residential care for up tothirteen children through two years of age.
Seventy-five percent of the children served by the center nust be in
need of special care as a result of substance abuse by their nothers.
The center shall also provide on-site training to biological, adoptive,
or foster parents. The center shall provide at |east three nonths of
consul tation and support to the parents accepting placenent of children
fromthe center. The center may recruit new and current foster and
adoptive parents for infants served by the center. The departnent
shal | not require case managenent as a condition of the contract.

(3) $538,500 of the general fund--state appropriation for fisca
year 2014, $539,500 of the general fund--state appropriation for fiscal
year 2015, $656, 000 of the general fund--private/local appropriation,
and $253, 000 of the general fund--federal appropriation are provided
solely for children's admnistration to contract with an educati ona
advocacy provider with expertise in foster care educational outreach.
The anounts in this subsection are provided solely for contracted
education coordi nators to assist foster children in succeeding in K-12
and hi gher education systens and to assure a focus on education during
the transition to performance based contracts. Fundi ng shall be
prioritized to regions with high nunbers of foster care youth and/or
regions where Dbacklogs of youth that have fornerly requested
educational outreach services exist. The departnent shall wutilize
private matching funds to nmai ntain educati onal advocacy servi ces.

(4) $10, 741,000 of the honme security fund--state appropriation is
provi ded solely for the departnent to contract for services pursuant to
RCW 13. 32A. 030 and 74.15.220. The departnent shall contract and
coll aborate with service providers in a manner that maintains the
avail ability and geographic representation of secure and sem -secure
crisis residential centers and HOPE centers. To achieve efficiencies
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and increase utilization, the departnent shall allow the co-I|ocation of
these centers, except that a youth nay not be placed in a secure
facility or the secure portion of a co-located facility except as
specifically authorized by chapter 13.32A RCW The reductions to
appropriations in this subsection related to sem-secure crisis
residential centers reflect a reduction to the nunber of beds for sem -
secure crisis residential centers and not a reduction in rates. Any
secure crisis residential center or sem-secure crisis residential
center bed reduction shall not be based solely upon bed utilization

The departnment is to exercise its discretion in reducing the nunber of
beds but to do so in a manner that maintains availability and
geogr aphi c representati on of sem -secure and secure crisis residential
centers.

(5) $125,000 of the general fund--state appropriation for fisca
year 2014 and $125,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for a communi ty-based organi zati on
that has innovated, devel oped, and replicated a foster care delivery
nodel that includes a licensed hub hone. The comunity-based
organi zation wll provide training and technical assistance to the
children's admnistration to develop five hub home nodels in region 2
that will inprove child outcones, support foster parents, and encourage
the |l east restrictive community placenents for children

(6) $73,000 of the general fund--state appropriation for fisca
year 2014, $20,000 of the general fund--state appropriation for fiscal
year 2015, and $31,000 of the general fund--federal appropriation are

provi ded solely for inplenentation of Second Substitute House Bill No.
1566 (youth in out-of-hone care). |If the bill is not enacted by June
30, 2013, the amounts provided in this subsection shall |apse.

(7) $88,000 of the general fund--state appropriation for fisca
year 2014, $2,000 of the general fund--state appropriation for fiscal
year 2015, and $28, 000 of the general fund--federal appropriation are
provi ded solely for inplenentation of Engrossed Substitute House Bill
No. 1774 (child welfare systenm). |If the bill is not enacted by June
30, 2013, the amounts provided in this subsection shall |apse.

(8) $1,698,000 of the general fund--state appropriation for fisca
year 2014, $2,788,000 of the general fund--state appropriation for
fiscal year 2015, and $1,894,000 of the general fund--federal
appropriation are provided solely for inplenentation of Engrossed
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Second Substitute Senate Bill No. 5405 (extended foster care). |If the
bill is not enacted by June 30, 2013, the amounts provided in this
subsection shall | apse.

(9) $579,000 of the general fund--state appropriation for fisca
year 2014, $579, 000 of the general fund--state appropriation for fiscal
year 2015, and $109, 000 of the general fund--federal appropriation are
provided solely for a receiving care center east of the Cascade
nount ai ns.

(10) (a) $446,000 of the general fund--state appropriation for
fiscal year 2014 and $446, 000 of the general fund--state appropriation
for fiscal year 2015 are provided solely for a contract wth a
nongovernmental entity or entities to establish one denonstration site
in a school district or group of school districts in western
Washi ngt on.

(b) The children's adm ni stration and the nongovernnental entity or
entities shall collaboratively select the denonstration site. The
denonstration site should be a school district or group of school
districts wth a significant nunber of students who are dependent
pursuant to chapter 13.34 RCW

(c) The denonstration site established under this subsection nust
be sel ected by Septenber 1, 2013.

(d) The purpose of the denonstration site is to inprove the
educati onal outcones of students who are dependent pursuant to chapter
13. 34 RCWby providing individualized educati on services and nonitoring
and supporting dependent youths' conpletion of educational ml estones,
remedi ati on needs, and special educati on needs.

(e) The denonstration site established under this subsection nust
facilitate the educational progress and graduation of dependent youth.
The contract nust be performance-based with a stated goal of inproving
the graduation rates of foster youth by two percent per year over five
school year periods, starting with the 2014-15 school year and ending
with the 2019-20 school year. The denonstration site nust devel op and
provi de services ainmed at inproving the educational outcones of foster
yout h. These services nust include:

(i) Direct advocacy for foster youth to elimnate barriers to
educati onal access and success;

(1i) Consultation with departnment of social and health services
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case workers to devel op educational plans for and with participating
yout h;

(ti1) Monitoring education progress of participating youth;

(itv) Providing participating youth with school and | ocal resources
that may assist in educational access and success; and

(v) Coaching youth, caregivers, and social workers to advocate for
dependent youth in the educational system

(f) The contracted nongovernnental entity or entities nust report
denonstration site outcomes to the departnment of social and health
services and the office of public instruction by June 30, 2014, for the
2013-14 school year, and by June 30, 2015, for the 2014-15 school year.

(g) The children's admnistration nust proactively refer all
students fifteen years or older, wthin the denonstration site area, to
t he sel ected nongovernnental entity for educational services.

(h) The children's admnistration mnust report quarterly to the
| egislature on the nunber of eligible youth and nunmber of youth
referred for services beginning at the close of the second quarter of
fiscal year 2014 and through the final quarter of fiscal year 2015.

(1) The contracted nongovernnental entity or entities shall report
to the legislature by June 30, 2015, on the effectiveness of the
denonstration site in increasing graduation rates for dependent youth.

(11) $50,000 of the general fund--state appropriation for fisca
year 2014, and $50,000 of the general fund--state appropriation for
fiscal year 2015, and $256,000 of the general fund- - f eder al
appropriation are provided solely for inplenentation of Substitute

Senate Bill No. 5315 (Powell fatality team. If the bill is not
enact ed by June 30, 2013, the anmounts provided in this subsection shal
| apse.

(12) $670,000 of the general fund--state appropriation for fiscal
year 2014 and $670,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for services provided through
children's advocacy centers.

(13)(a) $22,695,000 of the general fund--state appropriation for
fiscal year 2014, $22,695,000 of the general fund--state appropriation
for fiscal year 2015, and $28,450,000 of the general fund--federal
appropriation are provided solely for services for <children and
famlies. Prior to approval of contract services pursuant to RCW
74.13B. 020, the amounts provided in this section shall be allotted on
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a nonthly basis and expenditures shall not exceed allotnents based on
a three-nonth rolling average wthout approval of the office of
financi al managenent followi ng notification to the legislative fiscal
commi ttees.

(b) The departnment shall provide these services to safely reduce
t he nunber of children in out-of-honme care, the time spent in out-of-
honme care prior to achieving permanency, and the nunber of children
returning to out-of-hone care foll ow ng permanency.

(14) $1, 783,000 of the general fund--state appropriation for fiscal
year 2015, $6, 491,000 of the child and fam |y reinvestnent account--
state appropriation, and $8,274,000 of the general fund--federal
appropriation, are provided solely for the inplenentation and
operations of the famly assessnent response program

NEW SECTION.  Sec. 203. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - JUVEN LE REHABI LI TATI ON PROGRAM

General Fund--State Appropriation (FY 2014) . . . . . . . . $89,6 967, 000
General Fund--State Appropriation (FY 2015) . . . . . . . . $90, 255, 000
General Fund--Federal Appropriation. . . . . . . . . . . . $3,464,000
General Fund--Private/lLocal Appropriation . . . . . . . . . $1,981, 000
Washi ngton Auto Theft Prevention Authority Account--
State Appropriation. . . . . . . . . . . . . . . . . . . $196,000
Rei nvesting in Youth--State Appropriation . . . . . . . . . . $383,000
Juveni |l e Accountability Incentive Account-- Feder al
Appropriation . . . . . . . . . . . . . . ... $2, 801, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $189,047,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $331,000 of the general fund--state appropriation for fisca
year 2014 and $331,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for deposit in the county crim nal
justice assistance account for costs to the crimnal justice system
associated with the inplenentation of chapter 338, Laws of 1997
(juvenil e code revisions). The anmounts provided in this subsection are
intended to provide funding for county adult court costs associated
with the inplenmentation of chapter 338, Laws of 1997 and shall be
di stributed in accordance with RCW82. 14. 310.
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(2) $2,716,000 of the general fund--state appropriation for fisca
year 2014 and $2, 716,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the inplenentation of chapter
338, Laws of 1997 (juvenile code revisions). The anounts provided in
this subsection are intended to provide funding for county inpacts
associated with the inplenentation of chapter 338, Laws of 1997 and
shall be distributed to counties as prescribed in the current
consol idated juvenile services (CJS) formula.

(3) $3,482,000 of the general fund--state appropriation for fisca
year 2014 and $3, 482,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely to inplenment conmunity juvenile
accountability grants pursuant to chapter 338, Laws of 1997 (juvenile
code revisions). Funds provided in this subsection may be used solely
for community juvenile accountability grants, admnistration of the
grants, and eval uations of prograns funded by the grants.

(4) $1,130,000 of the general fund--state appropriation for fisca
year 2014 and $1, 130,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely to inplenent al cohol and substance
abuse treatnent prograns for locally commtted offenders. The juvenile
rehabilitation adm nistration shall award these noneys on a conpetitive
basis to counties that submtted a plan for the provision of services
approved by the division of alcohol and substance abuse. The juvenile
rehabilitation adm nistration shall develop criteria for eval uation of
pl ans submtted and a tineline for awarding funding and shall assi st
counties in creating and submtting plans for eval uation.

(5) $3,123,000 of the general fund--state appropriation for fisca
year 2014 and $3, 123,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for grants to county juvenile
courts for the follow ng prograns identified by the Washi ngton state
institute for public policy (institute) in its October 2006 report:
"Evi dence-Based Public Policy Options to Reduce Future Prison
Construction, Crimnal Justice Costs and Crine Rates": Funct i onal
famly therapy, nulti-system c therapy, aggression replacenent training
and interagency coordination programs, or other prograns wth a
positive benefit-cost finding in the institute's report. Count y
juvenile courts shall apply to the juvenile rehabilitation
adm nistration for funding for programspecific participation and the
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adm ni stration shall provide grants to the courts consistent with the
per-participant treatnment costs identified by the institute.

(6) $1,537,000 of the general fund--state appropriation for fisca
year 2014 and $1,537,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for expansion of the follow ng
treatments and therapies in juvenile rehabilitation admnistration
prograns identified by the Washi ngton state institute for public policy

inits October 2006 report: "Evidence-Based Public Policy Options to
Reduce Future Prison Construction, Crimnal Justice Costs and Crine
Rat es": Mul tidi mensional treatnment foster care, famly integrated

transitions, and aggression replacenent training, or other prograns
with a positive benefit-cost finding in the institute's report. The
adm nistration may concentrate delivery of these treatnents and
therapies at a |imted nunber of prograns to deliver the treatnents in
a cost-effective manner.

(7)(a) The juvenile rehabilitation adm nistration shall adm nister
a block grant, rather than categorical funding, of consolidated
juvenile service funds, community juvenile accountability act grants,
the chem cal dependency disposition alternative funds, the nental
health disposition alternative, and the sentencing disposition
alternative for the purpose of serving youth adjudicated in the

juvenile justice system In making the block grant, the juvenile
rehabilitation admnistration shall follow the followng fornula and
will prioritize evidence-based prograns and disposition alternatives

and take into account juvenile courts programeligible youth in
conjunction with the nunber of youth served in each approved evi dence-
based program or disposition alternative: (i) Thirty-seven and one-
hal f percent for the at-risk population of youth ten to seventeen years
old; (ii) fifteen percent for noderate and high-risk youth; (iii)
twenty-five percent for evidence-based program participation; (iv)
seventeen and one-half percent for mmnority populations; (v) three
percent for the chem cal dependency disposition alternative; and (vi)
two percent for the nental health and sentencing dispositional
al ternatives. Funding for the special sex offender disposition
alternative (SSODA) shall not be included in the Dblock grant, but
all ocated on the average daily population in juvenile courts. Funding
for the evidence-based expansion grants shall be excluded from the
bl ock grant formula. Funds may be used for prom sing practices when

3ESSB 5034. SL p. 48



©O© 00 N O Ol WDN P

W W W W W W WwWwwWwMNDNDNMDNDNMNMNDNMDDNMNDMNMNMNMNMDNEPRPPRPEPRPRPRPEPRPERPRRERPPRPRE
0O N Ol A W NPEFP O OOOWuNOD O P~ WNEOOWOOLwWNOO O P wDNDER. Oo

approved by the juvenile rehabilitation admnistration and juvenile
courts, through the community juvenile accountability act commttee,
based on the criteria established in consultation with Washi ngton state
institute for public policy and the juvenile courts.

(b) The juvenile rehabilitation adm nistration and the juvenile
courts shall establish a block grant funding formula oversight
commttee with equal representation fromthe juvenile rehabilitation
adm ni stration and the juvenile courts. The purpose of this commttee
is to assess the ongoing inplenmentation of the block grant funding
formula, utilizing data-driven decision making and the nobst current
avai l able information. The commttee wll be cochaired by the juvenile

rehabilitation adm nistration and the juvenile courts, who wll also
have the ability to change nenbers of the commttee as needed to
achieve its purpose. Initial menbers will include one juvenile court

representative from the finance commttee, the conmmunity juvenile
accountability act commttee, the risk assessnent quality assurance
commttee, the executive board of the Wshington association of
juvenile court adm nistrators, the Washington state center for court
resear ch, and a representative of the superior court judges
association; two representatives from the juvenile rehabilitation
adm ni stration headquarters program over si ght staff, t wo
representatives of the juvenile rehabilitation adm nistration regi ona
office staff, one representative of the juvenile rehabilitation
adm ni stration fiscal staff and a juvenile rehabilitation
adm ni stration division director. The conmttee may make changes to
the formula categories other than the evidence-based program and
di sposition alternative categories if it is determ ned the changes w |l
i ncrease statew de service delivery or effectiveness of evidence-based
program or disposition alternative resulting in increased cost benefit
savings to the state. Long-term cost benefit nust be considered.
Percentage changes may occur in the evidence-based program or
di sposition alternative categories of +the formula should it be

determined the changes wIll increase evidence-based program or
di sposition alternative delivery and increase the cost benefit to the
state. These outcones will also be considered in determning when

evi dence- based expansion or speci al sex offender di sposition
alternative funds should be included in the block grant or |left
separ at e.
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(c) The juvenile courts and adm nistrative office of the courts
shall be responsible for collecting and distributing information and
providing access to the data systens to the juvenile rehabilitation
adm nistration and the Washington state institute for public policy
related to program and outcone data. The juvenile rehabilitation
adm nistration and the juvenile courts will work collaboratively to
devel op program outcones that reinforce the greatest cost benefit to
the state in the inplenentation of evidence-based practices and
di sposition alternatives.

(8) The juvenile courts and adm nistrative office of the courts
shall collect and distribute information related to programoutcone and
provi de access to these data systens to the juvenile rehabilitation
adm ni strati on and Washi ngton state institute for public policy. The
agreenents between admi nistrative office of the courts, the juvenile
courts, and the juvenile rehabilitation admnistration shall be
executed to ensure that the juvenile rehabilitation adm nistration
receives the data that the juvenile rehabilitation adm nistration
identifies as needed to conply with this subsection. This includes,
but is not limted to, information by program at the statew de
aggregate level, individual court level, and individual client |eve
for the purpose of the juvenile rehabilitation adm nistration providing
qual ity assurance and oversight for the locally commtted youth bl ock
grant and associated funds and at tinmes as specified by the juvenile
rehabilitation admnistration as necessary to carry out these
functions. The data shall be provided in a manner that reflects the
col | aborative work the juvenile rehabilitation admnistration and
juvenile courts have developed regarding program outcones that
reinforce the greatest cost benefit to the state in the inplenentation
of evi dence-based practices and di sposition alternatives.

(9) $445,000 of the general fund--state appropriation for fisca
year 2014 and $445,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for funding of the teanthild
proj ect .

(10) $178,000 of the general fund--state appropriation for fisca
year 2014 and $178,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the juvenile detention
alternatives initiative.
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(11) $250,000 of the general fund--state appropriation for fiscal
year 2014 and $250,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for a grant program focused on
crimnal street gang prevention and intervention. The Washington state
partnership council on juvenile justice may award grants under this
subsection. The council shall give priority to applicants who have
denonstrated the greatest problenms wth crimnal street gangs.
Appl i cants conposed of, at a m ninmum one or nore |ocal governnmenta
entities and one or nore nonprofit, nongovernmental organizations that
have a docunmented history of creating and admnistering effective
crimnal street gang prevention and i ntervention prograns may apply for
fundi ng under this subsection.

NEW SECTION.  Sec. 204. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - MENTAL HEALTH PROGRAM
(1) COVWUNI TY SERVI CES/ REG ONAL SUPPORT NETWORKS

General Fund--State Appropriation (FY 2014) . . . . . . . $327,467,000
General Fund--State Appropriation (FY 2015) . . . . . . . $308, 723,000
General Fund--Federal Appropriation. . . . . . . . . . . $561, 394,000
General Fund--Private/lLocal Appropriation. . . . . . . . .$17,864, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . $1,215,448,000

The appropriations in this subsection are subject to the foll ow ng
conditions and limtations:

(a) 9$104,999,000 of the general fund--state appropriation for
fiscal year 2014 and $85,895,000 of the general fund--state
appropriation for fiscal year 2015 are provided solely for persons and
services not covered by the nedicaid program To the extent possible,
| evel s of regional support network spending shall be maintained in the
followng priority order: Crisis and conmtnent services; community
i npatient services; and residential care services, including personal
care and energency housi ng assistance. This is a reduction in flexible
nonnedi cai d fundi ng of $4, 343,000 for fiscal year 2014 and $23, 446, 000
for fiscal year 2015. This reduction reflects offsets in state funding
related to services that wll now be funded wth federal dollars
through the affordable care act nedicaid expansion. This reduction
shal |l be distributed as foll ows:

(1) The $4, 343,000 reduction in fiscal year 2014 and $11, 723, 000 of
the reduction in fiscal year 2015 nust be distributed anong regiona
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support networks based on a formula that equally wei ghts each regional
support networks proportion of individuals who beconme newy eligible
and enroll in nedicaid under the expansion provisions of the affordable
care act in fiscal year 2014 and each regional support network's
spending of flexible nonmedicaid funding on services that would be
rei nbursable for federal nedicaid matching funds if provided to
medi caid enrollees in the 2011-2013 fi scal biennium

(ii) The remaining $11, 723,000 reduction in fiscal year 2015 nust
be distributed anong regi onal support networks based on each regional
support network's proportion of individuals who becone newly eligible
and enroll in nedicaid under the expansion provisions of the affordable
care act through fiscal year 2015.

(b) $6, 590,000 of the general fund--state appropriation for fisca
year 2014, $6,590,000 of the general fund--state appropriation for
fiscal year 2015, and $7,620,000 of the general fund--federal
appropriation are provided solely for the departnent and regional
support networks to continue to contract for inplenentation of high-
intensity prograns for assertive comunity treatnment (PACT) teanms. In
determ ning the proportion of medi caid and nonnedi cai d fundi ng provi ded
to regional support networks with PACT teans, the departnent shal
consider the differences between regional support networks in the
percent ages of services and other costs associated with the teans that
are not reinbursabl e under nedicaid. The departnment may al |l ow regi ona
support networks which have nonnedicaid reinbursable costs that are
hi gher than the nonnedicaid allocation they receive under this section
to supplenent these funds with | ocal dollars or funds received under
section 204(1)(a) of this act. The departnment and regional support
networ ks shall maintain consistency with all essential elenents of the
PACT evidence-based practice nodel in prograns funded under this
section.

(c) $5,850,000 of the general fund--state appropriation for fisca
year 2014, $5,850,000 of the general fund--state appropriation for
fiscal year 2015, and $1,300,000 of the general fund--federal
appropriation are provided solely for the western Washi ngton regi onal
support networks to provide either community- or hospital canpus-based
services for persons who require the | evel of care previously provided
by the program for adaptive living skills (PALS) at western state
hospi t al
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(d) The nunber of nonforensic beds allocated for use by regiona
support networks at eastern state hospital shall be 192 per day. The
nunber of nonforensic beds allocated for use by regional support
networks at western state hospital shall be 557 per day.

(e) Fromthe general fund--state appropriations in this subsection,
the secretary of social and health services shall assure that regional
support networks reinburse the aging and disability services
adm nistration for the general fund--state cost of nedicaid persona
care services that enrolled regional support network consumers use
because of their psychiatric disability.

(f) The department is authorized to continue to contract directly,
rather than through contracts wth regional support networks, for
children's long-terminpatient facility services.

(g) $750,000 of the general fund--state appropriation for fisca
year 2014 and $750,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely to continue performnce-based
i ncentive contracts to provide appropriate conmmunity support services

for individuals with severe nental illness who were di scharged fromthe
state hospitals as part of the expanding conmunity services initiative.
These funds will be used to enhance conmmunity residential and support

servi ces provided by regional support networks through other state and
federal funding.

(h) $1,125,000 of the general fund--state appropriation for fisca
year 2014 and $1, 125,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the Spokane regional support
network to inplenent services to reduce utilization and the census at
eastern state hospital. Such services shall include:

(1) Hgh intensity treatnent team for persons who are high
utilizers of psychiatric inpatient services, including those with co-
occurring disorders and ot her speci al needs;

(1i) Crisis outreach and diversion services to stabilize in the
community individuals in crisis who are at risk of requiring inpatient
care or jail services;

(tiit) Mental health services provided in nursing facilities to
individuals with denentia, and consultationto facility staff treating
t hose individual s; and

(1v) Services at the sixteen-bed evaluation and treatnment facility.

p. 53 3ESSB 5034. SL



© 00 N O Ol WDN P

W W W W W W wwwMNDNDNMDNDNMNMNDNMDDNMNDNMNMNMNMDNEPEPRPPRPRPRPRPRPPRPERPRERPPRPRE
0O N Ol A WNPEP O OWOOWwNOD O~ WNEPEOOWOOLwWNOO O owDNDER.Oo

At least annually, the Spokane regional support network shall
assess the effectiveness of these services in reducing utilization at
eastern state hospital, identify services that are not optimally
effective, and nodify those services to inprove their effectiveness.

(1) $1,529,000 of the general fund--state appropriation for fisca
year 2014 and $1, 529,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely to reinburse Pierce and Spokane
counties for the cost of conducting 180-day comm tnment hearings at the
state psychiatric hospitals.

(j) Regional support networks may wuse local funds to earn
addi ti onal federal nedicaid match, provided the locally matched rate
does not exceed the upper-bound of their federally allowable rate
range, and provided that the enhanced funding is used only to provide
medicaid state plan or waiver services to nedicaid clients
Addi tional ly, regional support networks may use a portion of the state
funds allocated in accordance with (a) of this subsection to earn
addi ti onal nedicaid match, but only to the extent that the application
of such funds to nedicaid services does not dimnish the |evel of
crisis and commtnent, conmmunity inpatient, residential care, and
outpatient services presently available to persons not eligible for
medi cai d.

(k) $3, 436,000 of the general fund--state appropriation for fiscal
year 2014 and $2, 291, 000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for nental health services for
mentally ill offenders while confined in a county or city jail and for
facilitating access to prograns that offer nental health services upon
rel ease fromconfinenent.

(1) $523,000 of the general fund--state appropriation for fisca
year 2014, $775,000 of the general fund--state appropriation for fiscal
year 2015, and $854, 000 of the general fund--federal appropriation are
provided solely for inplenentation of sections 3 through 5 of chapter
289, Laws of 2013 (E2SHB 1114). Regi onal support networks nust use
this funding for the devel opnment of intensive conmunity prograns that
allow individuals to be diverted or transitioned from the state
hospitals in accordance with plans approved by the departnent.

(m $5, 986,000 of the general fund--state appropriation for fiscal
year 2014, $11,592,000 of the general fund--state appropriation for
fiscal year 2015, and $10,160,000 of the general fund--federal
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appropriation are provided solely for inplenentation of chapter 335,
Laws of 2013 (ESSB 5480). Regi onal support networks nust use this
funding for the devel opnent of intensive community prograns that all ow
individuals to be diverted or transitioned fromthe state hospitals in
accordance with plans approved by the departnent.

(n) Due to recent approval of federal nedicaid matching funds for
the disability lifeline and the alcohol and drug abuse treatnent
support act prograns, the departnent shall charge regional support
networks for only the state share rather than the total cost of
community psychiatric hospitalization for persons enrolled in those
pr ogr amns.

(o) The legislature finds that the circunstances of the Chel an-
Dougl as regi onal support network (CD-RSN) nake it necessary for CD- RSN
to undergo restructuring in order to provide nental health services
essential to the health and wellness of the citizens within its service
ar ea. The legislature intends to provide additional tenporary
fi nanci al relief to the CD-RSN while it undergoes interna
restructuring or negotiates a nmerger wth another regional support
net wor k.

The departnent shall negotiate relief for outstanding fiscal year
2013 rei nbursenents owed by CD-RSN to the state provided that the CD
RSN has a plan in place that is approved by the departnent by August 1,
2013, that denonstrates how CD-RSN will maintain financial viability
and stability or will merge with anot her regi onal support network.

For the period of July 1, 2013, through Decenber 31, 2013, the
departnment may alter collection of reinbursenent from CD- RSN for
overuse of state hospital beds. To receive a reduction to the required
rei mbursenent for overuse of state hospital beds, CD RSN nust conti nue
to prioritize services that reduce its wutilization and census at
eastern state hospital and be actively inplenenting an approved plan to
mai ntain financial viability or pursuing a future nerger wth another
regi onal support networKk. Up to $298,000 of the general fund--state
appropriation for fiscal year 2014 is for the departnent to provide
paynents to regional support networks in eastern WAshi ngton whi ch have
used less than their allocated or contracted patient days of care at
the state hospital to replace the share of the reinbursenents from CD
RSN t hat the regional support networks woul d have recei ved under RCW
71. 24. 320.
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(p) $266, 000 of the general fund--state appropriation for fisca
year 2014 is provided solely to maintain services for the King county
regi onal support network as it works to transition services to settings
that are eligible for federal participation for individuals covered
under the nedicaid program

(2) 1 NSTI TUTI ONAL SERVI CES

General Fund--State Appropriation (FY 2014) . . . . . . . $135, 246, 000
General Fund--State Appropriation (FY 2015) . . . . . . . $131, 863, 000
General Fund--Federal Appropriation. . . . . . . . . . . $150,863, 000
General Fund--Private/lLocal Appropriation. . . . . . . . .$63,097,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $481,069,000

The appropriations in this subsection are subject to the follow ng
conditions and |limtations:

(a) The state psychiatric hospitals my use funds appropriated in
this subsection to purchase goods and supplies through hospital group
pur chasi ng organi zations when it is cost-effective to do so.

(b) $231,000 of the general fund--state appropriation for fisca
year 2014 and $231,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for a comunity partnership
bet ween western state hospital and the city of Lakewood to support
community policing efforts in the Lakewood community surroundi ng
western state hospital. The anbunts provided in this subsection (2)(b)
are for the salaries, benefits, supplies, and equipnment for one full-
time investigator, one full-tinme police officer, and one full-tine
community service officer at the city of Lakewood.

(c) $45,000 of the general fund--state appropriation for fisca
year 2014 and $45,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for paynent to the city of
Lakewood for police services provided by the city at western state
hospi tal and adj acent areas.

(d) $20, 000, 000 of the general fund--state appropriation for fiscal
year 2014 and $20, 000, 000 of the general fund--state appropriation for
fiscal year 2015 are provided solely to maintain staffed capacity to
serve an average daily census in forensic wards at western state
hospital of 270 patients per day.

(e) $2,068,000 of the general fund--state appropriation for fiscal
year 2014, $2,066,000 of the general fund--state appropriation for
fiscal year 2015, and $240,000 of the general fund- - f eder al
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appropriation are provided solely for the state psychiatric hospitals
to plan, procure, and inplenment the core elenents of an electronic
medi cal record system that is conpliant wth the international
classification of diseases (ICD10) by October 1, 2014. These funds
must only be used for an electronic nedical record system that neets
federal criteria for electronic sharing of patient information and
clinical care summaries wth doctors' offices, hospitals, and health
systens which use federally certified electronic health record systens.
The procurenent and inplenentation shall be conducted to allow for
t hese services to be expanded to the departnent of corrections. The
anounts provided in this subsection are conditioned on the departnent
satisfying the requirenments of the project mnmanagenent oversight
standards and policies established by the office of the chief
i nformation officer.

(3) SPECI AL PRQJECTS

General Fund--State Appropriation (FY 2014) . . . . . . . . $1,6609,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $1,6610,000
General Fund--Federal Appropriation. . . . . . . . . . . . $6,286,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $%$9 505,000

The appropriations in this subsection are subject to the follow ng
conditions and |limtations:

(a) $1,161,000 of the general fund--state appropriation for fisca
year 2014 and $1, 161, 000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for children's evidence-based
ment al heal th servi ces.

(b) $446,000 of the general fund--state appropriation for fisca
year 2014, $446, 000 of the general fund--state appropriation for fiscal
year 2015, and $178, 000 of the general fund--federal appropriation are
provided solely for the University of Wshington's evidence-based
practice institute which supports the identification, evaluation, and
i npl enent ati on of evidence-based or prom sing practices. The institute
must work with the departnent to develop a plan to seek private,
federal, or other grant funding in order to reduce the need for state
general funds. The institute and the departnent nust submt this plan
to the office of financial managenent and the fiscal commttees of the
| egi sl ature by Decenber 1, 2013.

(4) PROGRAM SUPPORT

p. 57 3ESSB 5034. SL



© 00 N O O B~ WDN PP

W W W W W W W WPNDNDNDNDNMNMNDNMNDNDDNNMNDNNMNMNMNNMNMNPEPRPRPPRPPRPRPRPERPEPRPRPRPREPERE
N o oA WNEFE OO 0o NP WDNPE OO oo N O~ W DN Ee o

General Fund--State Appropriation (FY 2014) . . . . . . . . $5,287,000

General Fund--State Appropriation (FYy 2015) . . . . . . . . $4,777,000
General Fund--Federal Appropriation. . . . . . . . . . . . $7,711,000
General Fund--Private/lLocal Appropriation. . . . . . . . . . $502,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%18,277,000

The appropriations in this subsection are subject to the foll ow ng
conditions and limtations:

(a) I'n accordance with RCW43. 20B. 110, 43.135.055, and 71. 24. 035,
the departnment is authorized to adopt |icense and certification fees in
fiscal years 2014 and 2015 to support the costs of the regulatory
program The departnent's fee schedul e shall have differential rates
for providers with proof of accreditation from organi zations that the
departnent has determ ned to have substantially equival ent standards to
those of the departnent, including but not |imted to the joint
comm ssion on accreditation of health care organizations, the
comm ssion on accreditation of rehabilitation facilities, and the
council on accreditation. To reflect the reduced costs associated with
regulation of accredited prograns, the departnent's fees for
organi zations with such proof of accreditation nmust reflect the | owner
costs of licensing for these prograns than for other organizations
whi ch are not accredited.

(b) $74,000 of the general fund--state appropriation for fisca
year 2014, $74,000 of the general fund--state appropriation for fiscal
year 2015, and $78,000 of the general fund--federal appropriation are
provi ded solely for inplenentation of chapter 335, Laws of 2013 (ESSB
5480) .

(c) $160,000 of the general fund--state appropriation for fisca
year 2014 and $80,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for inplenentation of chapter 284,
Laws of 2013 (ESSB 5551).

(d) I'n devel oping the new nedi caid nanaged care rates under which
the public nental health nanaged care system wll|l operate, the
departnent nust seek to estimate the reasonable and necessary cost of
efficiently and effectively providing a conparable set of nedically
necessary nental health benefits to persons of different acuity |levels
regardl ess of where in the state they live. The departnment nust report
to the office of financial managenment and to the relevant fiscal and
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policy committees of the legislature on its proposed new nental health
managed care rate-setting approach by August 1, 2013, and again at
| east sixty days prior to inplenentation of new capitation rates.

(e) $349,000 of the general fund--state appropriation for fisca
year 2014, $212,000 of the general fund--state appropriation for fiscal
year 2015, and $302, 000 of the general fund--federal appropriation are
provi ded solely to inplenent chapter 320, Laws of 2013 (ESHB 1519) and
chapter 338, Laws of 2013 (2SSB 5732).

(f) The departnment shall work cooperatively with the health care
authority to explore the feasibility of incentivizing small, rural
hospitals to convert, in part or fully, sonme of their beds to
psychiatric treatnent beds. No later than Decenber 31, 2014, the
departnment shall report to the appropriate fiscal conmttees of the
| egislature on the feasibility of such conversion. The report shal
consi der rate enhancenents and the ability to claim federal nedicaid
mat chi ng funds on converted beds.

(g) $75,000 of the general fund--state appropriation for fisca
year 2014 and $21,000 of the general fund--federal appropriation are
provided for inplenmentation of section 9, chapter 197, Laws of 2013
(ESHB 1336). The departnent nmust utilize these funds for nental health
first aid training targeted at teachers and educational staff in
accordance with the training nodel developed by the departnent of
psychol ogy in Mel bourne, Australia.

(h) Wthin the anmounts appropriated in this section, funding is
provi ded for the departnent to continue to develop the child adol escent
needs and strengths assessnent tool and build workforce capacity to
provi de evidence based w aparound services for children, consistent
with the anticipated settlenent agreenent in T.R v. Dreyfus and
Porter.

* NEW SECTI ON.  Sec. 205. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - DEVELOPMENTAL DI SABI LI TI ES PROGRAM
(1) COMMUNI TY SERVI CES

General Fund--State Appropriation (FY 2014) . . . . . . . $439, 963, 000
General Fund--State Appropriation (FY 2015) . . . . . . . $458, 131, 000
General Fund--Federal Appropriation. . . . . . . . . . . $820,769, 000
General Fund--Private/lLocal Appropriation. . . . . . . . . . .$21,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . $1,718,884,000
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The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) Individuals receiving services as supplenental security incone
(SSI) state suppl enental paynents shall not becone eligible for nedical
assi stance under RCW 74.09.510 due solely to the receipt of SSI state
suppl ement al paynents.

(b) I'n accordance with RCW 18.51. 050, 18.20.050, 70.128.060, and
43. 135. 055, the departnent is authorized to increase nursing facility,
assisted living facility, and adult famly hone fees as necessary to
fully support the actual costs of conducting the |icensure, inspection,
and regulatory prograns. The license fees may not exceed the
departnent's annual |icensing and oversight activity costs and shal
i nclude the departnent's cost of paying providers for the anount of the
license fee attributed to nedicaid clients.

(i) The current annual renewal |icense fee for adult famly hones
shall be increased to $225 per bed beginning in fiscal year 2014 and
$225 per bed beginning in fiscal year 2015. A processing fee of $2,750
shall be charged to each adult famly hone when the hone is initially
licensed. This fee is nonrefundable.

(ii) The current annual renewal license fee for assisted |iving
facilities shall be increased to $106 per bed beginning in fiscal year
2014 and $106 per bed beginning in fiscal year 2015.

(ii1) The current annual renewal |icense fee for nursing facilities
shal |l be increased to $359 per bed beginning in fiscal year 2014 and
$359 per bed beginning in fiscal year 2015.

(c) $13,301,000 of the general fund--state appropriation for fiscal
year 2014, $20,607,000 of the general fund--state appropriation for
fiscal year 2015, and $33,910,000 of the general fund federal
appropriation are provided solely for the inplenentation of the
agreenent reached between the governor and the service enployees
international union healthcare 775nw through an interest arbitration
deci si on under the provisions of chapters 74.39A and 41.56 RCWfor the
2013- 2015 fiscal biennium

(d) $6, 244,000 of the general fund--state appropriation for fisca
year 2014 and $6, 244,000 of the general fund--state appropriation for
fiscal year 2015 are appropriated solely for the individual and famly
support program Wthin these anbunts, the departnent shall expand the
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current nunber of clients receiving services and focus on extending
services to individuals with devel opnental disabilities who are not
ot herw se receiving paid services fromthe departnent.

(e) No | ater than Decenber 31, 2013, the departnment shall report to
the appropriate fiscal commttees of the |egislature wwth a strategy to
reduce the rate disparity between urban and suburban residential
service providers. The report shall include a proposal for a rate
conponent that recognizes differences in costs as they relate to the
geogr aphi cal | ocation of the provider; however, the proposed conponent
shall use a geographical variable that is nore granular than the
provider's county.

(f) $1,547,000 of the general fund--state appropriation for fisca
year 2015, and $4, 790,000 of the general fund--federal appropriation
are provided solely for a paynent system that satisfies nedicaid
requirements regarding time reporting for W2 providers. The anounts
provided in this subsection are conditioned on the departnent
satisfying the requirenents of the project mnmanagenent oversight
standards and policies established by the office of the chief
i nformation officer.

(g) $1,707,000 of the general fund--state appropriation for fisca
year 2014, $2,670,000 of the general fund--state appropriation for
fiscal year 2015, and $4,376,000 of the general fund--federal
appropriation are provided solely for the honecare agency parity
i npacts of the service enployees international union healthcare 775nw
arbitration award.

(h) The departnent is authorized to establish limted exenption
criteriainrule to address RCW74. 39A. 325 when a | andl i ne phone is not
avai l abl e to the enpl oyee.

(2) 1 NSTI TUTI ONAL SERVI CES

General Fund--State Appropriation (FY 2014) . . . . . . . . $85,261, 000
General Fund--State Appropriation (FY 2015) . . . . . . . . $84,980, 000
General Fund--Federal Appropriation. . . . . . . . . . . $160,021, 000
General Fund--Private/lLocal Appropriation . . . . . . . . .$23,041, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $353,303,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:
(a) Individuals receiving services as supplenental security incone
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(SSI) state suppl enental paynents shall not becone eligible for nedical
assi stance under RCW 74.09.510 due solely to the receipt of SSI state
suppl enment al paynents.

(b) $721,000 of the general fund--state appropriation for fisca
year 2014 and $721,000 of the general fund--state appropriation for
fiscal year 2015 are for the departnment to fulfill its contracts with
the school districts under chapt er 28A.190 RCW to provide
transportation, building space, and other support services as are
reasonably necessary to support the educational progranms of students
living inresidential habilitation centers.

(3) PROGRAM SUPPORT

General Fund--State Appropriation (FY 2014) . . . . . . . . $1,943,000
General Fund--State Appropriation (FYy 2015) . . . . . . . . $1,993,000
General Fund--Federal Appropriation. . . . . . . . . . . . $1,6957,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $5,893,000
(4) SPECI AL PROJECTS
General Fund--State Appropriation (FY 2014) . . . . . . . . $1,400,000
General Fund--State Appropriation (Fy 2015) . . . . . . . . $1,400,000
General Fund--Federal Appropriation. . . . . . . . . . . . $1,200,000
TOTAL APPROPRI ATION . . . .« . . . . . . . %$4,000,000

*Sec. 205 was partially vetoed. See nessage at end of chapter.

NEW SECTION.  Sec. 206. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - AG NG AND ADULT SERVI CES PROGRAM

General Fund--State Appropriation (FY 2014) . . . . . . . $869, 628,000
General Fund--State Appropriation (FY 2015) . . . . . . . $923, 218, 000
General Fund--Federal Appropriation. . . . . . . . . . $1,6934,089, 000
General Fund--Private/Local Appropriation. . . . . . . . .$30,122,000
Traumatic Brain Injury Account--State Appropriation . . . . $3,393,000

Skilled Nursing Facility Safety Net Trust Account--State
Appropriation . . . . . . . . . . . . . . . .. $88, 000, 000
TOTAL APPROPRIATION. . . . . . . . . . . . . . $3,848,450,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) For purposes of inplenenting chapter 74.46 RCW the weighted
average nursing facility paynent rate shall not exceed $171.35 for
fiscal year 2014 and shall not exceed $171.58 for fiscal year 2015,
i ncluding the rate add-ons described in (a) and (b) of this subsection.

3ESSB 5034. SL p. 62



© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNDNMNDMNMNMNMNMNNMNPEPRPPRPPRPPRPERPEPRPREPPREPE
N o oA WNEFE OO 0o NP WDNPE OO oo N O P W DN e o

However, if the waiver requested fromthe federal centers for nedicare
and nedicaid services in relation to the safety net assessnent is for
any reason di sapproved, the weighted average nursing facility paynent
rate shall not exceed $162.43 for fiscal year 2014 and shall not exceed
$163.58 for fiscal year 2015. There w il be no adjustnents for
econom c trends and conditions in fiscal years 2014 and 2015. The
economc trends and conditions factor or factors defined in the
bi enni al appropriations act shall not be conpounded with the econom c
trends and conditions factor or factors defined in any other biennial
appropriations acts before applying it to the conponent rate
al l ocations established in accordance with chapter 74.46 RCW \Wen no
econom ¢ trends and conditions factor for either fiscal year is defined
in a biennial appropriations act, no economc trends and conditions
factor or factors defined in any earlier biennial appropriations act
shal | be applied solely or conpounded to the conponent rate allocations
establi shed in accordance with chapter 74.46 RCW

(a) Wthin the funds provided, the departnent shall continue to
provi de an add-on per nedicaid resident day per facility not to exceed
$1.57. The add-on shall be used to increase wages, benefits, and/or
staffing levels for certified nurse aides; or to increase wages and/ or
benefits for dietary aides, housekeepers, l|laundry aides, or any other
category of worker whose statew de average doll ars-per-hour wage was
| ess than $15 in cal endar year 2008, according to cost report data.
The add-on may al so be used to address resulting wage conpression for
related job classes imedi ately affected by wage i ncreases to | ow wage
wor kers. The departnent shall continue reporting requirenents and a
settlement process to ensure that the funds are spent according to this
subsecti on.

(b) The departnent shall do a conparative analysis of the facility-
based paynment rates calculated on July 1, 2013, using the paynent
met hodol ogy defined in chapter 74.46 RCW and as funded in the omnibus
appropriations act, excluding the conparative add-on, acuity add-on
and safety net reinbursenent, to the facility-based paynent rates in
effect June 30, 2010. |If the facility-based paynent rate cal cul ated on
July 1, 2013, is smaller than the facility-based paynent rate on June
30, 2010, then the difference shall be provided to the individua
nursing facilities as an add-on paynent per nedicaid resident day.
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(c) During the conparative analysis performed in subsection (b) of
this section, if it is found that the direct care rate for any facility
cal cul ated using the paynent nethodol ogy defined in chapter 74.46 RCW
and as funded in the omibus appropriations act, excluding the
conparative add-on, acuity add-on, and safety net reinbursenent, is
greater than the direct care rate in effect on June 30, 2010, then the
facility shall receive a ten percent direct care rate add-on to
conpensate that facility for taking on nore acute clients than they
have in the past.

(d) The departnment shall provide a nedicaid rate add-on to
rei nburse the nedicaid share of the skilled nursing facility safety net
assessnent as a nedicaid allowable cost. The nursing facility safety
net rate add-on nmay not be included in the calculation of the annua
statew de wei ghted average nursing facility paynent rate.

(e) The rate add-on provided in (c) of this subsection is subject
to the reconciliation and settlenent process provided in RCW
74. 46.022(6) .

(f) I'f the waiver requested fromthe federal centers for nedicare
and nedicaid services in relation to the safety net assessnent is for
any reason disapproved, (b), (c), and (d) of this subsection do not
apply.

(2) In accordance with chapter 74.46 RCW the departnent shal
i ssue no additional certificates of capital authorization for fisca
year 2014 and no new certificates of capital authorization for fisca
year 2015 and shall grant no rate add-ons to paynent rates for capita
i nprovenents not requiring a certificate of need and a certificate of
capi tal authorization for fiscal years 2014 and 2015.

(3) In accordance with RCW 18.51. 050, 18.20.050, 70.128.060, and
43. 135. 055, the departnent is authorized to increase nursing facility,
assisted living facility, and adult famly hone fees as necessary to
fully support the actual costs of conducting the |icensure, inspection,
and regulatory prograns. The license fees may not exceed the
departnent's annual |icensing and oversight activity costs and shal
i nclude the departnent’'s cost of paying providers for the anount of the
license fee attributed to nedicaid clients.

(a) The current annual renewal |icense fee for adult famly hones
shall be increased to $225 per bed beginning in fiscal year 2014 and
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$225 per bed beginning in fiscal year 2015. A processing fee of $2, 750
shall be charged to each adult famly hone when the honme is initially
licensed. This fee is nonrefundable.

(b) The current annual renewal license fee for assisted |iving
facilities shall be increased to $106 per bed beginning in fiscal year
2014 and $106 per bed beginning in fiscal year 2015.

(c) The current annual renewal |icense fee for nursing facilities
shal |l be increased to $359 per bed beginning in fiscal year 2014 and
$359 per bed beginning in fiscal year 2015.

(4) The departnment is authorized to place long-term care clients
residing in nursing hones and paid for with state only funds into | ess
restrictive community care settings while continuing to neet the
client's care needs.

(5) $30, 640,000 of the general fund--state appropriation for fiscal
year 2014, $48,633,000 of the general fund--state appropriation for
fiscal year 2015, and $79,273,000 of the general fund--federal
appropriation are provided solely for the inplenentation of the
agreenent reached between the governor and the service enployees
international union healthcare 775nw through an interest arbitration
deci si on under the provisions of chapters 74.39A and 41.56 RCWfor the
2013- 2015 fiscal bienni um

(6) $1,840,000 of the general fund--state appropriation for fisca
year 2014 and $1, 877,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for operation of the vol unteer
services program Funding shall be prioritized towards serving
popul ations traditionally served by long-termcare services to include
senior citizens and persons with disabilities.

(7) 9$4,894,000 of the general fund--state appropriation for fisca
year 2015, and $15, 150,000 of the general fund--federal appropriation
are provided solely for a paynent system that satisfies nedicaid
requirements regarding time reporting for W2 providers. The anounts
provided in this subsection are conditioned on the departnent
satisfying the requirenents of the project mnmanagenent oversight
standards and policies established by the office of the chief
i nformation officer.

(8) The departnent is authorized to establish limted exenption
criteriainrule to address RCW74. 39A. 325 when a | andl i ne phone is not
avai |l abl e to the enpl oyee.
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(9) Wthin the anbunts appropriated in this section, in a report to
the appropriate fiscal commttees of the legislature that nust be
submtted by Decenber 1, 2013, the departnent of social and health
services nust describe the process for establishing nedicaid rates for
assisted living and adult famly hones. The report nust include
i nformati on about |icensing and physical plant standards, contracting
provisions, and per capita and biennial expenditures for assisted
living and adult famly hones.

(10) $10,800,000 of the general fund--state appropriation for
fiscal year 2014, $17,768,000 of the general fund--state appropriation
for fiscal year 2015, and $28,567,000 of the general fund--federal
appropriation are provided solely for the honecare agency parity
i npacts of the service enployees international union healthcare 775nw
arbitration award.

(11) $33,000 of the general fund--state appropriation for fisca
year 2014, $17,000 of the general fund--state appropriation for fiscal
year 2015, and $50, 000 of the general fund--federal appropriation are
provided solely for staffing and other expenses associated with the
work of the joint |egislative executive commttee on planning for aging
and disability issues that is established by this subsection.

(a) Ajoint |egislative executive conmttee on aging and disability
is established, with nmenbers as provided in this subsection.

(1) Four nenbers of the senate, with the | eaders of the two | argest
caucuses each appointing two nenbers. Four nmenbers of the house of
representatives, wth the leaders of the two |argest caucuses each
appoi nti ng two nenbers;

(ii) A nenber fromthe office of the governor, appointed by the
gover nor;

(1i1) The secretary of the departnment of social and health services
or his or her designee;

(tv) The director of the health care authority or his or her
desi gnee; and

(v) The director of the departnment of retirenent systenms or his or
her desi gnee.

(b) The committee nust convene by Septenber 1, 2013. At the first
meeting, the commttee will select cochairs fromanong its nenbers who
are legislators. Al neetings of the commttee are open to the public.
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(c) The purpose of the commttee is to identify key strategic
actions to prepare for the aging of the population in Wshington,
i ncludi ng state budget and policy options, by conducting at |east, but
not limted to, the follow ng tasks:

(1) Establish a profile of Washi ngton's current popul ati on of ol der
people and people with disabilities and a projection of population
growt h t hrough 2030;

(1i) Establish an inventory of services and supports currently
avail able to ol der people and people with disabilities fromthe health
care and long-term services and support systens and other community
resources such as housing, transportation, income support, and
protection for vul nerable adults;

(tii) ldentify state budget and policy options to nore effectively
use state, federal and private resources to, over time, reduce the
growh rate in state expenditures that would otherwi se occur by
continuing current policy in Iight of significant popul ati on grow h;

(iv) ldentify strategies to better serve the health care needs of
an agi ng popul ati on and people with disabilities, and pronote healthy
l'iving;

(v) ldentify policy options to create financing nechanisnms for
| ong-term services and supports that will pronote additional private
responsibility for individuals and famlies to neet their needs for
servi ce;

(vi) ldentify policies to pronote financial security in retirenent,
support people who wish to stay in the workpl ace | onger, and expand t he
availability of workplace retirenent savings plans; and

(vii) ldentify policy options to help comunities adapt to the
agi ng denographic in planning for housing, |and use and transportati on.

(d) The conmttee shall consult with the office of the insurance
conmmi ssi oner, the casel oad forecast council, health care authority, and
ot her appropriate entities with specialized know edge of the needs and
grow h trends of the aging popul ati on and people with disabilities.

(e) Staff support for the comnmttee shall be provided by the office
of programresearch, senate commttee services, the office of financial
managenent, and the departnment of social and heal th services.

(f) Wthin existing appropriations, the cost of neetings nust be
paid jointly by the senate, house of representatives, and the office of
financial managenent. Joint commttee expenditures are subject to
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approval by the senate facilities and operations commttee and the
house of representatives executive rules commttee, or their successor
committees. The joint commttee nenbers may be reinbursed for trave
expenses as authorized under RCW 43. 03. 050 and 43.03. 060, and chapter
44,04 RCW as appropriate. Advisory committee nenbers may not receive
conpensati on or reinbursenent for travel and expenses.

(g) The committee shall issue an interimreport to the |egislature
by Decenber 10, 2013, and issue final reconmendations to the governor
and relevant standing commttees of the legislature by Decenber 10,
2014.

(12) $240,000 of the general fund--state appropriation for fiscal
year 2014, $1,342,000 of the general fund--state appropriation for
fiscal year 2015, and $1,468,000 of +the general fund--federal
appropriation are provided solely to inplenment chapter 320, Laws of
2013 (ESHB 1519) and chapter 338, Laws of 2013 (2SSB 5732).

(13) The departnent shall review the <capital add-on rate
established by RCW 74.39A.320 for effectiveness in incentivizing
assisted living facilities to serve Medicaid eligible clients. Upon
conpleting its review, the departnment shall submt its findings along
with recomendations for alternatives to the office of financial
managenent and the fiscal commttees of the |egislature by Decenber 1,
2013. The departnent is encouraged to engage stakeholders in
devel oping al ternati ves.

(14) $239,000 of the general fund--state appropriation for fiscal
year 2014, $160, 000 of the general fund--state appropriation for fiscal
year 2015, and $398, 000 of the general fund--federal appropriation are
provi ded solely to i npl enent chapter 300, Laws of 2013 (SSB 5630).

NEW SECTION.  Sec. 207. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - ECONOM C SERVI CES PROGRAM

General Fund--State Appropriation (FY 2014) . . . . . . . $402,504, 000
General Fund--State Appropriation (FY 2015) . . . . . . . $405,019, 000
General Fund--Federal Appropriation. . . . . . . . . . $1,211,6774,000
General Fund--Private/lLocal Appropriation. . . . . . . . .$30,594, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . $2,049, 891,000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) (a) $178,757,000 of the general fund--state appropriation for
fiscal year 2014, $172,999, 000 of the general fund--state appropriation
for fiscal year 2015, and $732,881,000 of the general fund--federal
appropriation are provided solely for all conponents of the WrkFirst
program Wthin the amunts provided for the WrkFirst program the
departnent may provide assistance using state-only funds for famlies
eligible for tenporary assistance for needy famlies. The departnent
must create a WrkFirst budget structure that allows for transparent
tracki ng of budget units and subunits of expenditures where these units
and subunits are nutually exclusive fromother departnent budget units.
The budget structure nust include budget units for the follow ng: Cash
assi stance, child care, WorkFirst activities, and adm nistration of the
pr ogram Wthin these budget wunits, the departnment nust develop
program i ndex codes for specific activities and devel op all otnents and
track expenditures using these codes. The departnent shall report to
the office of financial nanagenent and the relevant fiscal and policy
commttees of the | egislature prior to adopting the new structure. The
secretary of the departnent of social and health services, working with
WorkFirst partner agencies and in collaboration wth the WrkFirst
oversight task force, shall develop a plan for maxim zing the foll ow ng
out comes and shall report back to the |egislature by Novenber 1, 2013.
The outcones to be neasured are: (i) Increased enploynent; (ii)
conpl etion of education or post-secondary training; (iii) conpletion of
barrier renoval activity including drug and al cohol or nental health
treatnment; (iv) housing stability; (v) <child care or education
stability for the children of tenporary assistance for needy famlies
recipients; (vi) reduced rate of return after exit from the WrkFirst
program and (vii) work participation requirenents.

(b) $406,818,000 of the ampbunts in (a) of this subsection are
provi ded solely for assistance to clients, including grants, diversion
cash assistance, and additional diversion enmergency assistance
including but not Ilimted to assistance authorized under RCW
74. 08A. 210. The departnment nay use state funds to provide support to
working famlies that are eligible for tenporary assistance for needy
famlies but otherw se not receiving cash assi stance.

(c) $168,019,000 of the anobunts in (a) of this subsection are
provided solely for WrkFirst job search, education and training
activities, barrier renmoval services, limted English proficiency
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services, and tribal assistance under RCW 74. 08A. 040. The depart nent
must allocate this funding based on <client outcones and cost
ef fectiveness neasures.

(d) $367,676,000 of the ampunts in (a) of this subsection are
provided solely for the working connections child care program under
RCW 43. 215. 135.

(e) $142,124,000 of the anobunts in (a) of this subsection are
provided solely for WrkFirst and working connections child care
adm ni stration and over head.

(f) The ampunts in (b) through (d) of this subsection shall be
expended for the progranms and in the anounts specified. However, the
departnment may transfer up to 10 percent of funding between (b) through
(d) of this subsection, but only if the funding is available or
necessary to transfer solely due to utilization, casel oad changes, or
underperformance in terns of client outcones. The departnent shal
provide notification prior to any transfer to the office of financial
managenent and to the appropriate legislative commttees and the
| egi sl ati ve-executive WrkFirst oversight task force. The approval of
the director of financial managenent is required prior to any transfer
under this subsection

(2) $1,657,000 of the general fund--state appropriation for fiscal
year 2014 and $1, 657,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for naturalization services.

(3) $2, 366,000 of the general fund--state appropriation for fiscal
year 2014 is provided solely for enploynent services for refugees and
i mm grants, of which $1,774,000 is provided solely for the departnent
to pass through to statewde refugee and inmgrant assistance
organi zations for limted English proficiency pathway services; and
$2, 366, 000 of the general fund--state appropriation for fiscal year
2015 is provided solely for enploynent services for refugees and
i mm grants, of which $1,774,000 is provided solely for the departnent
to pass through to statewde refugee and inmmgrant assistance
organi zations for Iimted English proficiency pathway services.

(4) On Decenber 1, 2013, and annually thereafter, the departnment
must report to the legislature on all sources of funding avail able for
both refugee and i mm grant services and naturalization services during
the current fiscal year and the anobunts expended to date by service
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type and funding source. The report nust also include the nunber of
clients served and outcone data for the clients.

(5 To ensure expenditures remain wthin available funds
appropriated in this section, the legislature establishes the benefit
under the state food assistance program pursuant to RCW74.08A. 120, to
be seventy-five percent of the federal supplenental nutrition
assi stance programbenefit anmount.

(6) $18,000 of the general fund--state appropriation for fisca
year 2014 is provided solely for inplenentation of section 1, chapter
337, Laws of 2013 (2SSB 5595).

(7) $4,729,000 of the general fund--state appropriation for fisca
year 2014 and $4, 729,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for inplenentation of the
t el ephone assi stance programand t he Washi ngton i nfornmati on network 211
organi zation pursuant to Substitute House Bill No. 1971 (conmuni cation
services). O these funds, $500,000 of +the general fund--state
appropriation for fiscal year 2014 and $500, 000 of the general fund--
state appropriation for fiscal year 2015 are provided solely for
operational support of the Wshington information network 211

or gani zat i on. If Substitute House Bill No. 1971 (conmunication
services) is not enacted by June 30, 2013, the anounts provided inthis
subsection shall | apse.

(8) The departnent shall reviewclients receiving services through
the aged, blind, or disabled assistance program to determn ne whet her
they would benefit from assistance in becom ng naturalized citizens,
and thus be eligible to receive federal supplenental security incone
benefits. Those cases shall be given high priority for naturalization
fundi ng through the departnent.

(9) The departnment shall continue the interagency agreenment with
t he departnent of veterans' affairs to establish a process for referral
of veterans who may be eligible for veterans' services. This agreenent
must include out-stationing departnment of veterans' affairs staff in
sel ected community service office locations in King and Pi erce counties
to facilitate applications for veterans' services.

(10) $500, 000 of the general fund--state appropriation for fiscal
year 2014 and $1, 500, 000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for inplenmentation of Substitute
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House Bill No. 2069 (safety net benefits). |If the bill is not enacted
by June 30, 2013, the anounts provided in this subsection shall | apse.

*NEW SECTION..  Sec. 208. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - ALCOHOL AND SUBSTANCE ABUSE PROGRAM

General Fund--State Appropriation (Fy 2014) . . . . . . . . $72,650,000
General Fund--State Appropriation (FYy 2015) . . . . . . . . $61, 855,000
General Fund--Federal Appropriation. . . . . . . . . . . $277,248, 000
General Fund--Private/lLocal Appropriation . . . . . . . . .$13,554,000

Crimnal Justice Treatnent Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $14,568,000
Probl em Ganbl i ng Account--State Appropriation . . . . . . . $1,450,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . %441, 325,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Wthin the anounts appropriated in this section, the departnent
may contract with the University of Wshington and community-based
providers for the provision of the parent-child assistance program or
ot her specialized chem cal dependency case nmanagenent providers for
pregnant, post-partum and parenting wonen. For all contractors: (a)
Service and ot her outcome data nust be provided to the departnent by
request; (b) programnodifications needed to maxi m ze access to federal
medi caid matching funds will be phased in over the course of the 2013-
2015 fiscal biennium and (c) indirect charges for adm nistering the
program shal |l not exceed ten percent of the total contract anount.

(2) Wthin the anounts appropriated in this section, the departnent
shall continue to provide for chem cal dependency treatnent services
for adult nedicaid eligible, pregnant and parenting wonen, disability
lifeline, and al coholism and drug addiction treatnent and support act,
and nedi cal care services clients.

(3) In accordance with RCW 70.96A 090 and 43.135.055, the
departnent is authorized to adopt fees for the review and approval of
treatment progranms in fiscal years 2014 and 2015 as necessary to
support the costs of the regulatory program The departnent's fee
schedul e shall have differential rates for providers with proof of
accreditation from organi zati ons that the departnent has determned to
have substantially equivalent standards to those of the departnent,
including but not limted to the joint conm ssion on accreditation of
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health care organizations, the commssion on accreditation of
rehabilitation facilities, and the council on accreditation. To
reflect the reduced costs associated with regulation of accredited
prograns, the departnent's fees for organizations with such proof of
accreditation nust reflect the lower cost of licensing for these
prograns than for other organizations which are not accredited.

(4) $3,500,000 of the general fund--federal appropriation (fromthe
substance abuse prevention and treatnent federal block grant) is
provi ded solely for the continued funding of existing county drug and
al cohol use prevention prograns.

(5) $2,600,000 of the general fund--state appropriation for fisca
year 2014 is provided solely for the departnent to transition 128 beds
fromsettings that are considered institutions for nental diseases to
facilities wwth no nore than 16 beds that are able to claim federa
mat ch for services provided to nedicaid clients or individuals covered
under the departnent's section 1115 nedicaid waiver. The departnent
may conduct a request for proposal process to fulfill this requirenent
and adopt rates that are conparable to the pilot projects inplenented
in the 2011-13 fiscal biennium The departnment nmay use these funds to
assist with the costs of providers in setting up or converting to 16-
bed facilities. This funding may al so be used for providers that are
devel oping new capacity for clients who wll becone eligible for
services under the affordable care act nedicaid expansion. The nunber
of beds avail abl e for pregnant and parenting wonen nust not be reduced.

(6) $283, 000 of the crimnal justice treatnent account
appropriation is provided solely for transitional funding for the
famly drug court in Pierce county.

(7) Wthin the anounts appropriated in this section, the departnent
shall contract with the Washington state institute for public policy
for a long-term efficacy study of the chem cal dependency treatnment
prograns funded by the division of alcohol and substance abuse. The
study shall focus on how many program participants successfully
conpl ete dependency prograns and how |long they abstain from use of
drugs and al cohol .

*Sec. 208 was partially vetoed. See nessage at end of chapter.

NEW SECTI ON. Sec. 209. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - VOCATI ONAL REHABI LI TATI ON PROGRAM
General Fund--State Appropriation (FY 2014) . . . . . . . . $16,478,000
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General Fund--State Appropriation (FY 2015) . . . . . . . . $16, 459, 000
General Fund--Federal Appropriation . . . . . . . . . . . .$%$99, 413,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $132,350,000

The appropriations in this section are subject to the follow ng
conditions and limtations: $5, 006, 000 of the general fund--state
appropriation for fiscal year 2014 and $5, 094, 000 of the general fund--
state appropriation for fiscal year 2015 are provided solely for
servi ces and support to individuals who are deaf, hard of hearing, or
deaf - bl i nd.

NEW SECTION.  Sec. 210. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - SPECI AL COVW TMENT PROGRAM

General Fund--State Appropriation (FY 2014) . . . . . . . . $36,420,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $35,813, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$72,233,000

The appropriations in this section are subject to the follow ng
conditions and limtations:
(1) The departnent of social and health services shall transfer the

stewardship of MNeil Island to the departnent of corrections
industries program effective Septenber 1, 2013. The transferred
responsibilities shall include marine operations, waste water

treatnent, water treatnent, road maintenance, and any other genera
i sland mai ntenance that is not site specific to the operations of the
special commtnent center or the Pierce county secure community
transition facility. Facility maintenance within the perineter of the
special commtnent center shall remain the responsibility of the
departnment of social and health services. Capital repairs and
mai nt enance necessary to maintain the special conmmtnment center on
McNei |l |sland shall be managed by the departnent of social and health
services. The legislature directs both departnents to enter into an
i nteragency agreenent by August 1, 2013. The office of financial
managenent shall oversee the negotiations of the interagency agreenent.
The interagency agreenent nust describe equipnment that will transfer
bet ween the departnents, warehouse space that will be shared by the
departnents, and occupancy requirenents for any shops outside the
perimeter of the special commtnent center. The office of financial
managenent will mnake the final determnation on any disagreenents
bet ween the departnents on the details of the interagency agreenent.
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(2) $3, 120,000 of the general fund--state appropriation for fisca
year 2014 and $3, 120,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for operational costs specific to
island operations of the special commitnent center and the Pierce
county secure conmmunity transition facility. The departnent shal
establish an accounting structure that enables it to track and report
on costs specific to island operations.

(3) Al enployees of the departnment of social and health services
engaged in performng the powers, functions, and duties transferred to
t he departnent of corrections industries programunder this subsection,
are transferred to the departnent of corrections.

(4) Al classified enployees of the departnent of social and heal th
services assigned to the departnent of corrections wunder this
subsection whose positions are within an existing bargaining unit
description at the departnent of corrections shall becone a part of the
exi sting bargaining unit at the departnment of corrections and shall be
considered an appropriate inclusion or nodification of the existing
bar gai ni ng unit under the provisions of chapter 41. 80 RCW

NEW SECTION.  Sec. 211. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - ADM NI STRATI ON AND SUPPCRTI NG SERVI CES PROGRAM

General Fund--State Appropriation (FY 2014) . . . . . . . . $30,127,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $29, 333,000
General Fund--Federal Appropriation. . . . . . . . . . . .$37,150,000
General Fund--Private/lLocal Appropriation. . . . . . . . . . $654,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . .%$97, 264,000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) $395,000 of the general fund--state appropriation for fisca
year 2014, $228,000 of the general fund--state appropriation for fiscal
year 2015, and $335, 000 of the general fund--federal appropriation are
provi ded solely to inplenent chapter 320, Laws of 2013 (ESHB 1519) and
chapter 338, Laws of 2013 (2SSB 5732).

(2) $300,000 of the general fund--state appropriation for fisca
year 2014 and $300,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the Washington state nentors
program to <continue its public-private partnerships to provide
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technical assistance and training to nmentoring progranms that serve
at-risk youth

(3) $82,000 of the general fund--state appropriation for fisca
year 2014, $44,000 of the general fund--state appropriation for fiscal
year 2015, and $28, 000 of the general fund--federal appropriation are
provided solely to develop a report on state efforts to prevent and
control diabetes. The departnment, the health care authority, and the
departnment of health shall submt a coordinated report to the governor
and the appropriate commttees of the | egislature by Decenber 31, 2014,
on the foll ow ng:

(a) The financial inpacts and reach that di abetes of all types and
undi agnosed gestati onal di abetes are having on the prograns
adm ni stered by each agency and individuals, including children with
nothers wth wundiagnosed gestational diabetes, enrolled in those
prograns. Itenms in this assessnent nust include: (i) The nunber of
lives with di abetes and undi agnosed gestational diabetes inpacted or
covered by the prograns adm ni stered by each agency; (ii) the nunber of
lives with diabetes, or at risk for diabetes, and famly nenbers
i npacted by prevention and di abetes control prograns inplenented by
each agency; (iii) the financial toll or inpact diabetes and its
conplications, and undi agnosed  gestati onal di abet es and the
conplications experienced during labor to children of nothers wth
gestational diabetes places on these progranms in conparison to other
chroni c di seases and conditions; and (iv) the financial toll or inpact
di abetes and its conplications, and di agnosed gestational diabetes and
the conplications experienced during |abor to children of nothers with
gestati onal diabetes places on these prograns,;

(b) An assessnent of the benefits of inplenmented and existing
progranms and activities ainmed at controlling all types of diabetes and
preventing the disease. This assessnent nust al so docunent the anount
and source for any funding directed to each agency for the prograns and
activities ainmed at reaching those with di abetes of all types;

(c) Adescription of the | evel of coordination existing between the
agencies on activities, programmtic activities, and nessaging on
managi ng, treating, or preventing all types of diabetes and its
conplications;

(d) The devel opnent or revision of detailed policy-related action
pl ans and budget recommendations for battling di abetes and undi agnosed
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gestational diabetes that includes a range of actionable itenms for
consideration by the | egislature. The plans and budget recomendati ons
nmust identify proposed action steps to reduce the inpact of diabetes,
pr edi abet es, rel ated di abet es conplications, and undi agnosed
gestational diabetes. The plans and budget recommendati ons nust al so
identify expected outconmes of the action steps proposed in the
foll owm ng bienniumwhile al so establishing benchmarks for controlling
and preventing all types of diabetes; and

(e) An estimate of savings, efficiencies, costs, and budgetary
savings and resources required to inplenment the plans and budget
recommendations identified in (d) of this subsection (5).

NEW SECTION.  Sec. 212. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - PAYMENTS TO OTHER AGENCI ES PROGRAM

General Fund--State Appropriation (FY 2014) . . . . . . . . $60,470, 000
General Fund--State Appropriation (FY 2015) . . . . . . . . $60,511, 000
General Fund--Federal Appropriation. . . . . . . . . . . .$55, 264,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . %176, 245,000

*NEW SECTI ON.  Sec. 213. FOR THE STATE HEALTH CARE AUTHORI TY

General Fund--State Appropriation (FY 2014) . . . . . . $2,131, 026, 000
General Fund--State Appropriation (FY 2015) . . . . . . $2,114,731, 000
General Fund--Federal Appropriation. . . . . . . . . . $7,245,749, 000
General Fund--Private/lLocal Appropriation. . . . . . . . .$57,6 780,000
Emer gency Medi cal Services and Trauma Care Systens

Trust Account--State Appropriation . . . . . . . . . . $15,082,000
Hospital Safety Net Assessnent Fund--State

Appropriation . . . . . . . . . . . . . . . . . . . . %$669,381,000
Heal t h Benefit Exchange Account--State Appropriation . . . $17,277,000
State Health Care Authority Adm ni stration Account - -

State Appropriation. . . . . . . . . . . . . . . . . .%$34,809 000
Medi cal Aid Account--State Appropriation . . . . . . . . . . .$528, 000
Medi cai d Fraud Penalty Account--State Appropriation . . . . $21, 206, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .$%$12,6 307,569,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $1, 143,994,000 of the general fund--federal appropriation is
provided solely to inplenment the nedicaid expansion as defined in the
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soci al security act, section 1902(a)(10)(A)(i)(VIIl), subject to the
conditions and limtations in this subsection. |If the federal nedi cal
assi stance percentage for the nedicaid expansion falls below the
percentages in section 1905(y) of the social security act as of July 1,
2013, the authority shall ensure that the state does not incur any
additional state costs above what would have been incurred had the
federal nedical assistance percentages remai ned at the percentages in
section 1905(y) as of July 1, 2013. The director is authorized to make
any necessary program adjustnents to conply with this requirenent,
i ncl udi ng addi ng or adjusting prem uns, nodifying benefits, or reducing
optional prograns. To the extent a waiver is needed to acconplish
this, the director shall pronmptly apply for such waiver. If a
necessary waiver is not approved, the nedicaid expansi on program shal
be term nated upon appropriate notification to the legislature and
enrol | ees.

(2) The requirenments of this subsection apply to the basic health
plan. This subsection is null and void and has no further effect upon
i npl ementation of the nmedi caid expansion under subsection (1) of this
section.

(a) Wthin anmounts appropriated in this section and sections 205
and 206 of this act, the health care authority shall continue to
provide an enhanced basic health plan subsidy for foster parents
i censed under chapter 74.15 RCWand workers in state-funded hone care
progranms. Under this enhanced subsidy option, foster parents eligible
to participate in the basic health plan as subsidized enrollees and
home care workers with famly i ncones bel ow 200 percent of the federal
poverty level shall be allowed to enroll in the basic health plan at
the m ninum prem um anount charged to enrollees with incones below
si xty-five percent of the federal poverty |evel.

(b) The health care authority shall require organizations and
i ndividuals that are paid to deliver basic health plan services and
t hat choose to sponsor enrollnent in the subsidized basic health plan
to pay 133 percent of the prem um amount which woul d ot herwi se be due
fromthe sponsored enroll ees.

(c) The adm nistrator shall take at least the follow ng actions to
assure that persons participating in the basic health plan are eligible
for the |evel of assistance they receive: (a) Require subm ssion of
(i) inconme tax returns, and recent pay history, fromall applicants, or
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(1i1) other verifiable evidence of earned and unearned i ncone fromthose
persons not required to file income tax returns; (b) check enpl oynent
security payroll records at |east once every twelve nonths on all
enrollees; (c) require enroll ees whose income as indicated by payrol
records exceeds that upon which their subsidy is based to docunent
their current incone as a condition of continued eligibility;, (d)
require enrollees for whom enpl oynent security payroll records cannot
be obtained to docunent their current incone at |east once every siX
mont hs; (e) not reduce gross famly incone for self-enployed persons by
noncash-fl ow expenses such as, but not l|limted to, depreciation,
anortization, and hone office deductions, as defined by the United
States internal revenue service; and (f) pursue repaynent and civi
penalties from persons who have received excessive subsidies, as
provided in RCW70. 47. 060(9).

(d) Enrollnment in the subsidized basic health plan shall be Iimted
to only include persons who qualify as subsidized enroll ees as defined
in RCW 70.47.020 and who (a) qualify for services under 1115 nedicaid
denonstration project nunber 11-W00254/10; or (b) are foster parents
| i censed under chapter 74.15 RCW

(3) The legislature finds that nedicaid paynent rates, as
calcul ated by the health care authority pursuant to the appropriations
in this act, bear a reasonable relationship to the costs incurred by
efficiently and economcally operated facilities for providing quality
services and will be sufficient to enlist enough providers so that care
and services are available to the extent that such care and services
are available to the general population in the geographic area. The
| egislature finds that the cost reports, paynent data fromthe federa
governnment, historical utilization, economc data, and clinical input
constitute reliable data upon which to determ ne the paynent rates.

(4) Based on quarterly expenditure reports and casel oad forecasts,
if the health care authority estimates that expenditures for the
nmedi cal assi stance program wi || exceed the appropriations, the health
care authority shall take steps including but not limted to reduction
of rates or elimnation of optional services to reduce expenditures so
that total program costs do not exceed the annual appropriation
authority.

(5 In determning financial eligibility for nedicaid-funded
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services, the health care authority is authorized to disregard
recoveries by Holocaust survivors of insurance proceeds or other
assets, as defined in RCW48. 104. 030.

(6) The legislature affirnms that it is in the state's interest for
Har bor vi ew nedi cal center to remain an econonically viable conponent of
the state's health care system

(7) When a person is ineligible for nmedicaid solely by reason of
residence in an institution for nental diseases, the health care
authority shall provide the person wth the sane benefits as he or she
woul d receive if eligible for nedicaid, using state-only funds to the
ext ent necessary.

(8) %4, 261,000 of the general fund--state appropriation for fisca
year 2014, $4,261,000 of the general fund--state appropriation for
fiscal year 2015, and $8,522,000 of +the general fund--federal
appropriation are provided solely for |owincone disproportionate share
hospi tal paynents.

(9) $400,000 of the general fund--state appropriation for fisca
year 2014, $400, 000 of the general fund--state appropriation for fiscal
year 2015, and $800, 000 of the general fund--federal appropriation are
provi ded solely for disproportionate share hospital paynents to rura
hospitals certified by the centers for nedicare and nedicaid services
as sole comunity hospitals as of January 1, 2013, with | ess than one
hundred fifty acute care licensed beds in fiscal year 2011 that do not
participate in the certified public expenditures program

(10) $100,000 of the general fund--state appropriation for fiscal
year 2014 and $100,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for grants to rural hospitals in
Clallam county that were certified by the centers for nedicare and
medi cai d services as sole community hospitals as of January 1, 2013,
with I ess than one hundred fifty acute care licensed beds in fisca
year 2011.

(11) Wthin the anounts appropriated in this section, the health
care authority shall provide disproportionate share hospital paynents
to hospitals that provide services to children in the children's health
program who are not eligible for services under Title XIX or XXl of the
federal social security act due to their citizenship status.

(12) $6,000,000 of the general fund--federal appropriation is
provi ded solely for supplenental paynents to nursing honmes operated by
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public hospital districts. The public hospital district shall be
responsible for providing the required nonfederal match for the
suppl enental paynent, and the paynents shall not exceed the maxi num
al l owabl e under federal rules. It is the legislature's intent that the
paynments shall be supplenental to and shall not in any way offset or
reduce the paynents cal cul ated and provided in accordance with part E
of chapter 74.46 RCW It is the legislature's further intent that
costs otherwise allowable for rate-setting and settlenment against
paynments under chapter 74.46 RCWshall not be disall owed solely because
such costs have been paid by revenues retained by the nursing hone from
t hese suppl enental paynents. The suppl enental paynents are subject to
retrospective interimand final cost settlenents based on the nursing
honmes' as-filed and final medicare cost reports. The timng of the
interim and final cost settlenents shall be at the health care
authority's discretion. During either the interimcost settlenent or
the final cost settlenent, the health care authority shall recoup from
the public hospital districts the supplenental paynents that exceed the
medicaid cost |imt and/or the nedicare upper paynent limt. The
health care authority shall apply federal rules for identifying the
eligible incurred nmedicaid costs and the nedi care upper paynent limt.
(13) The health care authority shall continue the inpatient
hospital certified public expenditures programfor the 2013-2015 fisca
bi ennium  The program shall apply to all public hospitals, including
those owned or operated by the state, except those classified as
critical access hospitals or state psychiatric institutions. The

health <care authority shall submt reports to the governor and
| egi sl ature by Novenber 1, 2013, and by Novenber 1, 2014, that eval uate
whet her savings continue to exceed costs for this program If the

certified public expenditures (CPE) programin its current formis no
| onger cost-effective to maintain, the health care authority shal

subm t a report to the governor and |legislature detailing
cost-effective alternative uses of local, state, and federal resources
as a replacenent for this program During fiscal year 2014 and fi scal
year 2015, hospitals in the programshall be paid and shall retain one
hundred percent of the federal portion of the allowable hospital cost
for each nedicaid inpatient fee-for-service claim payable by nedica

assi stance and one hundred percent of the federal portion of the
maxi mum di sproportionate share hospital paynent all owabl e under federal
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regul ations. Inpatient nedicaid paynents shall be established using an
al | owabl e net hodol ogy t hat approxi nates the cost of clains submtted by
the hospitals. Paynents nade to each hospital in the programin each
fiscal year of the biennium shall be conpared to a baseline anount.
The baseline anmbunt wll be determned by the total of (a) the
i npatient claim paynent anounts that would have been paid during the
fiscal year had the hospital not been in the CPE program based on the
rei moursenment rates developed, inplenmented, and <consistent wth
policies approved in the 2013-2015 biennial operating appropriations
act and in effect on July 1, 2013, (b) one-half of the indigent
assi stance di sproportionate share hospital paynent anounts paid to and
retai ned by each hospital during fiscal year 2005, and (c) all of the
ot her disproportionate share hospital paynent anounts paid to and
retained by each hospital during fiscal year 2005 to the extent the
sane di sproportionate share hospital prograns exist in the 2013-2015
fiscal biennium | f payments during the fiscal year exceed the
hospital's baseline anbunt, no additional paynents will be nmade to the
hospi tal except the federal portion of allowabl e disproportionate share
hospital paynments for which the hospital can certify all owabl e match.
| f paynments during the fiscal year are |less than the baseline anount,
the hospital will be paid a state grant equal to the difference between
paynents during the fiscal year and the applicable baseline anount.
Paynent of the state grant shall be nmade in the applicable fiscal year
and distributed in nonthly paynents. The grants will be recal cul ated
and redistributed as the baseline is updated during the fiscal year
The grant paynents are subject to an interimsettlenment within el even
nmont hs after the end of the fiscal year. A final settlenent shall be
per f or med. To the extent that either settlenent determnes that a
hospital has received funds in excess of what it woul d have received as
described in this subsection, the hospital nust repay the excess
anounts to the state when requested. $3, 860,000 of the general
fund--state appropriation for fiscal year 2014 and $1,137,000 of the
general fund--state appropriation for fiscal year 2015 are provided
solely for state grants for the participating hospitals.

(14) The health care authority shall seek public-private
partnerships and federal funds that are or nmay becone available to
provi de on-goi ng support for outreach and education efforts under the
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federal children's health insurance program reauthorization act of
20009.

(15) The health care authority shall target funding for maternity
support services towards pregnant wonen with factors that lead to
hi gher rates of poor birth outcones, including hypertension, a preterm
or low birth weight birth in the nobst recent previous birth, a
cognitive deficit or developnental disability, substance abuse, severe
mental illness, unhealthy weight or failure to gain weight, tobacco
use, or African Anmerican or Native Anerican race. The health care
authority shall prioritize evidence-based practices for delivery of
maternity support services. To the extent practicable, the health care
authority shall develop a nechanism to increase federal funding for
mat ernity support services by |everaging | ocal public funding for those
servi ces.

(16) $170,000 of the general fund--state appropriation for fisca
year 2014, $121,000 of the general fund--state appropriation for fiscal
year 2015, and $292, 000 of the general fund--federal appropriation are
provided solely to inplenment Engrossed Substitute House Bill No. 1519
(service coordinati on organi zati ons) and Second Substitute Senate Bil

No. 5732 (behavioral health services). If neither of the bills is
enact ed by June 30, 2013, the anmounts provided in this subsection shal
| apse.

(17) $57,000 of the general fund--state appropriation for fisca
year 2014, $40,000 of the general fund--state appropriation for fiscal
year 2015, and $55,000 of the general fund--federal appropriation are
provi ded solely to develop a report on state efforts to prevent and
control diabetes. The authority, the departnent of social and health
services, and the departnment of health shall submt a coordinated
report to the governor and the appropriate commttees of the
| egi sl ature by Decenber 31, 2014, on the follow ng:

(a) The financial inpacts and reach that di abetes of all types and
undi agnosed gestati onal di abetes are having on the ©prograns
adm ni stered by each agency and individuals, including children with
nmothers w th wundiagnosed gestational diabetes, enrolled in those
prograns. Itenms in this assessnent nust include: (i) The nunber of
lives with di abetes and undi agnosed gestational diabetes inpacted or
covered by the prograns adm ni stered by each agency; (ii) the nunber of
lives with diabetes, or at risk for diabetes, and famly nenbers
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i npacted by prevention and diabetes control progranms inplenented by
each agency; (iii) the financial toll or inpact diabetes and its
conplications, and undi agnosed  gestati onal di abet es and the
conplications experienced during labor to children of nothers wth
gestational diabetes places on these progranms in conparison to other
chroni c di seases and conditions; and (iv) the financial toll or inpact
di abetes and its conplications, and di agnosed gestational diabetes and
the conplications experienced during |abor to children of nothers with
gestati onal diabetes places on these prograns,;

(b) An assessnent of the benefits of inplenmented and existing
progranms and activities ainmed at controlling all types of diabetes and
preventing the disease. This assessnent nust al so docunent the anount
and source for any funding directed to each agency for the prograns and
activities ainmed at reaching those with di abetes of all types;

(c) Adescription of the | evel of coordination existing between the
agencies on activities, programmtic activities, and nmessaging on
managi ng, treating, or preventing all types of diabetes and its
conplications;

(d) The devel opnent or revision of detailed policy-related action
pl ans and budget recommendations for battling di abetes and undi agnosed
gestational diabetes that includes a range of actionable itenms for
consideration by the | egislature. The plans and budget recomendati ons
must identify proposed action steps to reduce the inpact of diabetes,
pr edi abet es, rel ated di abet es conplications, and undi agnosed
gestational diabetes. The plans and budget recommendati ons nust al so
identify expected outcones of the action steps proposed in the
foll owm ng bienniumwhile al so establishing benchmarks for controlling
and preventing all types of diabetes; and

(e) An estimate of savings, efficiencies, costs, and budgetary
savings and resources required to inplement the plans and budget
recommendations identified in (d) of this subsection (17).

(18) Wthin the anounts appropriated in this section, the authority
shall identify strategies to inprove patient adherence to treatnent
pl ans for diabetes and inplenent these strategies as a pilot through
one health hone program to be identified by the authority. The
authority shall report to the governor and the |egislature in Decenber
2014 on the progress of strategy inplenmentation. The authority shall
report to the governor and legislature in Decenber 2015 on patient
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out comes and cost savings derived from new adherence strategies in the
health home nodel and nake recommendations for inproving the
strat egi es.

(19) Effective January 1, 2014, managed care contracts nust
i ncorporate accountability neasures that nonitor patient health and
i nproved health outcomes, and shall include an expectation that each
patient receive a wellness exam nation that docunents the baseline
health status and allows for nonitoring of health inprovenents and
out cone neasur es.

(20) $25,000 of the general fund--state appropriation for fisca
year 2014 and $25,000 of the general fund--federal appropriation are
provided solely for the devel opnent of recomendations for funding
i ntegrated school nursing and outreach services. The authority shal
col |l aborate with the office of the superintendent of public instruction
to develop recommendations for increasing federal financi al
participation for providing nursing services in schools with the goals
of integrating nursing and outreach services and supporting one nurse
for every four hundred fifty students in elenentary schools and one
nurse for every seven hundred fifty students in secondary schools. In
devel opi ng these recommendati ons, the authority shall inquire with the
federal centers for nedicare and nedicaid services about state plan
amendnment or waiver options for receiving additional federal nmatching
funds for school nursing services provided to children enrolled in
apple health for kids. The recommendati ons shall include proposals for
funding training and reinbursenent for nurses that provide outreach
services to help eligible students enroll in apple health for kids and
ot her social services prograns. The authority and the office of the
superi nt endent of public i nstruction shal | provi de t hese
recommendations to the governor and the legislature by Decenber 1,
2013.

(21) $430,000 of the general fund--state appropriation for fiscal
year 2014 and $500, 000 of the general fund--federal appropriation are
provided solely to conplete grant requirenents for the health
i nformati on exchange.

(22) $143,000 of the nedicaid fraud penalty account--state
appropriation and $423, 000 of the general fund--federal appropriation
are provided solely for the rebasing of outpatient and inpatient
paynment net hods.
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(23) $1,163,000 of the nedicaid fraud penalty account--state
appropriation and $9, 710, 000 of the general fund--federal appropriation
are provided solely to i nplenent the conversion to the tenth version of
the world health organization's international «classification of
di seases.

(24) $111,000 of the general fund--state appropriation for fisca
year 2014, $35,000 of the general fund--state appropriation for fiscal
year 2015, and $359, 000 of the general fund--federal appropriation are
provided solely to wupdate the nedicaid information technol ogy
architecture state self-assessnent and to develop the five year road
map for the nedicaid information technol ogy architecture architect.

(25) $62,000 of the general fund--state appropriation for fisca
year 2014, $62,000 of the general fund--state appropriation for fiscal
year 2015, and $126, 000 of the general fund--federal appropriation are
provided solely to support the Robert Bree collaborative's efforts to
di ssem nate evi dence-based best practices for preventing and treating
heal t h probl ens.

(26) Wthin the anounts appropriated in this section, the authority
shall increase reinbursenent rates for prinmary care services provi ded
by i ndependent nurse practitioners to nmedicare levels for the period
fromJuly 1, 2013, to Decenber 31, 2014.

(27) The authority shall seek a nedicaid state plan anendnent to
create a professional services supplenental paynent managed care
program for professional services delivered to nmanaged care recipients
by University of Washington nedicine and other public professional
providers. This programshall be effective as soon as adm nistratively
possi bl e and shall operate concurrently with the existing professiona
services supplenental paynent program The authority shall apply
federal rules for identifying the difference between average commerci al
rates and fee-for-service nedicaid paynents. This difference will be
mul tiplied by the nunmber of managed care encounters and incorporated
into the managed care plan capitation rates by a certified actuary.
The managed care plans wll pay the providers the difference
attributable to the increased capitation rate. Participating providers
shall be solely responsible for providing the local funds required to
obtain federal matching funds. Any increnental costs incurred by the
authority in the devel opnent, inplenentation, and maintenance of this
program shall be the responsibility of the participating providers.
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Participating providers shall retain the full anmount of supplenenta
paynments provi ded under this program net of any costs related to the
program that are disallowed due to audits or litigation against the
state.

(28) Sufficient anmbunts are appropriated in this section for the
authority to provide an adult dental benefit beginning January 1, 2014.

(29) To the extent allowed under federal |law, the authority shal
require an adult client to enroll in full nedicaid coverage instead of
famly planning-only coverage unless the client is at risk of donestic
vi ol ence.

(30) The authority shall facilitate enroll nent under the nedicaid
expansion for clients applying for or receiving state funded services
fromthe authority and its contractors. Prior to open enrollnent, the
authority shall coordinate with the departnment of social and health
services to provide referrals to the Washi ngton heal th benefit exchange
for clients that will be ineligible for the medi caid expansi on but are
enrolled in coverage that will be elimnated in the transition to the
medi cai d expansi on.

(31) $90,000 of the general fund--state appropriation for fisca
year 2014, $90,000 of the general fund--state appropriation for fiscal
year 2015, and $180, 000 of the general fund--federal appropriation are
provi ded solely to continue operation by a nonprofit organization of a
toll-free hotline that assists famlies to |earn about and enroll in
the apple health for kids program

(32) Wthin the anounts appropriated in this section, the authority
shall reduce premuns for children wth famly incones above 200
percent of the federal poverty level in the state-funded children's
health program who are not eligible for coverage under the federal
children's health insurance program Premuns in the state and federa
children's health i nsurance program shall be equal.

(33) The appropriations in this section reflect savings and
efficiencies by transferring children receiving nmedical care provided
t hrough fee-for-service to nedical care provided through managed care.

(34) $150,000 of the general fund--state appropriation for fiscal
year 2014, $436, 000 of the general fund--state appropriation for fiscal
year 2015, and $170, 561, 000 of the general fund--federal appropriation
are provided solely for the provider incentive program and other
initiatives related to the health informati on technol ogy nedi cai d pl an.
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(35) The authority shall purchase a brand nanme drug when it
determ nes that the cost of the brand nane drug after rebates is |ess
than the cost of generic alternatives and that purchase of the brand
rat her than generic version can save at |east $250,000. The authority
may purchase generic alternatives when changes in market prices nake
the price of the brand nanme drug after rebates nore expensive than the
generic alternatives.

(36) The authority shall not subject antiretroviral drugs used to
treat H V/ AIDS, anticancer nedications used to kill or slowthe growh
of cancerous cells, antihenophilic drugs, or transplant drugs to any
medi caid preferred drug list or formulary for the fee-for-service
popul ati on.

(37) $1,531,000 of the general fund--state appropriation for fiscal
year 2014, $280, 000 of the general fund--state appropriation for fiscal
year 2015, and $10, 803,000 of the general fund--federal appropriation
are provided solely to inplenent phase two of the project to create a
si ngl e provider paynent systemthat consolidates nedicaid nedical and
social services paynents and replaces the social service paynent
system The anounts provided in this subsection are conditioned on the
authority satisfying the requirenents of the project nmanagenent
oversi ght standards and policies established by the office of the chief
information officer.

(38) Wthin the anpunts appropriated in this section, the health
care authority and the departnent of social and health services shal
i npl enent the state option to provide health hones for enrollees with
chronic conditions under section 2703 of the federal affordable care
act. The total state match for enrollees who are dually-eligible for
bot h nedi care and nedi caid and not enrolled in managed care shall be no
nmore than the net savings to the state fromthe enhanced match rate for
its nedi cai d-only managed care enroll ees under section 2703.

(39) The health care authority shall not initiate any services that
require expenditure of state general fund noneys unless expressly
authorized in this act or other law. The health care authority may
seek, receive, and spend, under RCW 43.79.260 through 43.79.282,
federal noneys not anticipated in this act as long as the federa
fundi ng does not require expenditure of state noneys for the programin
excess of anobunts anticipated in this act. If the health care
authority receives unanticipated unrestricted federal noneys, those
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nmoneys shall be spent for services authorized in this act or in any
other legislation providing appropriation authority, and an equal
anount of appropriated state general fund noneys shall |apse. Upon the
| apsi ng of any noneys under this subsection, the office of financial
managenent shall notify the legislative fiscal commttees. As used in
this subsection, "unrestricted federal noneys" includes block grants
and other funds that federal |law does not require to be spent on
specifically defined projects or matched on a fornmula basis by state
f unds.

(40) Wthin the anounts appropriated in this section, the authority
shall reinburse for primary care services provided by naturopathic
physi ci ans.

(41) Wthin anounts appropriated, the health care authority shall
conduct a review of its managenent and staffing structure to identify
ef ficiencies and opportunities to reduce full tinme equival ent enpl oyees
and other admi nistrative costs. A report summarizing the review and
the authority's recommendations to reduce costs and full tine
equi val ent enpl oyees nust be submitted to the governor and | egislature
by Novenber 1, 2013.

(42) $17,279,000 of the health benefit exchange account--state
appropriation and $2, 721, 000 of the general fund--federal appropriation
are provided solely to support the operations of the Washi ngton health
benefit exchange from January 1, 2015, to June 30, 2015. The
Washi ngton state health insurance pool admnistrator shall transfer
$20, 838, 000 of pool contributions to the treasurer for deposit into the
heal th benefit exchange account in cal endar year 2014.

(43) Wthin the anounts appropriated in this section, the authority
shall continue to provide coverage after Decenber 31, 2013, for
pregnant teens that qualify under existing pregnancy nedi cal prograns,
but whose eligibility for pregnancy rel ated services would otherw se
end due to the application of the new nodified adjusted gross incone
eligibility standard.

(44) Upon inplenentation of the nedi caid expansi on under subsection
(1) of this section, the breast and cervical cancer treatnent program
is elimnated. To maintain continuity of coverage, the authority shal
offer the option to stay in a fee-for-service programto clients that
are already enrolled in the breast and cervical cancer treatnent
program and wll be transitioned into the new adult group upon
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i npl enentati on of the nedicaid expansion. The authority will continue
to provide coverage to clients that are already enrolled in the breast
and cervical cancer treatnent program at the tine of program
elimnation until their courses of treatnent are conpl et ed.

(45) $40,000 of the general fund--state appropriation for fisca
year 2014 and $40,000 of the general fund--federal appropriation are
provided solely for the authority to create a new position to provide
adequat e oversi ght and assi stance to nanaged care organi zations, rural
health clinics, and federally qualified health centers under a new
adm nistratively streamined paynent nethodol ogy. Effective July 1,
2013, or upon obtaining any necessary federal approval, but in no case
during the first quarter of a calendar year, the authority shall
inplement an admnistratively streamined paynent nethodology for
federally qualified health centers and rural health clinics. The
authority's paynents to managed care organi zations shall include the
full encounter paynment conprised of both the standard and enhancenent
paynments for federally qualified health centers and rural health
clinics as defined in the nedicaid state plan and in accordance with
section 1902(bb) of the social security act (42 U.S.C. 1396a(bb)). At
no time will a managed care organization be at risk for or have any
claimto the supplenental paynent portion of the rate which wll be
reconciled to ensure accurate paynent and full pass through of the
obligated funds. For any services eligible for encounter paynents, as
defined in the nedicaid state plan, managed care organi zati ons shall be
required to pay at |east the full published encounter rates directly to
each clinic or center, and paynents will be reconciled on at |east an
annual basis between the nmanaged care organi zation and the authority,
with final review and approval by the authority. At the option of any
clinic, the enhancenent paynent can be received fromthe managed care
organi zation on a per nenber per nonth basis for all assigned managed
care enrollees in an anmount prescribed by the authority. Nothing in
this section is intended to disrupt mutually agreeable contractual
arrangenent s between managed care organi zati ons and clinics that inpact
how the standard paynent for services is paid. The authority wll
require participating managed care organi zations to rei nburse federally
qualified health centers and rural health clinics for clean clains in
strict adherence to the tineliness of paynent standards established
under contract and specified for the nmedicaid fee-for-service program
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in section 1902(a)(37) of +the social security act (42 US. C
1396a(a)(37)), 42 CF.R Sec. 447.46, and specified for health carriers
in WAC 284-43-321. The authority shall exercise all necessary options
under its existing sanctions policy to enforce tinely paynent of
clainms. The authority shall ensure necessary staff and resources are
identified to actively nonitor and enforce the tineliness and accuracy
of paynments to federally qualified health centers and rural health
clinics. By January 1, 2014, and after collaboration with federally
qualified health centers, rural health clinics, managed care plans, and
the centers for nedicare and nedicaid services, the authority wll
produce a report that provides options for a new paynent mnethodol ogy
t hat rewards i nnovati on and outcones over vol ume of services delivered,
and which maintains the integrity of the rural health clinic and
federally qualified health center prograns as outlined under federa

I aw. The report wll detail necessary federal authority for
i npl enmentati on and provide the benefits and drawbacks of each option.

(46) $3, 605,000 of the general fund--state appropriation for fiscal
year 2014 is provided solely to proportionally reduce the anounts that
rural health clinics owe the state under the calendar year 2009
recoupnent .

(47) Sufficient anpbunts are appropriated in this section to renove
the nental health visit Iimt and to provide the shingles vaccine and
screening, brief intervention, and referral to treatnent benefits that
are available in the nedicaid alternative benefit plan in the current
medi cai d benefit plan beginning January 1, 2014. The authority shall
monitor the <costs of the habilitative benefit as part of the
forecasting process but shall not provide this benefit in the current
medi caid benefit plan without a direct appropriation in the ommibus
appropriations act.

(48) The appropriations in this section reflect savings and
ef ficiencies achieved by nodi fying di spensi ng nethods of contraceptive
drugs. The authority nust make arrangenents for all nedicaid prograns
offered through managed care plans or fee-for-service progranms to
require dispensing of contraceptive drugs with a one-year supply
provi ded at one tinme unless a patient requests a smaller supply or the
prescribi ng physician instructs that the patient nust receive a smaller
suppl y. Contracts wth nmnaged care plans nust allow on-site
di spensing of the prescribed contraceptive drugs at famly planning
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clinics. Di spensing practices nust follow clinical guidelines for
appropriate prescribing and dispensing to ensure the health of the
patient while maxi m zing access to effective contraceptive drugs.

(49) (a) $75,000 of the general fund--state appropriation for fiscal
year 2014 and $75,000 of the general fund--federal appropriation are
provided solely for preparing options with an expert consultant for
possi ble i nplenmentation of a targeted prem um assi stance program and
possi bl e i npl enentation of the federal basic health option. $75,000 of
the anobunts appropriated in this subsection is provided solely for the
devel opment of options related to the targeted prem um assistance
program The authority shall devel op options for a waiver request to
the federal centers for nedicare and nedicaid services to inplenent a
targeted premum assistance program for the expansion adults,
identified in section 1902(a)(10)(A(i)(M11) of the social security
act, with incomes above one hundred percent of the federal poverty
level, and for children covered in the children's health insurance
programw th incomes above two hundred percent of the federal poverty
|l evel, with a goal of providing seam ess coverage through the health
benefit exchange and i nproving opportunities for famlies to be covered
in the same health plans. The options nust include the possibility of
applying premuns for individuals and cost-sharing that may exceed the
five percent of famly income cap under federal |aw, and the options
must include recommendati ons to nake the targeted prem um assi stance
program cost neutral. The authority shall submt a report on the
options to the legislature and the governor by January 1, 2014. The
authority is encouraged to be creative, use subject matter experts, and
exhaust all possible options to achieve cost neutrality. The report
shall also include a detailed plan and tineline. $75,000 of the
anounts appropriated in this subsection is provided solely for the
devel opnent of options related to the federal basic health option. The
authority shall prepare options for inplementing the federal basic
health option as federal guidance becones available. The authority
shall submt a report on the options to the legislature and the
governor by January 1, 2014, or ninety days follow ng the rel ease of
federal guidance. The report nust include a conparison of the prem uns
and cost-sharing under the federal basic health option wth the prem um
assistance options described in this subsection, options for
i npl enenting the federal basic health option in conbination wth a
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prem um assistance program a detailed fiscal analysis for each
coverage approach, including the estinmated costs for system design and
i npl emrentation, and i nfornmati on about inpacted popul ati ons.

(b) Where possible, the authority shall |everage the same expert
consultants to review each proposal and conpare and contrast the
approaches to ensure seamless coordination with the health benefit
exchange.

(c) The authority shall collaborate with the joint select commttee
on health care oversight in the devel opnent of these options.

*Sec. 213 was partially vetoed. See nessage at end of chapter.

NEW SECTI ON.  Sec. 214. FOR THE HUVAN RI GHTS COWM SSI ON

General Fund--State Appropriation (FYy 2014) . . . . . . . . $2,077,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $1,996,000
General Fund--Federal Appropriation. . . . . . . . . . . . $2,185,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $%6,258,000

The appropriations in this section are subject to the follow ng
conditions and limtations: $218,000 of the general fund--federal
appropriation is provided for additional financial resources fromthe
U. S. departnment of housing and urban devel opnent for the investigation
of discrimnation cases involving service ani mal s.

NEW SECTION. Sec. 215. FOR THE BQOARD COF | NDUSTRI AL | NSURANCE
APPEALS
Wor ker and Conmunity Ri ght-to- Know Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $%10,000
Acci dent Account--State Appropriation . . . . . . . . . . .$19, 763,000
Medi cal Aid Account--State Appropriation . . . . . . . . . $19,763, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$39,536,000

NEW__SECTI ON.  Sec. 216. FOR THE CRIMNAL JUSTICE TRAI N NG
COW SSI ON

General Fund--State Appropriation (FY 2014) . . . . . . . . $14,257,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $14,159,000
General Fund--Private/Local Appropriation. . . . . . . . . $3,059, 000
Deat h I nvestigations Account--State Appropriation . . . . . . $148,000
Muni ci pal Crimnal Justice Assistance Account--

State Appropriation . . . . . . : .« . . . . . . . . %460,000

Washi ngton Auto Theft Prevention Authorlty Account - -

p. 93 3ESSB 5034. SL



© 00 N O O W NP

W W W W W W WwwWwMNDNDNMDNDNMNDNMDDNMNDNMNMNMNMDNEPRPPRPEPRPERPPRPERPRPRERPPRPRE
0O ~NO O A W NPEFP O OOOWwNO O P WNEOOWOOWwWNOO O owDNDER,Oo

State Appropriation . . . . . . . . . . . . . . . . . . $8,597,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .%40,680,000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) $5,000,000 of the general fund--state appropriation for fiscal
year 2014 and $5, 000, 000 of the general fund--state appropriation for
fiscal year 2015, are provided to the Washington association of
sheriffs and police chiefs solely to verify the address and residency
of registered sex offenders and kidnapping offenders under RCW
9A. 44. 130.

(2) $340,000 of the general fund--local appropriation is provided
solely to purchase ammunition for the basic |aw enforcenent acadeny.

Jurisdictions shall reinburse to the crimnal justice training
comm ssion the costs of ammunition, based on the average cost of
ammuni tion per cadet, for cadets that they enroll in the basic |aw

enf or cenent acadeny.

(3) The crimnal justice training comm ssion may not run a basic
| aw enf orcenent acadeny cl ass of fewer than 30 students.

(4) $100,000 of the general fund--state appropriation for fisca
year 2014 and $100,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for a school safety program The
comm ssion, in collaboration wth the school safety center advisory
commttee, shall provide the school safety training for all school
adm ni strators and school safety personnel hired after the effective
date of this section

(5) $96,000 of the general fund--state appropriation for fisca
year 2014 and $96,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the school safety center
Wi thin the conm ssion. The safety center shall act as an information
di ssem nati on and resource center when an incident occurs in a school
district in Washington or in another state, coordinate activities
relating to school safety, and review and approve manuals and curricul a
used for school safety nodels and training. Through an interagency
agreenent, the comm ssion shall provide funding for the office of the
superintendent of public instruction to continue to develop and
mai ntain a school safety information web site. The school safety
center advisory commttee shall develop and revise the training
program wusing the best practices in school safety, for all school
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safety personnel. The comm ssion shall provide
progranms in school safety and security issues beneficial

enf orcenent and school s.

research-rel at ed

to both | aw

(6) $123,000 of the general fund--state appropriation for fiscal
year 2014 and $123,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the costs of providing

statewi de advanced driving training with the

si nul at or .

of a driving

(7) $165,000 of the general fund--state appropriation for fiscal
year 2014 and $165,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for crisis intervention training

for peace officers.

The conmm ssion shall incorporate eight hours of

crisis intervention curriculuminto its basic |aw enforcenent acadeny
and shall offer an eight-hour in-service crisis intervention training

course.

*NEW__SECTION.  Sec. 217.
| NDUSTRI ES
General Fund--State Appropriation (FY 2014)
General Fund--State Appropriation (FY 2015)
General Fund- - Federal Appropriation .
Asbest os Account--State Appropriation .
El ectrical License Account--State Appropriation .

Far m Labor Contractor Account--State Appropriation .

Wor ker and Conmunity R ght-to- Know Account - -
State Appropriation . Ce e

Public Wbrks Adm ni stration Account--State
Appropriation . Ce e -

Manuf act ured Hone Installation Training Account--
State Appropriation .

Acci dent Account--State Appropriation .

Acci dent Account --Federal Appropriation .

Medi cal A d Account--State Appropriation .

Medi cal A d Account--Federal Appropriation .

Pl umbing Certificate Account--State Appropriation .

Pressure Systens Safety Account--State

Appropriation . . . . . .
TOTAL APPROPRI ATI ON .

p. 95

FOR THE DEPARTMENT OF LABOR AND

. $17, 158, 000
. $17, 733, 000
. $11, 876, 000
: $366, 000
. $37, 124, 000

$28, 000

$903, 000
$6, 252, 000
$353, 000

$258, 440, 000
. $13, 626, 000

. $278, 697, 000

. $3, 186, 000
$1, 732, 000

$4, 193, 000
$651, 667, 000
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The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Pursuant to RCW 43.135.055, the departnment is authorized to
increase elevator fees by up to 13.1 percent during the 2013-2015
fiscal biennium This increase is necessary to support expenditures
authorized in this section, consistent with chapter 70.87 RCW

(2) $1, 336,000 of the nedical aid account--state appropriation is
provi ded solely for inplenentation of Substitute Senate Bill No. 5362

(wor kers' conpensation/vocational rehabilitation). |[If the bill is not
enacted by June 30, 2013, the anount provided in this subsection shal
| apse.

(3) $279,000 of the public works adm nistration account--state
appropriation, $4,000 of the medical aid account--state appropriation,
and $4,000 of the accident account--state appropriation are provided

solely for inplenmentation of Substitute House Bill No. 1420
(transportation inprovenent projects). |If the bill is not enacted by
June 30, 2013, the anounts provided in this subsection shall | apse.

(4) $104,000 of the general fund--state appropriation for fisca
year 2014 and $104,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely to inplenment Substitute Senate
Bill No. 5123 (farminternships). |If the bill is not enacted by June
30, 2013, the amobunt provided in this subsection shall |apse.

(5) The departnent of |abor and industries nust establish and
perform wthin existing funds, a formal review process of its existing
rules. The goal of the reviewis to decrease the nunbers of, sinplify
the process, and decrease the tinme required for obtaining |icenses,
permts, and inspections, as applicable, in order to reduce the
regul atory burden on busi nesses w t hout conprom sing public health and
safety. Benchmarks nust be adopted to assess the effectiveness of
streamlining efforts. The departnent nust establish a process for
effectively applying sunset provisions to rules when applicable. The
departnment nust report to the applicable commttees of the |l egislature
wth its review process and benchnmarks by January 2014.

(6) $210,000 of the nedical aid account--state appropriation and
$630, 000 of the accident account--state appropriation are provided
solely for the contract costs and one staff position at the departnent
for the purpose of inplenenting the |ogging safety initiative in an
effort to reduce the frequency and severity of injuries in manual, or
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nonnmechani zed, | oggi ng. The department shall reduce $840,000 of
wor kers conpensation funding used for the safety and health i nvest nent
project to maintain cost neutrality. Addi tional <costs for the
i npl ementation of the |ogging safety initiative shall be acconplished
by the departnment within existing resources to include the assignnment
of two full-time auditors specifically for this purpose. The
department is directed to include $420,000 of these costs in its
cal cul ati on of workers' conpensation premuns for the forest products
i ndustry for 2014, 2015, and 2016 rates. The departnent shall report
to the legislature by Decenber 31, 2014, an approach for using a third
party safety certification vendor, acconplishnments of the taskforce,
acconplishnments on this effort to-date, and future plans. The report
must identify options for future funding and nmake recommendati ons for
per manent funding for this program
*Sec. 217 was partially vetoed. See nessage at end of chapter.

NEW SECTI ON. Sec. 218. FOR THE DEPARTMENT OF VETERANS AFFAI RS

(1) HEADQUARTERS

General Fund--State Appropriation (FY 2014) . . . . . . . . $1,996,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $1,900,000
Charitabl e, Educational, Penal, and Reformatory
I nstitutions Account--State Appropriation . . . . . . . . .$10,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $%$3,906,000
(2) FlELD SERVI CES
General Fund--State Appropriation (FY 2014) . . . . . . . . $5,340,000
General Fund--State Appropriation (FYy 2015) . . . . . . . . $5,316,000
General Fund--Federal Appropriation. . . . . . . . . . . . $3,455, 000
General Fund--Private/Local Appropriation . . . . . . . . . $4,418,000
Vet eran Est at e Managenent Account--Private/ Local
Appropriation . . . . . . . . . . . . . . . . . . . . . $1,104,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%$19,633,000

The appropriations in this subsection are subject to the foll ow ng
conditions and Ilimtations: $300,000 of the general fund--state
appropriation for fiscal year 2014 and $300, 000 of the general fund--
state appropriation for fiscal year 2015 are provided solely to provide
crisis and energency relief and education, training, and enploynent
assistance to veterans and their famlies in their comunities through
t he veterans i nnovati on program
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(3) I NSTI TUTI ONAL SERVI CES
General Fund--State Appropriation (FY 2014)
General Fund--State Appropriation (FY 2015)
General Fund- - Federal Appropriation .
General Fund--Private/Local Appropriation .
TOTAL APPROPRI ATI ON .

*NEW SECTI ON.  Sec. 219. FOR THE DEPARTMENT OF HEALTH

General Fund--State Appropriation (FY 2014)
General Fund--State Appropriation (FY 2015)
General Fund- - Federal Appropriation .

General Fund--Private/Local Appropriation .

Hospital Data Coll ection Account--State Appropriation .

Heal t h Prof essi ons Account--State Appropriation .

Aquati c Lands Enhancenent Account--State Appropriation .

Emer gency Medi cal Services and Trauma Care Systens

Trust Account--State Appropriation . S
Safe Drinking Water Account--State Appropriation .
Drinki ng Water Assi stance Account - - Feder al

Appropriation . .o : Coe
Wat erwor ks Operator Certification--State

Appropriation . e e e
Dri nki ng Wat er Assi stance Adm ni strative Account--
State Appropriation . .o
Site Closure Account--State Appropriation .
Bi ot oxi n Account--State Appropriation .
State Toxics Control Account--State Appropriation .
Medi cal Test Site Licensure Account--State

Appropriation .

Yout h Tobacco Prevention Account--State Appropriation .

Publ i c Heal th Suppl enental Account--Private/Local
Appropriation . Co

Acci dent Account--State Appropriation .

Medi cal A d Account--State Appropriation .

Medi cai d Fraud Penalty Account--State

Appropriation . .
TOTAL APPROPRI ATI ON .
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$102, 000
. $20, 000
. $68, 981, 000
. $39, 355, 000
$108, 458, 000

. $60, 230, 000
. $59, 198, 000

$536, 074, 000
$139, 455, 000
$222, 000
$104, 722, 000
. $604, 000

$12, 319, 000
. $5, 267, 000

$14, 806, 000

$1, 560, 000

$339, 000
$159, 000
$1, 323, 000
$3, 949, 000

$4, 737, 000
$1, 512, 000

$3, 236, 000
$304, 000
$50, 000

$987, 000
$951, 053, 000
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The appropriations in this section are subject to the follow ng
conditions and limtations:

(1)(a) The departnent of health shall not initiate any services
that will require expenditure of state general fund noneys unless
expressly authorized in this act or other |[|aw The departnent of
health and the state board of health shall not inplenent any new or
anended rules pertaining to primary and secondary school facilities
until the rules and a final cost estimte have been presented to the
| egi slature, and the legislature has formally funded i npl enentation of
the rules through the omi bus appropriations act or by statute. The
departnent may seek, receive, and spend, under RCW 43.79. 260 through
43.79. 282, federal noneys not anticipated in this act as long as the
federal funding does not require expenditure of state nobneys for the
program in excess of anmounts anticipated in this act. If the
departnent receives unanticipated unrestricted federal nobneys, those
moneys shall be spent for services authorized in this act or in any
other legislation that provides appropriation authority, and an equal
anount of appropriated state noneys shall |apse. Upon the |apsing of
any noneys under this subsection, the office of financial managenent
shall notify the legislative fiscal commttees. As used in this
subsection, "unrestricted federal noneys" includes block grants and
other funds that federal |law does not require to be spent on
specifically defined projects or matched on a forrmula basis by state
funds.

(b) The joint admnistrative rules review commnittee shall review
t he new or anended rules pertaining to primary and secondary school
facilities under (a) of this subsection. The review conmttee shal
determne whether (i) the rules are wthin the intent of the
| egi sl ature as expressed by the statute that the rule inplenments, (ii)
the rul e has been adopted in accordance with all applicabl e provisions
of law, or (iii) that the agency is using a policy or interpretive
statement in place of a rule. The rules reviewcommttee shall report
to the appropriate policy and fiscal commttees of the |legislature the
results of commttee's review and any recommendations that the
comm ttee deens advi sabl e.

(2) I'n accordance with RCW43.70. 250 and 43. 135. 055, the depart nent
is authorized to establish and raise fees in fiscal year 2014 as
necessary to neet the actual costs of conducting business and the
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appropriation levels in this section. This authorization applies to
fees required for newborn screening, and fees associated with the
followi ng professions: Agency affiliated counselors; certified
counsel ors; and certified advisors.

(3) $150, 000 of the state toxics control account--state
appropriation is provided solely to provide water filtration systens
for | owincone households with individuals at high public health risk
fromnitrate-contam nated wells in the | ower Yaki ma basin

(4)(a) 9$64,000 of the nedicaid fraud penalty account--state
appropriation is provided solely for the departnent to integrate the
prescription nonitoring programinto the coordinated care electronic
tracki ng program devel oped in response to section 213, chapter 7, Laws
of 2012, 2nd sp. sess., comonly referred to as the seven best
practices in enmergency nedicine.

(b) The integration nust provide prescription nonitoring program
data to energency departnent personnel when the patient registers in

t he energency departnent. Such exchange nay be a private or public
joint venture, including the use of the state health information
exchange.

(c) As part of the integration, the departnent shall request
insurers and third-party admnistrators that provide coverage to
residents of Washington state to provide the followwng to the
coordi nated care el ectronic tracking program

(i) Any available information regarding the assigned primary care
provider, and the primary care provider's tel ephone and fax nunbers.
This information is to be used for real-tine communication to an
ener gency departnent provider when caring for a patient; and

(i1) Information regarding any avail able care plans or treatnent
pl ans for patients with higher utilization of services on a regular
basis. This informationis to be provided to the treating provider.

(5) $270,000 of the general fund--state appropriation for fisca
year 2014 is provided solely for the Washington autism alliance to
assist autistic individuals and famlies with autistic children during
the transition to federal health reform

(6) $6,000 of the general fund--state appropriation for fiscal year
2014 and $5,000 of the general fund--state appropriation for fisca
year 2015 are provided solely for the departnent to convene a work
group to study and recommend |anguage for standardized clinical
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affiliation agreenments for clinical placenents associated wth the
education and training of physicians |icensed under chapter 18.71 RCW
ost eopat hi ¢ physi ci ans and surgeons |icensed under chapter 18.57 RCW
and nurses licensed under chapter 18.79 RCW The work group shall
devel op one recomended standardi zed clinical affiliation agreenent for
each profession or one recommended standardized clinical affiliation
agreenent for all three professions.

(a) When choosing nenbers of the work group, the departnent shal
consult with the health care personnel shortage task force and shal
attenpt to ensure that the nenbership of the wrk group is
geographically diverse. The work group nust, at a mninmm include
representatives of the foll ow ng:

(1) Two-year institutions of higher education;

(1i1) Four-year institutions of higher education;

(ti1) The University of Washi ngton nedi cal school ;

(iv) The college of osteopathic nedicine at the Pacific Northwest
University of Health Sciences;

(v) The health care personnel shortage task force;

(vi) Statew de organizations representing hospitals and other
facilities that accept clinical placenents;

(vii) A statew de organi zati on representi ng physi ci ans;

(viii) A statew de organi zation representing osteopathic physicians
and surgeons;

(1 x) A statew de organi zati on representing nurses;

(x) A labor organization representing nurses; and

(xi) Any other groups deened appropriate by the departnent in
consultation wth the health care personnel shortage task force.

(b) The work group shall report its findings to the governor and
the appropriate standing commttees of the legislature no later than
Novenber 15, 2014.

(7) $65,000 of the general fund--state appropriation for fisca
year 2014 and $65,000 of the general fund--state appropriation for
fiscal year 2015 are for the mdw fery licensure and regul atory program
to suppl ement revenue fromfees. The departnent shall charge no nore
than five hundred twenty-five dollars annually for new or renewed
licenses for the mdw fery program

(8) During the 2013-2015 fiscal biennium each person subject to
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RCW 43.70.110(3)(c) is required to pay only one surcharge of up to
twenty-five dollars annually for the purposes of RCW 43.70.112,

regardl ess of how many professional |icenses the person hol ds.

(9) $654, 000 of the health professions account--state appropriation
is provided solely for the inplenentation of Engrossed Senate Bill No.
5206 (health sciences library). |If the bill is not enacted by June 30,
2013, the anmount provided in this subsection shall |apse.

(10) $35,000 of the health professions account--state appropriation
is provided solely for the inplementation of House Bill No. 1003
(health professions Iicensees). |If the bill is not enacted by June 30,
2013, the anmount provided in this subsection shall |apse.

(11) $10, 000 of the health professions account--state appropriation
is provided solely for the inplenentation of Substitute House Bill No.
1270 (board of denturists). If the bill is not enacted by June 30,
2013, the anmount provided in this subsection shall |apse.

(12) $10, 000 of the health professions account--state appropriation
is provided solely for the inplenentation of Substitute House Bill No.
1271 (denturisnm. If the bill is not enacted by June 30, 2013, the
anount provided in this subsection shall | apse.

(13) $11, 000 of the health professions account--state appropriation
is provided solely for the inplementation of House Bill No. 1330
(dental hygienists, assistants). |If the bill is not enacted by June
30, 2013, the amobunt provided in this subsection shall |apse.

(14) $1, 008, 000 of the health professions account--state
appropriation is provided solely for the inplenentation of Substitute

House Bill No. 1343 (nurses surcharge). |If the bill is not enacted by
June 30, 2013, the anmount provided in this subsection shall |apse.

(15) $34,000 of the health professions account--state appropriation
is provided solely for the inplenentation of Substitute House Bill No.
1376 (suicide assessnent training). |If the bill is not enacted by June
30, 2013, the amount provided in this subsection shall |apse.

(16) $10, 000 of the health professions account--state appropriation
is provided solely for the inplenentation of Engrossed Substitute House
Bill No. 1515 (nedical assistants). |If the bill is not enacted by June
30, 2013, the amount provided in this subsection shall |apse.

(17) $2, 185,000 of the health professions account--state
appropriation is provided solely for the inplenentation of Second
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Substitute House Bill No. 1518 (disciplinary authorities). If the bil
is not enacted by June 30, 2013, the anount provided in this subsection

shal | | apse.

(18) $141,000 of the general fund--private/local appropriation is
provided solely for the inplenmentation of Substitute House Bill No.
1525 (birth certificates). |If the bill is not enacted by June 30,
2013, the anmount provided in this subsection shall |apse.

(19) $220, 000 of t he heal t h pr of essi ons account--state
appropriation is provided solely for the inplenentation of House Bil
No. 1534 (inpaired dentist programj. |If the bill is not enacted by
June 30, 2013, the anmount provided in this subsection shall |apse.

(20) $51, 000 of the health professions account--state appropriation
is provided solely for the inplenentation of House Bill No. 1609 (board

of pharmacy). |If the bill is not enacted by June 30, 2013, the anount
provided in this subsection shall | apse.

(21) $12,000 of the health professions account--state appropriation
is provided solely for the inplenentation of Substitute House Bill No.
1629 (hone care aide continuing education). |If the bill is not enacted
by June 30, 2013, the anmount provided in this subsection shall |apse.

(22) $18, 000 of the health professions account--state appropriation
is provided solely for the inplenentation of Substitute House Bill No.
1737 (physician assistants). |If the bill is not enacted by June 30,
2013, the anmount provided in this subsection shall |apse.

(23) $77,000 of the general fund--state appropriation for fisca
year 2014 and $38,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely to develop a report on state
efforts to prevent and control diabetes. The departnent, the health
care authority, and the departnent of social and health services shal
submt a coordinated report to the governor and the appropriate
commttees of the |legislature by Decenber 31, 2014, on the foll ow ng:

(a) The financial inpacts and reach that diabetes of all types and
undi agnosed gestati onal di abetes are having on the prograns
adm ni stered by each agency and individuals, including children with
nothers wth wundiagnosed gestational diabetes, enrolled in those
prograns. Itenms in this assessnment nust include: (i) The nunber of
lives with di abetes and undi agnosed gestational diabetes inpacted or
covered by the prograns adm ni stered by each agency; (ii) the nunber of
lives with diabetes, or at risk for diabetes, and famly nenbers
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i npacted by prevention and diabetes control progranms inplenented by
each agency; (iii) the financial toll or inpact diabetes and its
conplications, and undi agnosed  gestati onal di abet es and the
conplications experienced during labor to children of nothers wth
gestational diabetes places on these progranms in conparison to other
chroni c di seases and conditions; and (iv) the financial toll or inpact
di abetes and its conplications, and di agnosed gestational diabetes and
the conplications experienced during |abor to children of nothers with
gestati onal diabetes places on these prograns,;

(b) An assessnent of the benefits of inplenmented and existing
progranms and activities ainmed at controlling all types of diabetes and
preventing the disease. This assessnent nust al so docunent the anount
and source for any funding directed to each agency for the prograns and
activities ainmed at reaching those with di abetes of all types;

(c) Adescription of the | evel of coordination existing between the
agencies on activities, programmtic activities, and nmessaging on
managi ng, treating, or preventing all types of diabetes and its
conplications;

(d) The devel opnent or revision of detailed policy-related action
pl ans and budget recommendations for battling di abetes and undi agnosed
gestational diabetes that includes a range of actionable itenms for
consideration by the | egislature. The plans and budget recomendati ons
must identify proposed action steps to reduce the inpact of diabetes,
pr edi abet es, rel ated di abet es conplications, and undi agnosed
gestational diabetes. The plans and budget recommendati ons nust al so
identify expected outcones of the action steps proposed in the
foll owm ng bienniumwhile al so establishing benchmarks for controlling
and preventing all types of diabetes; and

(e) An estimate of savings, efficiencies, costs, and budgetary
savings and resources required to inplement the plans and budget
recommendations identified in (d) of this subsection (23).

(24) Wthin the general fund--state anmounts appropriated in this
section, the departnent of health wll develop and adm nister the
certified honme care aide examnation translated into at |east seven
| anguages in addition to the |anguages in which the examnation is
avail able on the effective date of this act. The purpose of offering
the examnation in additional |anguages is to encourage an adequate
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supply of certified hone care aides to neet diverse long-term care
client needs.

(25) The departnent of health nust establish and perform wthin
existing funds, a formal review process of its existing rules. The
goal of the reviewis to decrease the nunbers of, sinplify the process,
and decrease the time required for obtaining |icenses, permts, and
i nspections, as applicable, in order to reduce the regul atory burden on
busi nesses wi thout conprom sing public health and safety. Benchmarks
must be adopted to assess the effectiveness of streamining efforts.
The departnent nust establish a process for effectively applying sunset
provi sions to rul es when applicable. The departnent nust report to the
applicable commttees of the legislature with its review process and
benchmar ks by January 2014.

*Sec. 219 was partially vetoed. See nessage at end of chapter.

NEW SECTI ON. Sec. 220. FOR THE DEPARTMENT OF CORRECTI ONS
(1) ADM NI STRATI ON AND SUPPORT SERVI CES
General Fund--State Appropriation (FY 2014) . . . . . . . . $56,437,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $54,779,000
Dat a Processi ng Revol vi ng Account--State
Appropriation . . . . . . . . . . . . . . . .. $1, 249, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $112,465,000

The appropriations in this subsection are subject to the foll ow ng
conditions and |imtations:

(a) $35,000 of the general fund--state appropriation for fisca
year 2014 and $35,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the support of a statew de
council on nentally ill offenders that includes as its nenbers
representatives of comunity-based nental health treatnent prograns,
current or fornmer judicial officers, and directors and commanders of
city and county jails and state prison facilities. The council wll
investigate and pronote cost-effective approaches to neeting the
| ong-term needs of adults and juveniles wth nental disorders who have
a history of offending or who are at-risk of offending, including their
mental health, physiological, housing, enploynment, and job training
needs.

(b) $150,000 of the general fund--state appropriation for fisca
year 2014 and $75,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the departnment to contract
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with a consultant who can facilitate and provide project expertise on
the inplenmentation of comunity and prison based of fender programmi ng
that follows the risk-needs-responsivity nodel.

(1) By September 1, 2013, the departnent shall provide to the
consul tant an inventory of all existing programm ng both in prisons and
in community operations. The departnent shall consult wth the
Washington state institute for public policy (WBIPP) to determ ne
whet her prograns are evi dence-based or research-based using definitions
provi ded by WSl PP and shall include this information on the inventory.

(i) By OCctober 1, 2013, the consultant shall report to the
departnment, the office of financial managenent, and | egislative fiscal
commttees on the departnent's current plans and processes for nmanagi ng
of fender programm ng including processes for phasing-out ineffective
prograns and inplenenting evidence-based or research-based prograns.
Al'l departnent progranms should be considered by the consultant
regardl ess of whether they are included on the nobst recent |ist of
WEI PP approved identifiable evidence-based practices in (b)(i) of this
subsecti on.

(tit) The WSIPP, in consultation with the departnent, shal
systematically review sel ected prograns to determ ne the effectiveness
of these prograns at reducing recidivismor other outcones. The WSl PP
shall conduct a benefit-cost analysis of these prograns when feasible
and shall report to the |l egislature by Decenber 1, 2013.

(iv) Based on the report provided by the consultant and the WSl PP
review of progranms, the departnent shall work collaboratively with the
consul t ant to develop and conplete a witten conprehensive
i npl enentati on plan by January 15, 2014. The inplenentation plan nust
clearly identify the types of progranms to be included, the recomended
| ocati ons where the prograns will be sited, an inplenentation tineline,
and a phasing of the projected nunber of participants needed to neet
the threshol d of avail abl e programfunds.

(v) Using the witten inplenmentation plan as a guide, the
departnment nust have progranms in place and fully phased-in no |ater
t han June 30, 2015.

(vi) The departnent shall hold the consultant on retainer to assist
the departnent as needed throughout the inplenentation process. The
consul tant shall reviewquarterly the actual inplenentation conpared to
the witten inplenentation plan and shall provide a report to the
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secretary of the departnment. The departnment shall provide reports to
the office of financial managenent and | egislative fiscal conmttees as
fol |l ows:

(A) The witten conprehensive inplenentation plan shall be provided
by January 15, 2014; and

(B) Witten progress updates shall be provided by July 1, 2014, and
by Decenber 1, 2014.

(2) CORRECTI ONAL OPERATI ONS

General Fund--State Appropriation (FY 2014) . . . . . . . $605,039, 000
General Fund--State Appropriation (FY 2015) . . . . . . . $604, 704, 000
CGeneral Fund- - Federal Appropriation . . . . . . . . . . $3,322,000
Washi ngton Auto Theft Prevention Authority Account--

State Appropriation. . . . . . . . . . . . . . . . . . $7,585,000
Envi ronnment al Legacy Stewardship Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . %$105,000
County Crim nal Justice Assistance Account--State

Appropriation . . . . e e . . . . . . . . . . . . . . $390,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . $1,6221,145,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) During the 2013-2015 fiscal biennium when contracts are
established or renewed for offender pay phone and other telephone
services provided to inmates, the departnment shall select the
contractor or contractors primarily based on the followng factors:
(i) The lowest rate charged to both the inmate and the person paying
for the telephone call; and (ii) the |lowest comm ssion rates paid to
t he departnent, while providing reasonable conpensation to cover the
costs of the departnent to provide the tel ephone services to i nmates
and provide sufficient revenues for the activities funded from the
institutional welfare betternent account.

(b) $501,000 of the general fund--state appropriation for fisca
year 2014 and $501,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the departnent to nmaintain the
facility, property, and assets at the institution fornmerly known as the
mapl e |ane school in Rochester. The departnment may not house
incarcerated offenders at the maple lane site until specifically
directed to do so by the | egislature.
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(c) By Decenber 1, 2013, the departnent of corrections shal
provide a report to the office of financial managenent and the
appropriate fiscal and policy commttees of the legislature that
eval uates the departnent's i nmate i ntake processes and expenditures and
makes recommendations for inprovenents. The eval uati on nust include an
anal ysis of | ean managenent processes that, if adopted, could inprove
the efficiency and cost effectiveness of i nmate intake.

(d) By Decenber 1, 2013, the departnent of corrections shal
provide a report to the office of financial managenent and the
appropriate fiscal and policy commttees of the legislature that
eval uates the departnent's use of partial confinenent and work rel ease
prograns and nmakes recomendations for inproving public safety and
decreasing recidivism through increasing participation in partial
confinement re-entry and work release prograns. In making its
recommendati ons, the departnent shall identify:

(i) Options for increasing the capacity of work release beds to
nmeet the nunber of eligible offenders;

(1i) Potential cost savings to the state through contracting for or
bui | di ng new work rel ease capacity;

(iii) Options for expanding eligibility for partial confinenent,
including creation of a structured re-entry program that includes
st abl e housi ng, mandatory partici pation in evidence-based prograns, and
i nt ensi ve supervi sion; and

(tv) Potential cost savings to the state from creation of a
structured re-entry program

(e) By Decenber 1, 2013, the departnent of corrections shal
provide a report to the office of financial managenent and the
appropriate fiscal and policy commttees of the legislature that
eval uates the departnent's community parenting alternative program and
makes recomendations for increasing participationin the programwth
the goals of increasing public safety and decreasing recidivism The
eval uation shall include recomendations for increasing the placenent
of eligible offenders into the program and increasing eligibility to
ot her populations. In nmaking its recommendations, the departnent shal
identify the percent of the eligible population currently entering the
program outcones to-date for programparticipants, and potential cost
savings fromincreasing placenent of offenders into the program
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(f) The departnment of corrections shall contract with |ocal and
tribal governnments for the provision of jail capacity to house
of fenders who violate the terns of their comunity supervision. A
contract shall not have a cost of incarceration in excess of $85 per
day per offender. A contract shall not have a year-to-year increase in
excess of three percent per year. The contracts may include rates for
the nedical care of offenders which exceed the daily cost of
incarceration and the limtation on year-to-year increase, provided
t hat medi cal paynments conformto the departnent's of fender heal th plan,
pharmacy fornulary, and all off-site nmedical expenses are preapproved
by departnent utilization managenent staff.

(g)(i) The legislature finds that it has taken several steps to
mtigate the demand for prison capacity including funding evidence-
based programm ng for offenders which is proven to reduce recidivism
funding evidence-based treatnent alternatives to incarceration for
drug-addi cted offenders, standardizing inconsistencies in the drug
sentencing grid, and authorizing the departnment to rent |ocal jai
beds. These steps will also assist the departnent's inplenmentation of
additional operational efficiencies by reducing costs related to
of fender intake, processing, and transportation.

(ii) Up to $1,119,000 of the general fund--state appropriation for
fiscal year 2014 and up to $1,322,000 of the general fund--state
appropriation for fiscal year 2015 may be used by the departnent to
rent jail capacity for short-termoffenders. 1In contracting for jai
beds for short-term offenders, the departnent shall rent capacity from
| ocal and tribal governnments to house offenders with an earned rel ease
date of less than one hundred twenty days remaining on his or her
sentence at the tinme the offender would otherw se be transferred to a
state correctional facility. The contracted daily costs for these
of fenders shall not exceed $70 per of fender including nedical costs.

(h) The departnment of corrections shall issue a conpetitive
solicitation by August 1, 2013, to contract with |local jurisdictions
for the use of inmate bed capacity in |ieu of prison beds operated by
the state. The departnent may contract for up to 300 beds statewide to
the extent that it is at no net cost to the departnent. The depart nment
shall calculate and report the average cost per offender per day,
inclusive of all services, on an annual basis for a facility that is
representative of average nediumor | ower offender costs. The duration
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of the contracts may be for up to four years. The departnent shall not
pay a rate greater than $65 per day per offender for all costs
associated with the offender while in the | ocal correctional facility
to include programm ng and health care costs, or the equival ent of $65
per day per bed including programm ng and health care costs for ful
units. The capacity provided at |ocal correctional facilities nmust be
for offenders whomthe departnent of corrections defines as nedi um or
| oner security offenders. Progranmm ng provided for inmates held in
| ocal jurisdictions is included inthe rate, and details regarding the
type and anount of programmng, and any conditions regarding
transferring offenders will be negotiated with the departnment as part
of any contract. Local jurisdictions nust provide health care to
of fenders that neet standards set by the departnent. The local jail
wi Il provide all nedical care including unexpected energent care. The
departnment nust utilize a screening process to ensure that offenders
with existing extraordinary nedical/nental health needs are not
transferred to local jail facilities. If extraordinary nedical
conditions develop for an inmate while at a jail facility the jail my
transfer the offender back to the departnent, subject to terns of the
negoti ated agreenent. Health care costs incurred prior to transfer
will be the responsibility of the jail. The departnment will report to
| egislative fiscal commttees and the office of financial managenent by
Novenber 1, 2013, to provide a status update on inpl enentati on.

(i) The department shall convene a work group to develop health
care cost containnment strategies at local jail facilities. The work
group shall identify cost containnent strategies in place at the
departnment and at local jail facilities, identify the costs and
benefits of inplenmenting strategies injail health-care facilities, and
make recommendations on inplenmenting beneficial strategies. The work
group shall submt a report on its findings and recommendations to the
fiscal commttees of the legislature by COctober 1, 2013. The work
group shall include jail admnistrators, representatives from health
care facilities at the local jail level and the state prisons |evel,
and ot her representatives as deened necessary.

(j) 9$1,026,000 of the general fund--state appropriation for fisca
year 2014 and $781,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely to expand the piloted
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ri sk-needs-responsivity nodel to include the wuse of <cognitive
behavioral therapy wth evidence-based programming at two m ninmm
security prison facilities and at the Monroe correctional conpl ex.

(k) $23,653,000 of the general fund--state appropriation for fiscal
year 2014 and $24, 919, 000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for offender progranmm ng.
Pursuant to section 220(1) of this act, the departnent shall devel op
and inplement a witten conprehensive plan for offender programm ng
that prioritizes prograns which follow the risk-needs-responsivity
nodel, are evidence-based, and have neasurable outcones. The
departnment is authorized to discontinue ineffective prograns and to
repur pose underspent funds according to the priorities in the witten
pl an.

(1) $36,000 of the general fund--state appropriation for fisca
year 2014 and $36,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for inplenmentation of Engrossed
Senate Bill No. 5484 (assault in the third-degree). |If the bill is not
enact ed by June 30, 2013, the anmounts provided in this subsection shal
| apse.

(m $48,000 of the general fund--state appropriation for fisca
year 2014 and $48,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for inplenentation of Engrossed

Substitute House Bill No. 1383 (stal king protection orders). If the
bill is not enacted by June 30, 2013, the amounts provided in this
subsection shall | apse.

(n) $36,000 of the general fund--state appropriation for fisca
year 2014 and $36,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for inplenentation of Senate Bil
No. 5149 (crinmes against pharmacies). |If the bill is not enacted by
June 30, 2013, the anounts provided in this subsection shall | apse.

(0) $24,000 of the general fund--state appropriation for fisca
year 2014 and $24,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for inplenentation of Engrossed
Substitute Senate Bill No. 5669 (trafficking). If the bill is not
enact ed by June 30, 2013, the anmounts provided in this subsection shal
| apse.

(p) $24,000 of the general fund--state appropriation for fisca
year 2014 and $24,000 of the general fund--state appropriation for
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fiscal year 2015 are provided solely for inplenentation of Engrossed
Senate Bill No. 5053 (vehicle prowing). |If the bill is not enacted by
June 30, 2013, the anounts provided in this subsection shall | apse.

(q) $96,000 of the county crimnal justice assistance--state
appropriation is provided solely for inplenmentation of Engrossed Senate
Bill No. 5105 (rental vouchers for offenders). If the bill is not
enacted by June 30, 2013, the anount provided in this subsection shal
| apse.

(3) COVMUNI TY SUPERVI SI ON

General Fund--State Appropriation (FY 2014) . . . . . . . $130,568, 000
General Fund--State Appropriation (FY 2015) . . . . . . . $131,973, 000
County Criminal Justice Assistance Account--State . . . . . $2,249, 000
Ignition Interlock Device Revolving Account--State . . . . . $2,200,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $266,990,000

The appropriations in this subsection are subject to the follow ng
conditions and |limtations:

(a) $1,906,000 of the county crimnal justice assistance account--
state appropriation and $2,200,000 of the ignition interlock device
revol ving account--state appropriation are provided solely for the
departnment to contract for additional residential drug offender
sentencing alternative treatnent slots. By Decenber 1, 2013, the
departnment shall provide a report to the appropriate fiscal commttees
of the house of representatives and the senate on the use of the
addi tional treatnent slots.

(b) %4, 186,000 of the general fund--state appropriation for fiscal
year 2014 and $6, 362, 000 of the general fund--state appropriation for
fiscal year 2015 nust be expended on evidence-based prograns that
follow the risk-needs-responsivity nodel. The departnent is authorized
to use up to ten percent of these funds as necessary to secure physica
space as needed to nmaximze program delivery of evidence-based
treatment to all hi gh-ri sk, hi gh-need offenders in community
super vi si on. Funding may be prioritized by the departnent to any
program recognized as evidence-based for adult offenders by the
Washi ngton state institute for public policy.

(c) $16,513,000 of the general fund--state appropriation for fiscal
year 2014 and $16, 527,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for offender progranmm ng.
Pursuant to section 220 (1) of this act, the departnment shall devel op

3ESSB 5034. SL p. 112



© 00 N O Ol WDN P

[
o

e e ol
A W N B

W W W W W W W W WMNDNDNDNDNDNDNDNDNDNDNMNDNMNMNDNPEPEPRERPPRPRPEPR
0O N O O A W NPEFP O OWOoOLoUNOD O P~ WNPEPO OOOLOWNO O

and inplement a witten conprehensive plan for offender programm ng
that prioritizes prograns which follow the risk-needs-responsivity
nodel, are evidence-based, and have neasurable outcones. The
departnment is authorized to discontinue ineffective prograns and to
repur pose underspent funds according to the priorities in the witten

pl an.

(d) $107,000 of the county crinmnal justice--state appropriationis
provided solely for inplenmentation of Engrossed Senate Bill No. 5105
(rental vouchers for offenders). If the bill is not enacted by June
30, 2013, the amount provided in this subsection shall |apse.

(4) CORRECTI ONAL | NDUSTRI ES

General Fund--State Appropriation (FY 2014) . . . . . . . . $6,780,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $7,182,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%$13,962,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) $3, 293,000 of the general fund--state appropriation for fisca
year 2014 and $3, 707,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the stewardship of MNeil
i sl and. The department shall assune responsibility of all island
mai nt enance excluding site specific maintenance operations for the
special commtnent center and the Pierce county secure transitiona
facility. The departnent shall as part of its industries program
provide job skills to offenders while providing the m ni rummai nt enance
and preservation necessary for the state to remain in conpliance with
the federal deed for MNeil island. The departnent shall report on
efficiencies and potential cost reductions to the office of financial
managenent and | egislative fiscal commttees by Decenber 15, 2013.

(b) (i) The departnent of social and health services shall transfer

the stewardship of MNeil Island to the department of corrections
industries program effective Septenber 1, 2013. The transferred
responsibilities shall include marine operations, waste water

treatnent, water treatnent, road maintenance, and any other genera
i sland mai ntenance that is not site specific to the operations of the
special commtnent center or the Pierce county secure community
transition facility. Facility maintenance within the perineter of the
special commtnent center shall remain the responsibility of the
departnment of social and health services. Capital repairs and
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mai nt enance necessary to maintain the special conmtnment center on
McNei |l Island shall be managed by the departnent of social and health
services. The legislature directs both departnents to enter into an
i nteragency agreenent by August 1, 2013. The office of financial
managenent shall oversee the negotiations of the interagency agreenent.
The interagency agreenent nust describe equipnment that will transfer
bet ween the departnents, warehouse space that will be shared by the
departnents, and occupancy requirenents for any shops outside the
perineter of the special commtnent center. The office of financia
managenent will mnake the final determnation on any disagreenents
bet ween the departnents on the details of the interagency agreenent.

(ii) Al enployees of the departnent of social and health services
engaged in performng the powers, functions, and duties transferred to
the departnent of corrections industries programunder this subsection,
are transferred to the departnent of corrections.

(iit1) Al classified enployees of departnment of social and health
services assigned to the departnent of corrections wunder this
subsection whose positions are within an existing bargaining unit
description at the departnent of corrections shall becone a part of the
exi sting bargaining unit at the departnment of corrections and shall be
considered an appropriate inclusion or nodification of the existing
bar gai ni ng unit under the provisions of chapter 41. 80 RCW

(5) | NTERAGENCY PAYMENTS

General Fund--State Appropriation (FY 2014) . . . . . . . . $35, 345, 000
General Fund--State Appropriation (FY 2015) . . . . . . . . $32,115,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%67,460,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations: The state prison nedical facilities may
use funds appropriated in this subsection to purchase goods and
supplies through hospital or other group purchasing organi zati ons when
it is cost effective to do so.

NEW SECTION. Sec. 221. FOR THE DEPARTMENT OF SERVI CES FOR THE
BLI ND

General Fund--State Appropriation (FYy 2014) . . . . . . . . $2,242,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $2,197,000
General Fund--Federal Appropriation. . . . . . . . . . . .$%$21,6 060,000
General Fund--Private/lLocal Appropriation. . . . . . . . . . .$60,000
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TOTAL APPROPRIATION . . . . . . . . . . . . . . . .%$25,559 000

NEW SECTI ON.  Sec. 222. FOR THE EMPLOYMENT SECURI TY DEPARTNMENT

General Fund--Federal Appropriation. . . . . . . . . . . $269,6 977,000
General Fund--Private/lLocal Appropriation . . . . . . . . .$34, 206,000
Unenpl oynment Conpensati on Adm ni stration Account - -

Federal Appropriation. . . . . . . . . . . . . . . . $320,006,000
Adm ni strative Contingency Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $22,728,000

Enpl oynment Service Adm nistrative Account--State
Appropriation . . . . . . . . . . . . . . . .. $35, 567, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $682,6484,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(1) $5,000,000 of the wunenploynent conpensation admnistration
account--federal appropriation is fromanounts nade available to the
state by section 903(g) of the social security act (Reed act). This
anmount is provided solely for continuing current unenpl oynent insurance
functions and departnent services to enployers and job seekers.

(2) $12,386,000 of the unenpl oynent conpensation adm nistration
account--federal appropriation is fromanounts nade available to the
state by section 903(g) of the social security act (Reed act). This
anmount is provided solely for the replacenent of the unenpl oynent
insurance tax information system for the enploynent security
departnent. The anpunts provided in this subsection are conditioned on
the departnent satisfying the requirenents of the project managenent
oversi ght standards and policies established by the office of the chief
i nformation officer.

(3) $3,735,000 of the unenploynent conpensation account--federa
appropriation is from anounts nade available to the state by section
903(g) of the social security act (Reed act). This anount is provided
solely for the replacenent of call center technology to inprove the
integration of the telephone and conputing systens to increase
ef ficiency and i nprove custoner service.

(4) $182,000 of the enploynment services admnistrative account--
state appropriation is provided for costs associated with the second
stage of the review and evaluation of the training benefits program as
directed in section 15(2), chapter 4, Laws of 2011 (unenploynent
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i nsurance programy. This second stage shall be devel oped and conduct ed
by the joint |egislative audit and review conmttee and shall consi st
of further work on the process study and net-inpact/cost-benefit
anal ysi s conponents of the eval uation.

(5) $240,000 of the admnistrative contingency account--state
appropriation is provided solely for the enpl oynent security depart nent
to contract with a center for workers in King county. The anount
appropriated in this subsection shall be used by the contracted center
for workers to support initiatives that generate high-skill, high-wage
j obs; inprove workforce and training systens; inprove service delivery
for dislocated workers; and build alliances with comunity and
envi ronnent al organi zati ons.

(6) The depart nent Is prohibited from expending anounts
appropriated in this section for inplenentation of chapter 49. 86 RCW

(End of part)
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PART 111
NATURAL RESOURCES

NEW SECTI ON. Sec. 301.

General Fund--State Appropriation (FY 2014)
General Fund--State Appropriation (FY 2015)
General Fund- - Federal Appropriation .

General Fund--Private/Local Appropriation .

TOTAL APPROPRI ATI ON

*NEW SECTI ON.  Sec. 302.

General Fund--State Appropriation (FY 2014)
General Fund--State Appropriation (FY 2015)
General Fund- - Federal Appropriation .

General Fund--Private/Local Appropriation .

Recl amati on Account--State Appropriation .
Fl ood Control Assistance Account--State Appropriation .
State Enmergency Water Projects Revol ving
Account --State Appropriation . : :
Wast e Reduction/Recycling/Litter Control--State

Appropriation .

St at e Drought Preparedness Account--State Appropriation .

State and Local I nprovenents Revol vi ng Account
(Water Supply Facilities)--State Appropriation .
Envi ronnent al Legacy Stewardship Account--State
Appropriation . C e e e
Aquatic Al gae Control Account--State Appropriation .
Water Rights Tracking System Account--State
Appropriation . Ce e
Site Closure Account--State Appropriation . :
Wod Stove Education and Enforcenment Account--State
Appropriation . e e .
Wor ker and Conmmunity Ri ght t o- Know Account--State
Appropriation .
Water Rights Processing Account--State Appropriation .
State Toxics Control Account--State Appropriation .
State Toxics Control Account--Private/Local

p. 117

FOR THE COLUMBI A RI VER GORGE COVM SS| ON

$445, 000
$446, 000
. $31, 000
$874, 000
$1, 796, 000

FOR THE DEPARTMENT OF ECOLOGY
. $25, 929, 000
. $25, 506, 000

$105, 230, 000

. $16, 912, 000

. $3, 735, 000
$1, 985, 000

$40, 000

$9, 722, 000
$204, 000

. $426, 000

$43, 748, 000
. $513, 000

$46, 000
$556, 000

$612, 000
$1, 701, 000

. $135, 000
$124, 238, 000
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Appropriation . . . . . . . . . . . . . . . . . . . . . . $979,000

Local Toxics Control Account--State Appropriation. . . . . $3,774,000
Water Quality Permt Account--State Appropriation . . . . . $40,982,000
Under gr ound St orage Tank Account--State Appropriation . . . $3,347,000
Bi osolids Permit Account--State Appropriation . . . . . . . $1,848,000
Hazar dous WAste Assi stance Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$6,037,000
Air Pollution Control Account--State Appropriation . . . . . $3,128,000
Gl Spill Prevention Account--State Appropriation. . . . . $5,684,000
Air Operating Pernmit Account--State Appropriation . . . . . $3,132,000
Freshwat er Aquatic Weeds Account--State Appropriation . . . $1,409, 000
Ol Spill Response Account--State Appropriation. . . . . . $7,076, 000
Wat er Pol | ution Control Revol ving Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $356,000
Wat er Pol | uti on Control Revol ving Account - - Feder al

Appropriation . . . . . . . . . . . . . . . . . . . . . $1,505,000
Wat er Pol | ution Control Revolving Adm nistration

Account --State Appropriation. . . . . . . . . . . . . .%$1,021,000
Radi oacti ve M xed Waste Account--State Appropriation . . . $13,800,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . %455, 316,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $170, 000 of the oil spill prevention account--state
appropriation is provided solely for a contract with the University of
Washi ngton's sea grant program to continue an educational program
targeted to small spills from commercial fishing vessels, ferries
crui se ships, ports, and nari nas.

(2) Pursuant to RCW 43.135.055, the departnment is authorized to
increase the follow ng fees as necessary to neet the actual costs of
conducting business and the appropriation levels in this section:
Wast ewat er di scharge permt, not nore than 4.55 percent in fiscal year
2014 and 4.63 percent in fiscal year 2015; and reasonably avail abl e
control technol ogy fee.

(3) $1,981,000 of the state toxics control account--state
appropriation is for the departnment to provide training regarding the
benefits of |owinpact devel opnent including, but not limted to, when
the use of | owinpact devel opnent is appropriate and feasible, and the
design, installation, maintenance, and best practices of |owinpact
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devel opnent. The departnment wll consult wth Wshington State
Uni versity extension | owinpact devel opnent technical center and others
in the developnent of the lowinpact technical training. As
appropriate, the departnent nmay contract wth the Wshington State
Uni versity extension |owinpact devel opnent technical center, private
sector vendors, associations, and others to deliver the technical
training. The training nust be provided free of cost to phase |I and
phase Il permttees and the private devel opnment community including
bui | ders, engineers, and other industry professionals. The training
must be sequenced geographically and provided in tinme for |ocal
jurisdictions to conply with RCW 90.48.260 and 36.70A. 130(5). By
August 1, 2013, the departnent of ecology shall provide the governor
and appropriate legislative commttees a plan for how | owinpact
devel opment training funds will be spent during fiscal years 2014
t hrough 2017.

(4) $440, 000 of the state toxics control account--state
appropriation is provided solely for adm nistering the water pollution
control facilities financial assistance program authorized in chapter
90. 50A RCW

(5) $350, 000 of the state toxics control account--state
appropriation is provided solely for the Spokane river regional toxics
task force to support their efforts to address elevated |evels of
pol ychl ori nat ed bi phenyls in the Spokane river. Funding will be used
to determine the extent of the cleanup required, inplenment cleanup
actions to neet applicable water quality standards, and prevent
recontam nation

(6) $516, 000 of the state toxics control account--state
appropriation is provided solely for the departnent to support an
ultrafine particulate study to determine how, if at all, the biomass
cogeneration facilities in Port Townsend and Port Angel es may i npact
air quality and the health of citizens in the region.

(7) $65, 000  of the water quality permt account--state
appropriation is provided solely for the inplenentation of Engrossed

Substitute House Bill No. 1245 (derelict and abandoned vessels). If
the bill is not enacted by June 30, 2013, the anount provided in this
subsection shall | apse.

(8) The departnent of ecology shall establish and perform wthin
existing funds, a formal review process of its existing rules. The

p. 119 3ESSB 5034. SL



©O© 00 N O Ol WDN P

W W W W W W WwwWwMNDNDNDMDNDNMNDNMDDNMNMNDNMNMNMNMDNEPRPPRPEPRPRPRPPRPERPRRERPPRPRE
0O N Ol A W NPEFP O OOWwuNO O P~ WNEPEOOWOOLwWNOO O~ owDNDE. o

goal of the reviewis to decrease the nunbers of, sinplify the process,
and decrease the time required for obtaining |icenses, permts, and
i nspections, as applicable, in order to reduce the regul atory burden on
busi nesses wi thout conprom sing public health and safety. Benchmarks
must be adopted to assess the effectiveness of streamining efforts.
The departnent nust establish a process for effectively applying sunset
provi sions to rul es when applicable. The departnent nust report to the
applicable commttees of the legislature with its review process and
benchmar ks by January 2014.

(9) The departnment shall coll aborate with the m ddl e snake river
wat er shed, WRI A 35 planning unit in inplenmenting its watershed pl an.

(10)(a) $14, 000,000 of the general fund--state appropriation for
fiscal year 2014 and $14,000,000 of the general fund--state
appropriation for fiscal year 2015 are for activities within the water
resources program

(b) O the anpunts provided in (a) of this subsection, $500,000 of
the general fund--state appropriation for fiscal year 2015 is provided
solely for processing water right permt applications only if the
departnent of ecology issues at least five hundred water right
decisions in fiscal year 2014, and if the departnent of ecol ogy does
not issue at |east five hundred water right decisions in fiscal year
2014 the anount provided in this subsection shall |apse and remain
unexpended. The departnent of ecology shall submt a report to the
office of financial managenent and the state treasurer by June 30,
2014, that docunents whether five hundred water right decisions were
issued in fiscal year 2014. For the purposes of this subsection,
applications that are voluntarily w thdrawmm by an applicant do not
count towards the five hundred water right decision requirenment. For
t he purposes of water budget-neutral requests under chapter 173-539A
WAC, nultiple donmestic connections authorized within a single water
budget - neutral deci sion are consi dered one decision for the purposes of
t hi s subsection.

(11) The departnment of ecology, in consultation with the office of
financi al managenent, shall prepare a facilities plan to reduce the
agency's facilities obligation and the agency's cost per FTE for its
facilities by 2017 to align with conparable state agencies. The plan
must be submtted to the office of financial managenent and the
appropriate legislative fiscal commttees by Novenber 1, 2013. The
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pl an nmust include: (a) An inventory of all currently owed and | eased
bui |l dings, consistent with the data provided through the state's
facilities inventory process prescribed by the office of financial
managenent annually by Septenber 1st; (b) a Ilist of facilities
solutions that will reduce costs with an enphasis on consolidation
col l ocation, and alternative space solutions such as shared workspace
and nobile work; and (c) a departnent-w de coordi nated process and pl an
for regularly evaluating facility needs.
*Sec. 302 was partially vetoed. See nessage at end of chapter.

NEW SECTION. Sec. 303. FOR THE STATE PARKS AND RECREATI ON
COWM SSI ON

General Fund--State Appropriation (FY 2014) . . . . . . . . $4,254,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $4,254,000
General Fund--Federal Appropriation. . . . . . . . . . . . $6,014,000
W nter Recreation ProgramAccount--State Appropriation . . . $2,065, 000
ORV and Nonhi ghway Vehicle Account--State Appropriation . . . $215, 000
Snownobi | e Account--State Appropriation . . . . . . . . . . $4,859, 000
Aquati c Lands Enhancenent Account--State Appropriation . . . . $363,000
Par ks Renewal and St ewardship Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . %103,065,000
Par ks Renewal and St ewardship Account--Private/Local

Appropriation . . . : .« « .« . . . . . . . $300,000
Wast e Reductlon/RecycI|ng/L|tter Control Account--State

Appropriation . . . . e . . . . . . . . . . . . . . %$1,700,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $127,089, 000

The appropriations in this section are subject to the follow ng
conditions and |imtations:

(1) $79,000 of the general fund--state appropriation for fisca
year 2014 and $79,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for a grant for the operation of
t he Northwest weat her and aval anche center.

(2) Prior to closing any state park, the conm ssion nust notify al
affected | ocal governnents and rel evant nonprofit organi zations of the
i ntended closure and provide an opportunity for the notified |oca
governnents and nonprofit organizations to elect to acquire, or enter
into, a maintenance and operating contract with the conm ssion that
woul d al l ow the park to remai n open.
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(3) The commission shall prepare a report on its efforts to
i ncrease revenue from all sources, including the discover pass. The
report shall also include a status update on the fiscal health of the
state parks system and shall be submtted to the office of financia
managenent and the appropriate conmttees of the |egislature by Cctober
28, 2013.

NEW_ SECTION. Sec. 304. FOR THE RECREATION AND CONSERVATI ON
FUNDI NG BOARD

General Fund--State Appropriation (FYy 2014) . . . . . . . . . $823,000
General Fund--State Appropriation (Fy 2015) . . . . . . . . . $815,000
General Fund--Federal Appropriation. . . . . . . . . . . . $3,425,000
General Fund--Private/lLocal Appropriation. . . . . . . . . . .$24,000
Aguati c Lands Enhancenent Account--State Appropriation . . . . $480, 000
Fi rearnms Range Account--State Appropriation . . . . . . . . . . $37,000
Recreati on Resources Account--State Appropriation . . . . . $3,086, 000
NOVA Program Account--State Appropriation . . . . . . . . . . $964, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $%$9,654,000

NEW_ SECTION. Sec. 305. FOR THE ENVI RONVENTAL AND LAND USE
HEARI NGS OFFI CE

General Fund--State Appropriation (FYy 2014) . . . . . . . . $2,227,000
General Fund--State Appropriation (FYy 2015) . . . . . . . . $2,147,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %4,374,000

NEW SECTI ON.  Sec. 306. FOR THE CONSERVATI ON COVM SSI ON

General Fund--State Appropriation (FY 2014) . . . . . . . . $6,841, 000
General Fund--State Appropriation (Fy 2015) . . . . . . . . $6,738,000
General Fund--Federal Appropriation. . . . . . . . . . . . $2,301,000
State Toxics Control Account--State Appropriation. . . . . $1,000, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%16,880,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Wthin the anmounts appropriated in this section, the
conservation comm ssion, in consultation with conservation districts,
must submt to the office of financial managenent and | egislative
fiscal commttees by Decenber 10, 2013, a report outlining
opportunities to mnimze districts' overhead costs, i ncl udi ng
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consolidation of conservation districts within counties in which there
is more than one district. The report nust include details on the
anticipated future savings that could be expected from inplenenting
these efficiencies starting on July 1, 2014.

(2) $300,000 of the general fund--state appropriation for fisca
year 2014 and $246,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely to inplenent the voluntary
stewardship programin Thurston and Chel an counties. These anounts nay
not be used to fund agency indirect and adm ni strative expenses.

(3) $1,000,000 of the general fund--federal appropriation is
provided solely to inplenment the voluntary stewardship program
st at ew de. The comm ssion shall place the appropriation in this
subsection in unallotted status, and may not allot any of these funds
until the federal governnment has provided funding to the comm ssion for
t he purpose of inplenenting the voluntary stewardship program

(4) The conservation comm ssion nust evaluate the current system
for the election of conservation district board supervisors and
recommend inprovenents to ensure the highest degree of public
involvenent in these elections. The conm ssion nust engage wth
st akehol der groups and conservation districts to gather a set of
options for inprovenent to district elections, which nust include an
option aligning district elections wth state and |ocal general
el ections. The comm ssion nust submit a report detailing the options
to the office of financial managenent and appropriate comnmttees of the
| egi sl ature by Decenber 10, 2013.

*NEW SECTI ON.  Sec. 307. FOR THE DEPARTMENT OF FI SH AND W LDLI FE

General Fund--State Appropriation (FY 2014) . . . . . . . . $30, 321,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $28,999, 000
General Fund--Federal Appropriation. . . . . . . . . . . $107,585, 000
General Fund--Private/lLocal Appropriation. . . . . . . . .$58,784,000
ORV and Nonhi ghway Vehi cl e Account--State Appropriation . . . $397,000
Aquati c Lands Enhancenent Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $15 919,000
Recreational Fisheries Enhancenent--State Appropriation . . $2,590, 000

Envi ronnment al Legacy Stewardship Account--State
Appropriation . . . . . . . . . . . . . ... $1, 224, 000
Warm Wat er Gane Fish Account--State Appropriation . . . . . $2,507,000
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East ern Washi ngt on Pheasant Enhancenent Account--State
Appropriation . C e e e e

Aquatic I nvasive Speci es Enforcenment Account--State
Appropriation . C e e e e

Aquatic I nvasive Species Prevention Account--State
Appropriation . . . . . . . . . . . . . .

State Wldlife Account--State Appropriation .

Special WIldlife Account--State Appropriation
Special WIldlife Account--Federal Appropriation . :
Special WIldlife Account--Private/Local Appropriation .

WIldlife Rehabilitation Account--State Appropriation

Hydraul i ¢ Project Approval Account--State Appropriation .

Regi onal Fi sheries Enhancenent Sal noni d Recovery
Account - - Federal Appropriation . :
Q1 Spill Prevention Account--State Appropriation .

Oyster Reserve Land Account--State Appropriation .
TOTAL APPROPRI ATI ON .

The appropriations in this section are subject
conditions and limtations:

(1) $130,000 of the general
year 2014 and $130,000 of the general
fiscal year 2015 are provided solely to pay for
suppressi on costs. These anmobunts nay not be used
i ndirect and adm ni strative expenses.

(2) Prior to submtting its 2015-2017 biennial
capi tal budget request
of financial nmanagenent, the departnment shal
revi ew shal | : (a) Determne if
with HSRG recommendations; (b) prioritize
requests based on their contributions
stocks and neeting the reconmmendati ons of

fund--state appropriation for
fund--state appropriation for
emer gency
to fund agency

$849, 000

$209, 000

$737, 000
$103, 460, 000
$2, 405, 000
$500, 000

$3, 446, 000

. $259, 000
$674, 000

. $5, 001, 000
$917, 000

. $773, 000
$367, 556, 000

to the followng

fiscal

fire

operating and
related to state fish hatcheries to the office
contract
hat chery scientific review group (HSRG to review this request.
t he proposed requests are consi stent
the conponents of the
to protecting wild salnonid
the HSRG and (c) eval uate

with the
Thi s

whet her the proposed requests are being nade in the nost cost effective

manner. The departnent shal
of fice of financi al
(3) $400,000 of the general

year 2014 and $400, 000 of the general
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fiscal year 2015 are provided solely for a state match to support the
Puget Sound nearshore partnership between the departnent and the U. S
arny corps of engi neers.

(4) Wthin the anbunts appropriated in this section, the departnent
shall identify additional opportunities for partnerships in order to
keep fish hatcheries operational. Such partnerships shall aim to
mai ntain fish production and salnon recovery with |less reliance on
state operating funds.

(5 During the 2013-2015 fiscal biennium the departnent nust
retain ownership and continue to occupy the downtown dynpia office
bui | di ng at 600 Capitol Way.

(6) $1,000,000 of the state wildlife account--state appropriation
is provided solely to the departnment for resources that serve to
pronot e and engage nonl ethal deterrence nethods relating to wolf and
livestock interaction with a priority given to funding cooperative
agreenments with |ivestock producers, and of this anmount, $250,000 in
fiscal year 2014 is provided solely for conpensation for injury or |oss
of livestock caused by wol ves as prescribed in chapter 77.36 RCW

(7) $100,000 of the state wildlife account--state appropriation is
provided solely for the transfer of trout from the Carks creek
hat chery to the Lakewood hatchery.

(8) $100,000 of the general fund--state appropriation for fisca
year 2014 and $100,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the production of steel head,
coho, and Chi nook sal non at the C arks creek hatchery.

(9) $200,000 of the state wildlife account--state appropriation
$50, 000 of the general fund--state appropriation for fiscal year 2014,
and $50, 000 of the general fund--state appropriation for fiscal year
2015 are provided solely for the departnment to increase production of
juvenile fall Chinook onthe Cowlitz river. The funds provided may be
used to match or |everage funds fromprivate or public sources for the
same pur pose.

(10) $596, 000 of the general fund--state appropriation for fiscal
year 2014 and $596,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for weed assessnents and for
paynments in lieu of real property taxes to counties that elect to
recei ve the paynents for departnent owned gane |ands within the county.
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(11) $10,000 of the aquatic |ands enhancenent account--state
appropriation is provided solely for devel opnent of an aquatic invasive
speci es passport programto inprove the efficiency and effectiveness of
wat ercraft i nspections by expediting aquatic 1invasive species
watercraft inspections for watercraft at low risk of transmtting
i nvasi ve species and prioritizing the use of available resources for
t he inspection of high risk vessels.

(12) Wthin the anounts appropriated in this section, the
departnent nust deploy additional wildlife conflict specialists to
provi de | andowner assistance and address wildlife conflicts, with at
| east one additional specialist primarily assigned to each of the
follow ng areas: Adm nistrative region six of the departnent; Okanogan
and Chel an counties in admnistrative region two of the departnent; and
What com and Skagit counties in admnistrative region four of the
depart nent.

(13) $25,000 of the general fund--state appropriation for fisca
year 2014 and $25,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for inplenentation of House Bil
No. 1112 (science and public policy). [If the bill is not enacted by
June 30, 2013, the anounts provided in this subsection shall | apse.

(14) Wthin the amounts appropriated in this section the departnent
shall work with the regional fisheries enhancenment groups to identify
a revenue source or sources capable of providing long-term funding to
support the comunity-based salnon restoration work of regional
fisheries enhancenent groups. The departnment shall work with the
regional fisheries enhancenent group coalition to submt a report to
the office of financial nanagenent and the appropriate |egislative
comm ttees by Decenber 1, 2013, with the outconmes and recomendati ons.

(15) The director nust submt a revised paynent nethodology to the
office of financial managenent and the fiscal commttees of the
| egislature by October 1, 2013, on the allocation to counties as
paynments in |lieu of real property taxes under RCW77.12.203 for those
counties that elected to receive an anmount in lieu of real property
taxes equal to that amount paid on simlar parcels of open space |and
t axabl e under chapter 83.34 RCW as of January 1, 2013. The revised
paynent net hodol ogy shall be designed to provide suppl enental paynents
to the affected counties. The departnent shall not inplenent this

3ESSB 5034. SL p. 126
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met hodol ogy until it has been approved by the Ilegislature and
incorporated into the 2014 suppl enmental omi bus appropriati ons act.

*Sec. 307 was partially vetoed. See nessage at end of chapter.

NEW SECTI ON.  Sec. 308. FOR THE DEPARTMENT OF NATURAL RESOURCES

General Fund--State Appropriation (FY 2014) . . . . . . . . $42,515,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $45,092,000
General Fund--Federal Appropriation. . . . . . . . . . . .$26,963,000
General Fund--Private/lLocal Appropriation. . . . . . . . . $2,372,000
Forest Devel opnent Account--State Appropriation . . . . . . $49, 054, 000
ORV and Nonhi ghway Vehicl e Account--State Appropriation . . $4,494, 000
Surveys and Maps Account--State Appropriation. . . . . . . $2,170,000
Aquati c Lands Enhancenent Account--State Appropriation . . . $3, 634,000
Snownobi | e Account--State Appropriation . . . . . . . . . . . $100,000
Envi ronnment al Legacy Stewardship Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $3,948,000
Resour ces Managenent Cost Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $111,073,000
Surface M ning Recl amati on Account--State Appropriation . . $3,972,000
Di sast er Response Account--State Appropriation . . . . . . . $5,000, 000
Forest and Fi sh Support Account--State Appropriation . . . $11,759, 000
Aquatic Land Dredged Material D sposal Site

Account--State Appropriation . . . . . . . . . . . . . . .$843,000
Nat ural Resources Conservation Areas Stewardship

Account--State Appropriation. . . . . . . . . . . . . . . $34,000
Mari ne Resources Stewardship Trust Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $3,700,000
State Toxics Control Account--State Appropriation. . . . . . . $80,000
Forest Practices Application Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $1,697,000
Air Pollution Control Account--State Appropriation. . . . . . $785,000
NOVA Program Account--State Appropriation . . . . . . . . . . $950,000
Derelict Vessel Renoval Account--State Appropriation . . . . $1,770,000
Agricul tural College Trust Managenent Account--State

Appropriation . . . . . . . . . . . . . . . .. $2, 712, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $324,717,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

p. 127 3ESSB 5034. SL



©O© 00 N O Ol WDN P

W W W W W W WwWwWwWwWwWMNDNDNDNDDNMNDNMDDNMNMNDNMNMNMNMDNEPEPRPPRPEPRPRPRPPRPEPRPRERPPRPRE
0O N Ol WNPEFEP O OOWuNOD O P WNEPEOOOWOOLwWNO O owDNDER,Oo

(1) $1,389,000 of the general fund--state appropriation for fisca
year 2014 and $1, 323,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for deposit into the agricultura
coll ege trust managenent account and are provided solely to nanage
approxi matel y 70,700 acres of Washington State University's
agricultural college trust |ands.

(2) $19,099, 000 of the general fund--state appropriation for fiscal
year 2014, $19,099,000 of the general fund--state appropriation for
fiscal year 2015, and $5, 000,000 of the disaster response account--
state appropriation are provided solely for enmergency fire suppression.
None of the general fund and di saster response account anmounts provi ded
in this subsection my be wused to fund agency indirect and
adm ni strative expenses. Agency indirect and admnistrative costs
shal | be allocated anong the agency's remaining accounts and
appropriations. The departnent of natural resources shall submt a
quarterly report to the office of financial nanagenent and the
| egislative fiscal commttees detailing information on current and
pl anned expenditures from the disaster response account. This work
shall be done in coordination with the mlitary departnent.

(3) $5,000,000 of the forest and fish support account--state
appropriation is provided solely for outcone-based, performance
contracts wth tribes to participate in the inplenentation of the
forest practices program Contracts awarded may only contain indirect
costs set at or belowthe rate in the contracting tribe's indirect cost

agreenent with the federal governnent. If federal funding for this
purpose is reinstated, the anobunt provided in this subsection shall
| apse.

(4) $518,000 of the forest and fish support account--state
appropriation is provided solely for outcone-based performance
contracts w th nongovernnental organizations to participate in the
i npl enentation of the forest practices program Contracts awarded may
only contain indirect cost set at or below a rate of eighteen percent.

(5) $717,000 of the forest and fish support account--state
appropriation is provided solely to fund interagency agreenents with
t he departnent of ecology and the departnment of fish and wildlife as
part of the adaptive managenent process.

(6) $440,000 of the state general fund--state appropriation for
fiscal year 2014 and $440,000 of the state general fund--state

3ESSB 5034. SL p. 128
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appropriation for fiscal year 2015 are provided solely for forest work
crews that support correctional <canps and are contingent upon
conti nui ng operations of Naselle youth canp.

(7) $2,382,000 of the resource managenent cost account--state
appropriation is for addressing the grow ng backl og of expired aquatic
| eases and new aquatic |ease applications. The departnent shal
inplenent a Lean process to inprove the |ease review process and
further reduce the backlog, and submt a report on its progress in
addressi ng the backlog and inplenentation of the Lean process to the
governor and the appropriate conmttees of the |egislature by Cctober
1, 2013.

(8) $1,948,000 of the environnental |egacy stewardship account--
state appropriation is provided solely for the departnent to pay a
portion of the costs to conplete renedial investigation work at
VWhi tmarsh landfill and MII site A and performfinal -year maintenance
of the Oynpic viewtriangle site in Comrencenent Bay.

(9) $265,000 of the resources managenent cost account--state
appropriation is provided solely for inplenentation of Second

Substitute House Bill No. 1764 (geoduck diver licenses). If the bil
is not enacted by June 30, 2013, the anount provided in this subsection
shal | | apse.

(10) $425,000 of the derelict vessel renoval account--state
appropriation is provided solely for inplenmentation of Engrossed

Substitute House Bill No. 1245 (derelict and abandoned vessels). If
the bill is not enacted by June 30, 2013, the anount provided in this
subsection shall | apse.

(11) $3, 700,000 of the marine resources stewardship trust account--
State appropriation is provided solely for inplenentation of priority
mari ne rmanagenent planning efforts including mapping activities,
ecol ogi cal assessnent, data tools, stakeholder engagenent, and all
other work identified in Engrossed Senate Bill No. 5603 (marine
advi sory councils) during the 2013-2015 fi scal biennium

NEW SECTI ON.  Sec. 309. FOR THE DEPARTMENT OF AGRI CULTURE

General Fund--State Appropriation (FYy 2014) . . . . . . . . $15,300,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $15,294, 000
General Fund--Federal Appropriation . . . . . . . . . . . .$%$23,098, 000
General Fund--Private/lLocal Appropriation. . . . . . . . . . $192,000
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Aguati c Lands Enhancenent Account--State Appropriation . . . $2,837,000

State Toxics Control Account--State Appropriation. . . . . $5,203,000
Water Quality Permt Account--State Appropriation. . . . . . . $70,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .%$61,994, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $5, 308,445 of the general fund--state appropriation for fisca
year 2014 and $5, 302,905 of the general fund--state appropriation for
fiscal year 2015 are provided solely for inplenmenting the food
assi stance programas defined in RCW43. 23. 290.

(2) Pursuant to RCW 43.135.055 and 16.57.220, the departnent is
authorized to institute livestock inspection fees in the 2013-2015
fiscal bienniumfor calves less than thirty days ol d.

(3) Pursuant to RCW 43.135.055 and 16.36.150, the departnent is
aut horized to establish a fee for the sole purpose of purchasing and
operating a database and any other technol ogy or software needed to
adm ni ster aninmal disease traceability activities for cattle sold or
slaughtered in the state or transported out of the state.

(4) Wthin the anbunts appropriated in this section, the departnent
of agriculture nust convene and facilitate a wrk group wth
appropri ate stakeholders to review fees supporting prograns wthin the
departnent that are also supported with state general fund. I n
devel oping strategies to make the program work nore self-supporting,
the workgroup will consider, at mnimum the length of tinme since the
| ast fee increase, simlar fees that exist in neighboring states, and

fee increases that wll ensure reasonable conpetitiveness in the
respective industries. The workgroup nust submt a report containing
recommendations that will make each of the fee supported prograns

Wi thin the departnent less reliant on state general fund to the office
of financial managenent and | egislative fiscal conmttees by Decenber
1, 2013.

NEW SECTION. Sec. 310. FOR THE WASHI NGTON POLLUTION LIABILITY
| NSURANCE PROGRAM
Pollution Liability Insurance Program Trust

Account--State Appropriation. . . . . . . . . . . . . . .$987,000

3ESSB 5034. SL p. 130
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NEW SECTI ON.  Sec. 311. FOR THE PUGET SOUND PARTNERSHI P

General Fund--State Appropriation (FY 2014) . . . . . . . . $2,416,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $2,318,000
General Fund--Federal Appropriation. . . . . . . . . . . .$%$11, 570,000
Aguati c Lands Enhancenent Account--State Appropriation . . . $1, 920,000
State Toxics Control Account--State Appropriation. . . . . . $676, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%18,900,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $788,000 of the aquatic |ands enhancenent account--state
appropriation is provided solely for coordinating a study of Puget
Sound juvenil e steel head mari ne survival conducted by the departnent of
fish and wildlife and based on a study plan devel oped in cooperation
with federal, tribal, and nongovernnental entities.

(2) By Cctober 1, 2014, the Puget Sound partnership shall provide
the governor a single, prioritized list of state agency 2015-2017
capital and operating budget requests related to Puget Sound
restoration.

(End of part)
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PART 1V
TRANSPORTATI ON

NEW SECTI ON.  Sec. 401. FOR THE DEPARTMENT OF LI CENSI NG

General Fund--State Appropriation (FYy 2014) . . . . . . . . $1,103,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $1,341,000
Architects' License Account--State Appropriation . . . . . . . $902,000
Prof essi onal Engi neers' Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $3,558,000
Real Estate Comm ssion Account--State Appropriation . . . . $9,929, 000
Uni f orm Commer ci al Code Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $%$3,154,000
Real Estate Education Account--State Appropriation. . . . . . $276,000
Real Estate Appraiser Conm ssion Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $1,703,000
Busi ness and Prof essi ons Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $17,6454,000
Funeral and Cenetery Account--State Appropriation. . . . . . . $5,6000
Landscape Architects' License Account--State Appropriation . . . $4,000
Appr ai sal Managenent Conpany Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . . %4000
Real Estate Research Account--State Appropriation. . . . . . $415,6000
Wldlife Account--State Appropriation. . . . . . . . . . . . .$32,000
Geol ogi sts' Account--State Appropriation. . . . . . . . . . . $52,000
Derelict Vessel Renobval Account--State Appropriation. . . . . $31,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . .%$39,6963,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $566,000 of the business and professions account--state
appropriation is provided solely for the inplenentation of Engrossed

Substitute House Bill No. 1552 (scrap netal theft reduction). |If the
bill is not enacted by June 30, 2013, the anount provided in this
subsection shall | apse.

(2) $166,000 of the business and professions account--state
appropriation in fiscal year 2014 only is provided solely for the
i npl enentation of Substitute House Bill No. 1779 (esthetics). |If the
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bill is not enacted by June 30, 2013, the anpunt provided in this
subsection shall | apse.

(3) $592,000 of the business and professions account--state
appropriation is provided solely for the inplenentation of Substitute

House Bill No. 1822 (debt collection practices). |If the bill is not
enacted by June 30, 2013, the anount provided in this subsection shal
| apse.

(4) $32,000 of the state wildlife account--state appropriation is
provided solely for the inplenentation of Engrossed Second Substitute
Senate Bill No. 5193 (wolf conflict managenent). If the bill is not
enacted by June 30, 2013, the anount provided in this subsection shal
| apse.

NEW SECTI ON.  Sec. 402. FOR THE STATE PATROL

General Fund--State Appropriation (FYy 2014) . . . . . . . . $34,653,000
General Fund--State Appropriation (FYy 2015) . . . . . . . . $32,485,000
General Fund--Federal Appropriation. . . . . . . . . . . .$16,189,000
General Fund--Private/lLocal Appropriation. . . . . . . . . $3,020,000
Death I nvestigations Account--State Appropriation . . . . . $9, 956,000
Enhanced 911 Account--State Appropriation . . . . . . . . . $3,480,000
County Crim nal Justice Assistance Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $%$3,332,000
Muni ci pal Crimnal Justice Assistance Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %1,6351,000
Fire Service Trust Account--State Appropriation. . . . . . . $131,000
Di saster Response Account--State Appropriation . . . . . . . $8,000,000
Fire Service Training Account--State Appropriation. . . . . $9,797,000
Aquatic I nvasive Speci es Enforcenment Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $54,000
State Toxics Control Account--State Appropriation. . . . . . $516, 000
Fi ngerprint ldentification Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $10,747,000
Vehi cl e License Fraud Account--State Appropriation . . . . . . $447,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $134,6158,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $200,000 of the fire service training account--state
appropriation is provided solely for two FTEs in the office of the
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state director of fire protection to exclusively review K-12
construction docunents for fire and |ife safety in accordance with the
state building code. It is theintent of this appropriation to provide
t hese services only to those districts that are located in counties
wi thout qualified reviewcapabilities.

(2) $8, 000, 000 of t he di saster response account--state
appropriation is provided solely for Washington state fire service
resource mobilization costs incurred in response to an energency or
di saster authorized under RCW 43.43.960 through 43.43.964. The state
patrol shall submt a report quarterly to the office of financial
managenent and the legislative fiscal conmmttees detailing information
on current and pl anned expenditures fromthis account. This work shal
be done in coordination with the mlitary departnent.

(3) $700,000 of the fire service training account--state
appropriation is provided solely for the firefighter apprenticeship
trai ning program

(4) $3,480,000 of the enhanced 911 account--state appropriation is
provided solely for upgrades to the Washington state identification
system and the Washington crine information center. Anmpunts provided
in this subsection nay not be expended until the office of the chief
information officer approves a plan to nove the Wshington state
patrol's servers and data center equipnent into the state data center
in the 1500 Jefferson building, and the office of the chief information
officer certifies that the Washi ngton state patrol has begun the nove.
The anounts provided in this subsection are conditioned on the
departnent satisfying the requirenents of the project managenent
oversi ght standards and policies established by the office of the chief
information officer.

(5) $154,000 of the fingerprint identification account--state
appropriation is provided solely for inplenmentation of Substitute House
Bill No. 1612 (firearnms offenders). |If the bill is not enacted by June
30, 2013, the amobunt provided in this subsection shall |apse.

(End of part)
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PART V
EDUCATI ON

*NEW__ SECTI ON. Sec. 501. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON

General Fund--State Appropriation (FY 2014) . . . . . . . . $27,264, 000
General Fund--State Appropriation (FY 2015) . . . . . . . . $26,041, 000
General Fund--Federal Appropriation. . . . . . . . . . . .$63,826,000
General Fund--Private/lLocal Appropriation. . . . . . . . . $4,6005, 000

Performance Audits of Government Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . %$200,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . %121, 336,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) A maxinmum of $16,881,000 of the general fund--state
appropriation for fiscal year 2014 and $16,602,000 of the general
fund--state appropriation for fiscal year 2015 is for state agency
oper ati ons.

(a) $8,846,000 of the general fund--state appropriation for fiscal
year 2014 and $8, 910, 000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the operation and expenses of
the office of the superintendent of public instruction.

(i) Wthin the anobunts provided in this subsection (1)(a), the
superintendent shall recognize the extraordinary acconplishnents of
four students who have denonstrated a strong understanding of the
civics essential learning requirenents to receive the Daniel J. Evans
civic education award.

(ii) Districts shall report to the office of the superintendent of
public instruction daily student unexcused absence data by school
using a uniformdefinition of unexcused absence as established by the
superi nt endent.

(ii1) By Septenber of each year, the office of the superintendent
of public instruction shall produce an annual status report of the
budget provisos in sections 501 and 513 of this act. The status report
of each proviso shall include, but not be limted to, the foll ow ng
i nformation: Pur pose and objective, nunber of staff, nunber of
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contractors, status of proviso inplenentation, nunber of beneficiaries
by year, list of beneficiaries, and provi so outcones and achi evenents.
(1v) The superintendent of public instruction shall wupdate the
program prepared and distributed under RCW 28A. 230.150 for the
observation of tenperance and good citizenship day to include providing
an opportunity for eligible students to register to vote at school .
(v) The office of the superintendent of public instruction shal

review career and technical education and skill center prograns'
fundi ng enhancenent fornulas, expenditure accounting systens, and
reporting. The office will nmake recommendations for revising the

funding fornmulas, including the possibility of conversion to a nodel
t hat enhances basic education rates, potential revisions to accounting
systens, and reconmendations for inproving reporting and transparency.
The office shall submt recomendations to the appropriate fiscal
commttees of the legislature and the office of financial nmanagenent by
Cct ober 1, 2013.

(vi) Appropriations in this section are sufficient for the office
of the superintendent of public instruction to conduct ongoing
consolidated program reviews of alternative |earning experience
prograns and dropout reengagenent prograns established under chapter
20, Laws of 2010. The office of the superintendent of public
instruction shall include alternative |earning education and dropout
reengagenent prograns in their ongoi ng consolidated programrevi ews, as
well as provide outreach and training to school districts regarding
i npl enentation of the prograns. Findings fromthe programreviews wl |
be used to support and prioritize office of the superintendent outreach
and education efforts that assist school districts in inplenmenting the
progranms in accordance with statute and | egislative intent, as well as
to support financial and performance audit work conducted by the office
of the state auditor.

(b) $1,017,000 of the general fund--state appropriation for fisca
year 2014 and $1, 017,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for activities associated with the
i npl enentati on of new school finance systens required by chapter 236,
Laws of 2010 (K-12 education funding) and chapter 548, Laws of 2009
(state's education systen), i ncluding technical staff, systens
reprogramm ng, and workgroup deliberations, including the quality
education council and the data governance wor ki ng group.
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(c) $1,012,000 of the general fund--state appropriation for fisca
year 2014 and $1, 012,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the operation and expenses of
the state board of education, including basic education assistance
activities. O these anopunts, $161,000 of the general fund--state
appropriation for fiscal year 2014 and $161, 000 of the general fund--
state appropriation for fiscal year 2015 are provided for
i npl ementation of Initiative Measure No. 1240 (charter schools).

(d) $1, 325,000 of the general fund--state appropriation for fisca
year 2014 and $1, 325,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely to the professional educator
standards board for the foll ow ng:

(i) $1,050,000 in fiscal year 2014 and $1,050,000 in fiscal year
2015 are for the operation and expenses of the WAshi ngton professional
educat or standards board,;

(ii) $250,000 of the general fund--state appropriation for fiscal
year 2014 and $250,000 of the general fund--state appropriation for
fiscal year 2015 are for nmentor stipends provided through the
alternative routes to certification program admnistered by the
prof essional educator standards board, including the pipeline for
paraeducators program and the retooling to teach conditional | oan
progranms. Funding within this subsection (1)(d)(ii) is also provided
for the recruiting Washi ngton teachers program and

(ii1) $25,000 of the general fund--state appropriation for fiscal
year 2014 and $25,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the professional educator
st andards board to devel op educator interpreter standards and identify
interpreter assessnents that are available to school districts.
Interpreter assessnents should neet the followng criteria: (A
Include both witten assessnent and performance assessnent; (B) be
offered by a national organization of professional sign |anguage
interpreters and transliterators; and (C be designed to assess
performance in nore than one sign systemor sign |language. The board
shall establish a performance standard, defining what constitutes a
m ni mum assessnent result, for each educational interpreter assessnent
identified. The board shall publicize the standards and assessnents
for school district use.
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(e) $133,000 of the general fund--state appropriation for fisca
year 2014 and $133,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the inplenentation of chapter
240, Laws of 2010, including staffing the office of equity and civi
rights.

(f) $50,000 of the general fund--state appropriation for fisca
year 2014 and $50,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the ongoing work of the
educati on opportunity gap oversight and accountability commttee.

(g) $45,000 of the general fund--state appropriation for fisca
year 2014 and $45,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the inplenentation of chapter
380, Laws of 2009 (enacting the interstate conpact on educational
opportunity for mlitary children).

(h) $131,000 of the general fund--state appropriation for fisca
year 2014 and $131,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the inplenentation of
Initiative Measure No. 1240 (charter school s).

(1) $1,826,000 of the general fund--state appropriation for fiscal
year 2014 and $1, 802,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for inplenenting a conprehensive
data systemto i nclude financial, student, and educator data, including
devel opnent and nmi ntenance of the conprehensive education data and
research system ( CEDARS) .

(j) $25,000 of the general fund--state appropriation for fisca
year 2014 and $25,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for project citizen, a program
sponsored by the national conference of state legislatures and the
center for civic education to pronpote participation in governnent by
m ddl e school students.

(k) $1,500,000 of the general fund--state appropriation for fiscal
year 2014 and $1, 500, 000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for collaborative schools for
i nnovati on and success authorized under chapter 53, Laws of 2012. The
of fice of the superintendent of public instruction shall award $500, 000
per year in funding for each collaborative school for innovation and
success selected for participation in the pilot programduring 2012.
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(1) $123,000 of the general fund--state appropriation for fisca
year 2014 and $123,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for inplenentation of chapter 163,
Laws of 2012 (foster care outcones). The office of the superintendent
of public instruction shall annually report each Decenber on the
inpl ementation of the state's plan of cross-system collaboration to
pronote educational stability and inprove education outcones of foster
yout h.

(m $250,000 of the general fund--state appropriation for fisca
year 2014 and $250,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for inplenentation of chapter 178,
Laws of 2012 (open K-12 education resources).

(n) $93,000 of the general fund--state appropriation for fisca
year 2014 and $93,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for chapter 185, Laws of 2011
(bul lying prevention, which requires the office of the superintendent
of public instruction to convene an ongoing workgroup on school
bul l ying and harassnment prevention. Wthin the anounts provided,
$140,000 is for youth suicide prevention activities.

(0) $138,000 of the general fund--state appropriation for fisca
year 2014 is provided solely for inplenmentation of House Bill No. 1336
(troubled youth in school). If the bill is not enacted by June 30,
2013, the amounts provided in this subsection shall | apse.

(p) $68,000 of the general fund--state appropriation for fisca
year 2014 and $14,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for inplenentation of House Bil
No. 1134 (state-tribal education conpacts). |If the bill is not enacted
by June 30, 2013, the anmounts provided in this subsection shall | apse.

(g) $62,000 of the general fund--state appropriation for fisca
year 2014 and $62,000 of the general fund--state appropriation for
fiscal year 2015 are for conpetitive grants to school districts to
increase the capacity of high schools to offer AP conputer science
courses. In making grant allocations, the office of the superintendent
of public instruction nmust give priority to schools and districts in
rural areas, with substantial enrollnment of |owincone students, and
that do not offer AP conputer science. School districts may apply to
receive either or both of the follow ng grants:
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(i) A grant to establish partnerships to support conputer science
professionals from private industry serving on a voluntary basis as
coinstructors along wth a certificated teacher, including via
synchronous vi deo, for AP conputer science courses; or

(i) A grant to purchase or upgrade technology and curricul um
needed for AP conputer science, as well as provide opportunities for
pr of essi onal devel opnment for classroomteachers to have the requisite
knowl edge and skills to teach AP conputer science.

(r) $27,000 of the general fund--state appropriation for fisca
year 2014 is provided solely for inplenentation of House Bill No. 1556
(cardi ac arrest education).

(s) $50,000 of the general fund--state appropriation for fisca
year 2014 is provided solely for the devel opnent of recommendati ons for
fundi ng i ntegrated school nursing and outreach services. The office of
the superintendent of public instruction shall collaborate with the
health care authority to devel op recomrendati ons for increasing federal
financial participation for providing nursing services in schools with
the goals of integrating nursing and outreach services and supporting
one nurse for every four-hundred fifty students in elenentary schools
and one nurse for every seven-hundred fifty students in secondary
school s. The recomrendations shall include proposals for funding
trai ning and rei nbursenent for nurses that provide outreach services to
hel p eligible students enroll in apple health for kids and ot her soci al
services prograns. The authority and the office of the superintendent
of public instruction shall provide these recommendations to the
governor and the | egi sl ature by Decenber 1, 2013.

(t) $50,000 of the general fund--state appropriation for fisca
year 2014 is provided solely for the office of the superintendent of
public instruction to contract with an organi zation to devel op a nodel
plan for evaluating the outconmes of state funded pilot education
prograns, including guidelines for standard data that nust be gathered
t hroughout any education pilot program as well as guidance for data
and eval uati on nmet hods dependi ng on the design of the program and the
target popul ation. The contract nust also include a provision to
provi de gui dance for the eval uation of existing pilot prograns.

(u) $10,000 of the general fund--state appropriation for fisca
year 2014 and $10,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the superintendent of public
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instruction to convene a commttee for the selection and recognition of
Washi ngton innovative schools. The commttee shall select and
recogni ze Washi ngton i nnovati ve schools based on the selection criteria
established by the office of the superintendent of public instruction,
in accordance with chapter 202, Laws of 2011 (innovation school s--
recognition) and chapter 260, Laws of 2011 (innovation schools and
zones).

(v) $100,000 of the general fund--state appropriation for fisca
year 2014 and $100,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the Mbius science center to
expand nobile outreach of science, technology, engineering, and
mat hematics (STEM education to students in rural, tribal, and
| owi ncome communities.

(2) $200, 000 of the performance audits of governnent account--state
appropriation is provided solely for a one-tinme workload increase to
address additional audit resolutions and appeals in the alternative
| earni ng experi ence prograns.

(3) $10,277,000 of the general fund--state appropriation for fiscal
year 2014 and $9, 565, 000 of the general fund--state appropriation for
fiscal year 2015 are for statew de prograns.

(a) HEALTH AND SAFETY

(1) $2,541,000 of the general fund--state appropriation for fisca
year 2014 and $2, 541,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for a corps of nurses |ocated at
educational service districts, as determ ned by the superintendent of
public instruction, to be dispatched to the nbst needy schools to
provide direct care to students, health education, and training for
school staff.

(ii) $135,000 of the general fund--state appropriation for fisca
year 2014 and $135,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for a nonviolence and | eadership
training programprovided by the institute for community | eadershi p.

(b) TECHNOLOGY

$1, 221,000 of the general fund--state appropriation for fiscal year
2014 and $1, 221, 000 of the general fund--state appropriation for fiscal
year 2015 are provided solely for K-20 teleconmunications network
technical support in the K-12 sector to prevent system failures and
avoid interruptions in school utilization of the data processing and

p. 141 3ESSB 5034. SL



© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNDNMNMNMNMNMNMNNMNMNPEPRPPRPPRPPRPERPEPRERPPREPE
N o oA WNEFE OO 0o NP WDNPE OO oo N O WD BEe o

vi deo-conferencing capabilities of the network. These funds may be
used to purchase engineering and advanced technical support for the
net wor k.

(c) GRANTS AND ALLOCATI ONS

(i) $1,875,000 of the general fund--state appropriation for fisca
year 2014 and $1, 875,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the Washi ngton state achi evers
scholarship program The funds shall be used to support community
i nvol venent officers that recruit, train, and match conmunity vol unt eer
mentors with students sel ected as achi evers schol ars.

(ii) $1,000,000 of the general fund--state appropriation for fiscal
year 2014 and $1, 000, 000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for contracting with a college
schol arship organization wth expertise in conducting outreach to
students concerning eligibility for the Wshington college bound
schol arship consistent with chapter 405, Laws of 2007.

(iii) $1,000,000 of the general fund--state appropriation for
fiscal year 2014 and $1,000,000 of the general fund--state
appropriation for fiscal year 2015 are provided solely for dropout
prevention, intervention, and reengagenent prograns, including the jobs
for Anmerica's graduates (JAG program and the building bridges
stat ew de program

(iv) $2,112,000 of the general fund--state appropriation for fiscal
year 2014 and $1, 400,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the inplenentation of chapter
340, Laws of 2011 and chapter 51, Laws of 2012. This includes the
devel opnent and i npl enent ati on of the Washi ngton ki ndergarten i nventory
of devel oping skills (VaKIDS) .

(v) $100,000 of the general fund--state appropriation for fisca
year 2014 and $100,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely to subsidize advanced placenent
exam fees and international baccal aureate cl ass fees and examfees for
| ow-i ncome students. To be eligible for the subsidy, a student nust be
either enrolled or eligible to participate in the federal free or
reduced price lunch program and the student nmust have nmaxim zed the
al l owabl e federal contribution. The office of the superintendent of
public instruction shall set the subsidy in an anmpbunt so that the
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advanced pl acenment exam fee does not exceed $15.00 and the conbi ned
cl ass and examfee for the international baccal aureate does not exceed
$14. 50.

(vi) $293,000 of the general fund--state appropriation for fiscal
year 2014 and $293,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the office of the
superintendent of public instruction to support the dissem nation of
the navigation 101 curriculumto all districts.

*Sec. 501 was partially vetoed. See nessage at end of chapter.

NEW__ SECTI ON.  Sec. 502. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - FOR GENERAL APPORTI ONMENT

General Fund--State Appropriation (FY 2014) . . . . . . $5, 395,289,000
General Fund--State Appropriation (FY 2015) . . . . . . $5,581, 336,000
Educati on Legacy Trust Account--State Appropriation . . . $328,563, 000

TOTAL APPROPRIATION. . . . . . . . . . . . . .$%$11, 305,188,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1)(a) Each general fund fiscal year appropriation includes such
funds as are necessary to conplete the school year ending in the fiscal
year and for prior fiscal year adjustnents.

(b) For the 2013-14 and 2014-15 school years, the superintendent
shall allocate general apportionnment funding to school districts as
provided in the funding formul as and salary schedules in sections 502
and 503 of this act, excluding (c) of this subsection.

(c) FromJuly 1, 2013, to August 31, 2013, the superintendent shal
al | ocate general apportionnent funding to school districts prograns as
provided in sections 502 and 503, chapter 50, Laws of 2011 1st sp.
sess., as anended.

(d) The enrollnment of any district shall be the annual average
nunber of full-tinme equivalent students and part-tinme students as
provided in RCW 28A. 150. 350, enrolled on the fourth day of school in
Septenber and on the first school day of each nonth Cctober through

June, including students who are in attendance pursuant to RCW
28A. 335. 160 and 28A.225.250 who do not reside within the servicing
school district. Any school district concluding its basic education

programin May nust report the enrollnment of the |ast school day held
in May inlieu of a June enroll nment.

(2) CERTI FI CATED | NSTRUCTI ONAL STAFF ALLOCATI ONS
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Al l ocations for certificated instructional staff salaries for the
2013-14 and 2014- 15 school years are determ ned using fornul a- gener at ed
staff units cal cul ated pursuant to this subsection.

(a) Certificated instructional staff wunits, as defined in RCW
28A. 150. 410, shall be allocated to reflect the mninmum class size
allocations, requirenents, and school prototypes assunptions as
provided in RCW 28A. 150. 260, except that the allocation for guidance
counselors in a mddle school shall be 1.216 and the allocation for
gui dance counselors in a high school shall be 2.009, which enhancenents
are within the program of basic education. The superintendent shal
make allocations to school districts based on the district's annua
average full-tinme equival ent student enrollnment in each grade.

(b) Additional certificated instructional staff units provided in
this subsection (2) that exceed the mninmum requirenents in RCW
28A. 150. 260 are enhancenents outside the program of basic education
except as otherw se provided in this section.

(c)(i) The superintendent shall base allocations for each |evel of
prototypi cal school on the follow ng regul ar education average cl ass
size of full-time equival ent students per teacher, except as provided
in (c)(ii) of this subsection:

General educationclasssize:

Grade RCW 28A.150.260 2013-14 2014-15
School Year School Y ear
GradeskK-3 25.23 25.23
Graded e 27.00 27.00
Grades5-6 27.00 27.00
Grades7-8 e 28.53 28.53
Grades9-12 e 28.74 28.74

The superintendent shall base allocations for career and technical
education (CTE) and skill <center prograns average class size as
provi ded i n RCW28A. 150. 260.

(1i1) For each | evel of prototypical school at which nore than fifty
percent of the students were eligible for free and reduced-price neals

3ESSB 5034. SL p. 144



A WO DN B

© 00 N o O

10
11

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

in the prior school year, the superintendent shall allocate funding
based on the followng average class size of full-tinme equivalent
students per teacher:

(A) General education class size in high poverty school s:

Grade RCW 28A.150.260
Grade2 e 24.10
Grade3 24.10
Graded 27.00
Grades5-6 27.00
Grades7-8 28.53
Grades9-12 28.74

(B) For grades K-1, class size of 20.85 is provided for high
poverty schools for the 2013-14 school year;

(© For grades K through 1, the superintendent shall, at a m ni num
al l ocate funding to high-poverty schools for the 2014-15 school year
based on an average class size of 24.10 full-tinme equival ent students
per teacher. The superintendent shall provide enhanced funding for
class size reduction in grades K through 1 to the extent of, and
proportionate to, the school's denonstrated actual average class size
up to a class size of 20.30 full-tinme equival ent students per teacher.
The office of the superintendent of public instruction shall devel op
rules to inplenment the enhanced funding authorized under (ii)(C of
this subsection and shall distribute draft rules for review no | ater
than Decenber 1, 2013. The office of the superintendent of public
instruction shall report the draft rules and proposed nethodol ogy to
t he governor and the appropriate policy and fiscal commttees of the
| egi sl ature by Decenber 1, 2013.

(D) The enhancenent in this subsection (2)(c)(ii) is within the
program of basi c educati on.

(ti1) Pursuant to RCW 28A.150.260(4)(a), the assuned teacher
pl anni ng period, expressed as a percentage of a teacher work day, is
13. 42 percent in grades K-6, and 16. 67 percent in grades 7-12; and

(i1v) Laboratory science, advanced placenent, and international
baccal aureate courses are funded at the sanme class size assunptions as
general education schools in the sane grade; and
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(d)(i) Funding for teacher Ilibrarians, school nurses, social
wor kers, school psychol ogists, and guidance counselors is allocated
based on the school prototypes as provided in RCW 28A. 150. 260 and (a)
of this subsection and is considered certificated instructional staff,
except as provided in (d)(ii) of this subsection.

(i1) Students in approved career and technical education and skill
center prograns generate certificated instructional staff wunits to
provide for the services of teacher librarians, school nurses, social
wor kers, school psychol ogi sts, and gui dance counsel ors at the foll ow ng
conbi ned rate per 1000 students:

Career and Techni cal Education
students . . . . . . . . . . . . . . . 2.02 per 1000 student FTE s
Skill Center students . . . . . . . . . . . 2.36 per 1000 student FTE's

(3) ADM NI STRATI VE STAFF ALLOCATI ONS

(a) Al | ocati ons for school bui | di ng-1 evel certificated
adm ni strative staff salaries for the 2013-14 and 2014-15 school years
for general education students are determned using the formula
generated staff wunits calculated pursuant to this subsection. The
superi ntendent shall nake allocations to school districts based on the
district's annual average full-time equivalent enrollnment in each
grade. The follow ng prototypical school values shall determ ne the
allocation for pri nci pal s, assi stance principal s, and ot her
certificated building | evel adm nistrators:

Prototypical School Building:

Elementary School e 1.253
Middle School e 1.353
High School 1.880

(b) Students in approved career and technical education and skill
center progr ans generate certificated school bui | di ng-I| eve
adm ni strator staff units at per student rates that are a nultiple of
the general education rate in (a) of this subsection by the follow ng
factors: Career and Technical Education students . . . . . . . . 1.025
Skill Center students . . . . . . . . . . . . . . . . . . . . . .1.198

(4) CLASSI FI ED STAFF ALLOCATI ONS
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Al l ocations for classified staff units providing school building-
| evel and district-w de support services for the 2013-14 and 2014-15
school years are determ ned using the fornul a-generated staff wunits
provided in RCW 28A.150.260, and adjusted based on each district's
annual average full-tinme equival ent student enrollnment in each grade,
except that the allocation for parent involvenent coordinators in an
el ementary school shall be 0.0825, which enhancenent is within the
program of basi c educati on.

(5) CENTRAL OFFI CE ALLOCATI ONS

In addition to classified and adm ni strative staff units allocated
in subsections (3) and (4) of this section, classified and
adm nistrative staff units are provided for the 2013-14 and 2014-15
school year for the central office admnistrative costs of operating a
school district, at the follow ng rates:

(a) The total central office staff wunits provided in this
subsection (5) are calculated by first nultiplying the total nunber of
eligible certificated instructional, certificated adm nistrative, and
classified staff units providing school -based or district-w de support
services, as identified in RCW28A. 150. 260(6)(b), by 5.3 percent.

(b) OF the central office staff units calculated in (a) of this
subsection, 74.53 percent are allocated as classified staff units, as
generated in subsection (4) of this section, and 25.47 percent shall be
al l ocated as adm nistrative staff units, as generated in subsection (3)
of this section.

(c) Staff units generated as enhancenents outside the program of
basi ¢ education to the mninmum requirenments of RCW 28A. 150.260, and
staff units generated by skill center and career-technical students,
are excluded fromthe total central office staff units calculation in
(a) of this subsection.

(d) For students in approved career-technical and skill center
prograns, central office classified units are allocated at the sane
staff unit per student rate as those generated for general education
students of the sane grade in this subsection (5), and central office
admnistrative staff units are allocated at staff unit per student
rates that exceed the general education rate established for students
in the sane grade in this subsection (5) by 1.71 percent in the 2013-14
school year and 2.00 percent in the 2014-15 school year for career and
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techni cal education students, and 21.60 percent in the 2013-14 school
year and 15.98 percent in the 2014-15 school year for skill center
st udent s.

(6) FRINGE BENEFI T ALLOCATI ONS

Fringe benefit allocations shall be calculated at a rate of 18.68
percent in the 2013-14 school year and 18.68 percent in the 2014-15
school year for certificated salary allocations provided under
subsections (2), (3), and (5) of this section, and a rate of 20.95
percent in the 2013-14 school year and 20.95 percent in the 2014-15
school year for classified salary allocations provided under
subsections (4) and (5) of this section.

(7) I NSURANCE BENEFI T ALLOCATI ONS

| nsurance benefit allocations shall be <calculated at the
mai nt enance rate specified in section 504 of this act, based on the
nunber of benefit units determ ned as fol |l ows:

(a) The nunber of certificated staff units determned in
subsections (2), (3), and (5) of this section; and

(b) The nunber of classified staff units determ ned in subsections
(4) and (5) of this section multiplied by 1.152. This factor is
intended to adjust allocations so that, for the purposes of
distributing insurance benefits, full-time equivalent classified
enpl oyees may be calculated on the basis of 1440 hours of work per
year, with no individual enployee counted as nore than one full-tine
equi val ent .

(8) MATERI ALS, SUPPLI ES, AND OPERATI NG COSTS (MSCC) ALLQOCATI ONS

Funding is allocated per annual average full-time equivalent
student for the mterials, supplies, and operating costs (MQOC
i ncurred by school districts, consistent with the requirenments of RCW
28A. 150. 260.

(a) MSOC funding for general education students are allocated at
the foll owm ng per student rates:

MSOC RATES/STUDENT FTE
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MSOC Component 2013-14 2014-15

SCHOOL YEAR SCHOOL YEAR
Technology $77.46 $82.16
Utilities and Insurance $210.46 $223.23
Curriculum and Textbooks $83.17 $88.21
Other Suppliesand Library Materials $176.56 $187.27

Instructional Professional Development for Certificated

and Classified Staff $12.86 $13.64
Facilities Maintenance $104.27 $110.59
Security and Central Office $72.24 $76.62
TOTAL BASICEDUCATION MSOC/STUDENT FTE $737.02 $781.72

(b) Students in approved skill center prograns generate per student

FTE MSCC allocations of $1,244.25 for the 2013-14 school year and
$1,262.92 for the 2014-15 school year.

(c) Students in approved exploratory and preparatory career and
techni cal education progranms generate a per student MSOC al |l ocati on of
$1,399.30 for the 2013-14 school year and $1,420.29 for the 2014-15
school year.

(d) Students in | aboratory science courses generate per student FTE
MSOC al l ocations which equal the per student FTE rate for genera
education students established in (a) of this subsection.

(9) SUBSTI TUTE TEACHER ALLOCATI ONS

For the 2013-14 and 2014-15 school years, funding for substitute
costs for classroom teachers is based on four (4) funded substitute
days per classroomteacher unit generated under subsection (2) of this
section, at a daily substitute rate of $151. 86.

(10) ALTERNATI VE LEARNI NG EXPERI ENCE PROGRAM FUNDI NG

(a) Anmounts provided in this section fromJuly 1, 2013, to August
31, 2013, are adjusted to reflect provisions of chapter 34, Laws of
2011 1st sp. sess. (allocation of funding for funding for students
enrolled in alternative | earning experiences).

(b) Ampunts provided in this section beginning Septenber 1, 2013,
are adjusted to reflect nodifications to alternative |[|earning
experience courses in Engrossed Substitute Senate Bill No. 5946
(student educational outcones).
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(c) The superintendent of public instruction shall require all
districts receiving general apportionnent funding for alternative
| earning experience (ALE) progranms as defined in WAC 392-121-182 to
provi de separate financial accounting of expenditures for the ALE
prograns offered in district or with a provider, including but not
l[imted to private conpanies and nultidistrict cooperatives, as well as
accurate, nonthly headcount and FTE enrollnment clainmed for basic
education, including separate counts of resident and nonresident
st udent s.

(11) VOLUNTARY FULL DAY KI NDERGARTEN PROGRANMS

Funding in this section is sufficient to fund voluntary full day
ki ndergarten prograns in qualifying high poverty schools, pursuant to
RCW 28A. 150. 220 and 28A. 150. 315. Each ki ndergarten student who enrolls
for the voluntary full-day programin a qualifying school shall count
as one-half of one full-time equival ent student for purpose of making
al l ocations under this section. Funding in this section provides full-
day ki ndergarten progranms for 43.75 percent of kindergarten enroll nent
in the 2013-14 school year and 43.75 percent in the 2014-15 school
year, which enhancenent is within the program of basic educati on.

(12) 1 NCREASED | NSTRUCTI ONAL HOURS FOR GRADES SEVEN THROUGH TWELVE

(a) School districts shall inplenment the increased instructiona
hours for the instructional program of basic education required under
the provisions of RCW 28A. 150.220(2)(a) beginning with the 2014-15
school year, which enhancenment is wthin the program of basic
educati on.

(b) Amounts provided in this section are sufficient to fund
i ncreased instructional hours in grades seven through twelve. For the
2014-15 school vyear, the superintendent shall allocate funding to
school districts for increased instructional hours. In calculating the
al l ocations, the superintendent shall assume the follow ng averages:
(a) Additional instruction of 2.2222 hours per week per full-tinme
equi val ent student in grades seven through twelve in school year 2014-
15; (b) the general education average class sizes specified in section
502(2)(c); (c) 36 instructional weeks per year; (d) 900 instructional
hours per teacher; and (e) the district's average staff mx and
conpensation rates as provided in sections 503 and 504 of this act.
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(13) ADDI TI ONAL FUNDI NG FOR SMALL SCHOCOL DI STRICTS AND REMOTE AND
NECESSARY PLANTS

For small school districts and renpte and necessary school plants
within any district which have been judged to be renote and necessary
by the superintendent of public instruction, additional staff units are
provided to ensure a mninmum |evel of staffing support. Additiona
adm ni strative and certificated instructional staff units provided to
districts in this subsection shall be reduced by the general education
staff units, excluding career and techni cal education and skills center
enhancenment units, otherw se provided in subsections (2) through (5) of
this section on a per district basis.

(a) For districts enrolling not nore than twenty-five average
annual full-tinme equivalent students in grades K-8, and for snall
school plants within any school district which have been judged to be
renote and necessary by the superintendent of public instruction and
enroll not nore than twenty-five average annual full-tinme equival ent
students in grades K-8:

(1) For those enrolling no students in grades 7 and 8, 1.76
certificated instructional staff units and 0.24 certificated
admnistrative staff wunits for enrollnent of not nore than five
students, plus one-twentieth of a certificated instructional staff unit
for each additional student enrolled; and

(ti) For those enrolling students in grades 7 or 8, 1.68
certificated instructional staff units and 0.32 certificated
admnistrative staff wunits for enrollnent of not nore than five
students, plus one-tenth of a certificated instructional staff unit for
each additional student enroll ed;

(b) For specified enrollnments in districts enrolling nore than
twenty-five but not nore than one hundred average annual full-tinme
equi val ent students in grades K-8, and for small school plants within
any school district which enroll nore than twenty-five average annual
full-tinme equivalent students in grades K-8 and have been judged to be
renote and necessary by the superintendent of public instruction:

(1) For enrollnment of wup to sixty annual average full-tinme
equi val ent students in grades K-6, 2.76 certificated instructional
staff units and 0.24 certificated adm nistrative staff units; and

(i) For enrollment of up to twenty annual average full-tine
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equi val ent students in grades 7 and 8, 0.92 certificated instructional
staff units and 0.08 certificated adm nistrative staff units;

(c) For districts operating no nore than two high schools wth
enrollments of I|ess than three hundred average annual full-tinme
equi val ent students, for enrollment in grades 9-12 in each such school,
other than alternative schools, except as noted in this subsection:

(i) For renote and necessary schools enrolling students in any
grades 9-12 but no nore than twenty-five average annual full-tine
equi val ent students in grades K-12, four and one-half certificated
i nstructional staff units and one-quarter of a certificated
admnistrative staff unit;

(ii1) For all other small high schools under this subsection, nine
certificated instructional staff units and one-half of a certificated
adm nistrative staff unit for the first sixty average annual full-tine
equi val ent students, and additional staff units based on a ratio of
0.8732 certificated instructional staff units and 0.1268 certificated
adm ni strative staff units per each additional forty-three and one-half
average annual full-time equival ent students;

(ti1) D stricts receiving staff units under this subsection shall
add students enrolled in a district alternative high school and any
grades nine through twelve alternative |earning experience prograns
with the small high school enrollnent for calculations under this
subsecti on;

(d) For each nonhi gh school district having an enroll nent of nore
t han seventy annual average full-tinme equival ent students and | ess than
one hundred eighty students, operating a grades K-8 programor a grades
1-8 program an additional one-half of a certificated instructiona
staff unit;

(e) For each nonhigh school district having an enroll nent of nore
than fifty annual average full-tinme equival ent students and | ess than
one hundred ei ghty students, operating a grades K-6 programor a grades
1-6 program an additional one-half of a certificated instructiona
staff unit;

(f)(i) For enrollments generating certificated staff uni t
al l ocations under (a) through (e) of this subsection, one classified
staff unit for each 2.94 certificated staff units allocated under such
subsecti ons;
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(ii1) For each nonhigh school district with an enrollnment of nore
than fifty annual average full-tinme equival ent students and | ess than
one hundred eighty students, an additional one-half of a classified
staff unit; and

(g) School districts receiving additional staff units to support
smal | student enrollnments and renote and necessary plants under this
subsection (12) shall generate additional MSOC all ocations consistent
with the nonenpl oyee related costs (NERC) allocation formula in place
for the 2010-11 school year as provided section 502, chapter 37, Laws
of 2010 1st sp. sess. (2010 suppl enental budget), adjusted annually for
i nflation.

(14) Any school district board of directors may petition the
superintendent of public instruction by submssion of a resolution
adopted in a public nmeeting to reduce or delay any portion of its basic
education allocation for any school year. The superintendent of public
i nstruction shall approve such reduction or delay if it does not inpair
the district's financial condition. Any delay shall not be for nore
than two school years. Any reduction or delay shall have no inpact on
| evy authority pursuant to RCW 84.52.0531 and | ocal effort assistance
pursuant to chapter 28A. 500 RCW

(15) The superintendent may distribute funding for the follow ng
prograns outside the basic education formula during fiscal years 2014
and 2015 as fol | ows:

(a) $605,000 of the general fund--state appropriation for fisca
year 2014 and $614,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for fire protection for school
districts located in a fire protection district as now or hereafter
est abl i shed pursuant to chapter 52. 04 RCW

(b) $436,000 of the general fund--state appropriation for fisca
year 2014 and $436,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for prograns providing skills
training for secondary students who are enrolled in extended day
school -t o-work prograns, as approved by the superintendent of public
instruction. The funds shall be allocated at a rate not to exceed $500
per full-time equival ent student enrolled in those prograns.

(16) $214,000 of the general fund--state appropriation for fiscal
year 2014 and $217,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for school district enmergencies as
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certified by the superintendent of public instruction. At the close of
the fiscal year the superintendent of public instruction shall report
to the office of financial nmanagenent and the appropriate fiscal
commttees of the legislature on the allocations provided to districts
and the nature of the energency.

(17) Funding in this section is sufficient to fund a maxi numof 1.6
FTE enrol Il ment for skills center students pursuant to chapter 463, Laws
of 2007.

(18) Students participating in running start prograns may be funded
up to a conbined maxinum enrollnment of 1.2 FTE including school
district and institution of hi gher education enrollnent. I n
calculating the conbined 1.2 FTE, the office of the superintendent of
public instruction may average the participating student's Septenber
t hrough June enroll ment to account for differences in the start and end
dates for courses provided by the high school and higher education
institution. Additionally, the office of the superintendent of public
instruction, in consultation with the state board for comunity and
techni cal coll eges, the student achi evenent council, and the education
data center, shall annually track and report to the fiscal commttees
of the Ilegislature on the conbined FTE experience of students
participating in the running start program including course | oad
anal yses at both the high school and community and technical college
system

(19) If two or nore school districts consolidate and each district
was receiving additional basic education fornmula staff units pursuant
to subsection (12) of this section, the foll ow ng apply:

(a) For three school years follow ng consolidation, the nunber of
basi ¢ education fornmula staff units shall not be | ess than the nunber
of basic education forrmula staff units received by the districts in the
school year prior to the consolidation; and

(b) For the fourth through eighth school years follow ng
consolidation, the difference between the basic education fornula staff
units received by the districts for the school year prior to
consolidation and the basic education formula staff wunits after
consolidation pursuant to subsection (12) of this section shall be
reduced in increnents of twenty percent per year.

(20)(a) Indirect cost charges by a school district to approved
career and technical education m ddle and secondary prograns shall not
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exceed 15 percent of the conbined basic education and career and
techni cal education program enhancenent allocations of state funds.
M ddl e and secondary career and technical education prograns are
considered separate prograns for funding and financial reporting
pur poses under this section.

(b) Career and technical education program full-time equival ent
enrollment shall be reported on the sanme nonthly basis as the
enrol I ment for students eligible for basic support, and paynents shal
be adjusted for reported career and technical education program
enrollments on the sanme nonthly basis as those adjustnents for
enrol I ment for students eligible for basic support.

NEW SECTION. Sec. 503. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - BASI C EDUCATI ON EMPLOYEE COMPENSATI ON

(1) The follow ng cal cul ations determ ne the salaries used in the
state allocations for certificated instructional, certificated
admnistrative, and classified staff wunits as provided in RCW
28A. 150. 280 and under section 502 of this act:

(a) Salary allocations for certificated instructional staff units
are determned for each district by multiplying the district's
certificated instructional total base salary shown on LEAP Docunent 2
by the district's average staff mx factor for certificated
instructional staff in that school year, conputed using LEAP docunent
1, and

(b) Salary allocations for certificated adm nistrative staff units
and classified staff units for each district are determ ned based on
the district's certificated admnistrative and classified salary
al I ocati on anobunts shown on LEAP Docunent 2.

(2) For the purposes of this section:

(a) "LEAP Docunent 1" neans the staff mx factors for certificated
instructional staff according to education and years of experience, as
devel oped by the |legislative evaluation and accountability program
commttee on June 1, 2013 at 08: 06 hours; and

(b) "LEAP Docunent 2" neans the school year salary allocations for
certificated adm nistrative staff and classified staff and derived and
total base salaries for certificated instructional staff as devel oped
by the legislative evaluation and accountability programconmttee on
June 1, 2013 at 01: 29 hours.
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(3) Increnental fringe benefit factors are applied to salary
adjustnents at a rate of 18.04 percent for school year 2013-14 and
18. 04 percent for school year 2014-15 for certificated instructional
and certificated admnistrative staff and 17.45 percent for school year
2013-14 and 17.45 percent for the 2014-15 school year for classified
staff.

(4)(a) Pursuant to RCW 28A.150.410, the follow ng state-w de sal ary
allocation schedules for certificated instructional staff are
est abl i shed for basic education salary allocations:

Table Of Total Base SaariesFor Certificated I nstructional Staff For School Y ear 2013-14

*** Education Experience***

Years MA+90
of OR
Service BA BA+15 BA+30 BA+45 BA+90 BA+135 MA MA+45 Ph.D.
0 34,048 34,968 35,920 36,875 39,939 41,913 40,820 43,885 45,860
1 34,506 35,439 36,403 37,400 40,496 42,459 41,274 44,370 46,332
2 34,943 35,884 36,859 37,933 41,020 43,004 41,731 44,818 46,802
3 35,393 36,343 37,329 38,437 41,518 43,549 42,164 45,243 47,276
4 35,834 36,826 37,818 38,964 42,064 44,110 42,618 45,718 47,765
5 36,290 37,287 38,288 39,498 42,586 44,673 43,080 46,169 48,256
6 36,759 37,734 38,769 40,039 43,113 45,211 43,552 46,626 48,723
7 37,582 38,572 39,621 40,960 44,079 46,235 44,438 47,556 49,713
8 38,787 39,831 40,905 42,355 45,516 47,751 45,832 48,994 51,228
9 41,135 42,262 43,765 46,999 49,310 47,241 50,477 52,788
10 43,635 45,247 48,524 50,913 48,724 52,003 54,390
11 46,772 50,121 52,557 50,249 53,599 56,034
12 48,249 51,761 54,269 51,835 55,238 57,748
13 53,440 56,024 53,476 56,918 59,501
14 55,128 57,844 55,165 58,716 61,322
15 56,563 59,349 56,599 60,242 62,917
16 or 57,693 60,535 57,731 61,447 64,174
more

3ESSB 5034. SL p. 156



[N

© 00 N OO 0o~ WD

N NN NNRPR R R PR B B R R B R
A W N PR O © 0 N O 0 M W DN B O

25
26
27
28
29
30
31
32
33
34
35

Table Of Total Base SaariesFor Certificated | nstructional Staff For School Y ear 2014-15

*** Education Experience***

Years MA+90
of OR
Service BA BA+15 BA+30 BA+45 BA+90 BA+135 MA MA+45 Ph.D.
0 34,048 34,968 35,920 36,875 39,939 41,913 40,820 43,885 45,860
1 34,506 35,439 36,403 37,400 40,496 42,459 41,274 44,370 46,332
2 34,943 35,884 36,859 37,933 41,020 43,004 41,731 44,818 46,802
3 35,393 36,343 37,329 38,437 41,518 43,549 42,164 45,243 47,276
4 35,834 36,826 37,818 38,964 42,064 44,110 42,618 45,718 47,765
5 36,290 37,287 38,288 39,498 42,586 44,673 43,080 46,169 48,256
6 36,759 37,734 38,769 40,039 43,113 45,211 43,552 46,626 48,723
7 37,582 38,572 39,621 40,960 44,079 46,235 44,438 47,556 49,713
8 38,787 39,831 40,905 42,355 45,516 47,751 45,832 48,994 51,228
9 41,135 42,262 43,765 46,999 49,310 47,241 50,477 52,788
10 43,635 45,247 48,524 50,913 48,724 52,003 54,390
11 46,772 50,121 52,557 50,249 53,599 56,034
12 48,249 51,761 54,269 51,835 55,238 57,748
13 53,440 56,024 53,476 56,918 59,501
14 55,128 57,844 55,165 58,716 61,322
15 56,563 59,349 56,599 60,242 62,917
16 or 57,693 60,535 57,731 61,447 64,174
more

(b) As used in this subsection, the colum headings "BA+(N" refer
to the nunber of credits earned since receiving the baccal aureate
degr ee.

(c) For credits earned after the baccal aureate degree but before
the masters degree, any credits in excess of forty-five credits may be
counted after the nasters degree. Thus, as used in this subsection,
t he col umm headi ngs "MA+(N)" refer to the total of:

(1) Credits earned since receiving the masters degree; and

(ii) Any credits in excess of forty-five credits that were earned
after the baccal aureate degree but before the masters degree.

(5) For the purposes of this section:
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(a) "BA" neans a baccal aureat e degree.

(b) "MA" nmeans a masters degree.

(c) "PHD' neans a doctorate degree.

(d) "Years of service" shall be calculated under the sane rules
adopt ed by the superintendent of public instruction.

(e) "Credits" neans coll ege quarter hour credits and equival ent in-
service credits conputed in accordance with RCW 28A 415.020 and
28A. 415. 023.

(6) No nore than ninety college quarter-hour credits received by
any enpl oyee after the baccal aureate degree nmay be used to determ ne
conpensation allocations under the state salary allocation schedul e and
LEAP docunents referenced in this part V, or any replacenent schedul es
and docunents, unl ess:

(a) The enpl oyee has a masters degree; or

(b) The credits were used in generating state salary allocations
before January 1, 1992.

(7) The salary allocation schedul es established in this section are
for allocation purposes only except as provided in RCW28A. 400. 200(2) .

NEW SECTION. Sec. 504. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - FOR SCHOOL EMPLOYEE COMPENSATI ON ADJUSTMENTS

The appropriation in this section is subject to the follow ng
conditions and limtations:

(1)(a) Additional salary adjustnents as necessary to fund the base
salaries for certificated instructional staff as listed for each
district in LEAP Docunent 2, defined in section 503(2)(b) of this act.
Al l ocations for these salary adjustnents shall be provided to all
districts that are not grandfathered to receive salary allocations
above the statewide salary allocation schedule, and to certain
grandfathered districts to the extent necessary to ensure that salary
all ocations for districts that are currently grandfathered do not fal
bel ow t he statew de sal ary al |l ocati on schedul e.

(b) Additional salary adjustnents to certain districts as necessary
to fund the per full-time-equivalent salary allocations for
certificated admnistrative staff as listed for each district in LEAP
Docunent 2, defined in section 503(2)(b) of this act.

(c) Additional salary adjustnments to certain districts as necessary
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to fund the per full-tine-equivalent salary allocations for classified
staff as listed for each district in LEAP Docunment 2, defined in
section 503(2)(b) of this act.

(d) The appropriations in this subsection (1) include associated
increnental fringe benefit allocations at 18.04 percent for the 2013-14
school year and 18.04 percent for the 2014-15 school year for
certificated instructional and certificated admnistrative staff and
17. 45 percent for the 2013-14 school year and 17.45 percent for the
2014-15 school year for classified staff.

(e) The appropriations in this section include the increased or
decreased portion of salaries and increnental fringe benefits for all
rel evant state-funded school prograns in part V of this act. Changes
for general apportionnment (basic education) are based on the salary
al l ocati on schedul es and nethodol ogy in sections 502 and 503 of this
act . Changes for special education result from changes in each
district's basic education allocation per student. Changes for
educational service districts and institutional education prograns are
determined by the superintendent of public instruction using the
met hodol ogy for general apportionnent salaries and benefits in sections
502 and 503 of this act.

(f) The appropriations in this section include no salary
adj ustnents for substitute teachers.

(2) The maintenance rate for insurance benefit allocations is
$768.00 per nmonth for the 2013-14 and 2014-15 school vyears. The
appropriations in this section reflect the increnental change in cost
of allocating rates of $768.00 per nmonth for the 2013-14 school vyear
and $768. 00 per month for the 2014-15 school year.

(3) The rates specified in this section are subject to revision
each year by the | egislature.

NEW _SECTI ON.  Sec. 505. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - FOR PUPI L TRANSPORTATI ON

General Fund--State Appropriation (FY 2014) . . . . . . . $365,120, 000
General Fund--State Appropriation (FY 2015) . . . . . . . $427,408, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $792,528,000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) Each general fund fiscal year appropriation includes such funds
as are necessary to conplete the school year ending in the fiscal year
and for prior fiscal year adjustnents.

(2)(a) For the 2013-14 and 2014- 15 school years, the superintendent

shal | allocate funding to school district prograns for the
transportation of students as provided in RCW 28A. 160.192. Funding in
this section for school year 2014-15 constitutes full inplenentation of

RCW 28A. 160. 192, which enhancenent is within the program of basic
educati on.

(b) FromJuly 1, 2013 to August 31, 2013, the superintendent shal
al l ocate funding to school districts prograns for the transportation of
students as provided in section 505, chapter 50, Laws of 2011 1st sp.
sess., as anended.

(3) A maximum of $892,000 of this fiscal year 2014 appropriation
and a maxi num of $892, 000 of the fiscal year 2015 appropriati on nmay be
expended for regional transportation coordinators and related
activities. The transportation coordinators shall ensure that data
subm tted by school districts for state transportation fundi ng shall
to the greatest extent practical, reflect the actual transportation
activity of each district.

(4) The office of the superintendent of public instruction shal
provi de reinbursenent funding to a school district for school bus
purchases only after the superintendent of public instruction
determ nes that the school bus was purchased fromthe |ist established
pursuant to RCW 28A. 160. 195(2) or a conparabl e conpetitive bid process
based on the lowest price quote based on simlar bus categories to
those used to establish the Iist pursuant to RCW28A. 160. 195.

(5) The superint endent of public instruction shall base
depreci ation paynents for school district buses on the pre-sales tax
five-year average of l|lowest bids in the appropriate category of bus.
In the final year on the depreciation schedule, the depreciation
paynent shall be based on the lowest bid in the appropriate bus
category for that school year.

(6) Funding levels in this section reflect waivers granted by the
state board of education for four-day school weeks as all owed under RCW
28A. 305. 141.

(7) The office of the superintendent of public instruction shal
annual |y di sburse paynents for bus depreciation in August.
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NEW _SECTI ON.  Sec. 506. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - FOR SCHOOL FOOD SERVI CE PROGRAMS

General Fund--State Appropriation (Fy 2014) . . . . . . . . $7,111,000
General Fund--State Appropriation (FYy 2015) . . . . . . . . $7,111,000
General Fund--Federal Appropriation. . . . . . . . . . . $473, 326,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . %$487,548,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $7,111,000 of the general fund--state appropriation for fisca
year 2014 and $7, 111, 000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for state matching noney for
federal child nutrition prograns, and may support the neals for kids
program t hrough the foll owi ng all owabl e uses:

(a) Elimnation of breakfast copays for eligible public school
students and | unch copays for eligible public school students in grades
ki ndergarten through third grade who are eligible for reduced price
| unch;

(b) Assistance to school districts and authorized public and
private nonprofit organizations for supporting sumer food service
progranms, and initiating new sumrer food service progranms in | owinconme
ar eas;

(c) Reinbursenents to school districts for school breakfasts served
to students eligible for free and reduced price lunch, pursuant to
chapter 287, Laws of 2005; and

(d) Assistance to school districts in initiating and expandi ng
school breakfast prograns.

The office of the superintendent of public instruction shall report
annually to the fiscal commttees of the legislature on annual
expenditures in (a), (b), and (c) of this subsection.

NEW _SECTI ON.  Sec. 507. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - FOR SPECI AL EDUCATI ON PROGRAMS

General Fund--State Appropriation (FY 2014) . . . . . . . $702, 149, 000
General Fund--State Appropriation (FY 2015) . . . . . . . $738,043, 000
General Fund--Federal Appropriation. . . . . . . . . . . $462,6022,000
Educati on Legacy Trust Account--State Appropriation . . . . $46, 151, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . $1,6948, 365,000
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The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Funding for special education prograns i s provided on an excess
cost basis, pursuant to RCW28A. 150.390. School districts shall ensure
t hat speci al education students as a class receive their full share of
t he general apportionnment allocation accruing through sections 502 and
504 of this act. To the extent a school district cannot provide an
appropriate education for special education students under chapter
28A. 155 RCW through the general apportionnent allocation, it shall
provi de services through the special education excess cost allocation
funded in this section.

(2)(a) The superintendent of public instruction shall ensure that:

(i) Special education students are basic education students first;

(ii) As a class, special education students are entitled to the
full basic education allocation; and

(i11) Special education students are basic education students for
the entire school day.

(b) The superintendent of public instruction shall continue to
i npl enent the full cost nethod of excess cost accounting, as designed
by the committee and recommended by the superintendent, pursuant to
section 501(1)(k), chapter 372, Laws of 2006.

(3) Each fiscal year appropriation includes such funds as are
necessary to conplete the school year ending in the fiscal year and for
prior fiscal year adjustnents.

(4)(a) For the 2013-14 and 2014- 15 school years, the superintendent
shall allocate funding to school district prograns for special
education students as provided in RCW 28A. 150.390, except that the
calculation of the base allocation also includes allocations for
increased instructional hours for grades seven through twelve as
provi ded under section 502(12)(b), which enhancenent is wthin the
program of basi c educati on.

(b) FromJuly 1, 2013 to August 31, 2013, the superintendent shal
allocate funding to school district prograns for special education
students as provided in section 507, chapter 50, Laws of 2011 1st sp.
sess., as amended.

(5) The follow ng applies throughout this section: The definitions
for enrollnment and enrollnent percent are as specified in RCW
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28A. 150. 390( 3) . Each district's general fund--state funded special
education enrollnment shall be the lesser of the district's actual
enrol | ment percent or 12.7 percent.

(6) At the request of any interdistrict cooperative of at |east 15
districts in which all excess cost services for special education
students of the districts are provided by the cooperative, the maxi num

enrol I ment percent shall be <calculated in accordance wth RCW
28A. 150. 390(3) (c) and (d), and shall be calculated in the aggregate
rather than individual district units. For purposes of this

subsection, the average basic education allocation per full-tine
equi val ent student shall be calculated in the aggregate rather than
i ndi vidual district units.

(7) $22,263,000 of the general fund--state appropriation for fiscal
year 2014, $34,392,000 of the general fund--state appropriation for
fiscal year 2015, and $29,574,000 of the general fund--federal
appropriation are provided solely for safety net awards for districts
with denonstrated needs for special education funding beyond the
anounts provided in subsection (4) of this section. If the federa
safety net awards based on the federal eligibility threshold exceed the
federal appropriation in this subsection (7) in any fiscal year, the
superi ntendent shall expend all avail able federal discretionary funds
necessary to neet this need. At the conclusion of each school year
t he superintendent shall recover safety net funds that were distributed
prospectively but for which districts were not subsequently eligible.

(a) For the 2013-14 and 2014-15 school years, safety net funds
shall be awarded by the state safety net oversight commttee as
provided in section 109(1) chapter 548, Laws of 2009 (ESHB 2261).

(b) The office of the superintendent of public instruction shal
make award determ nations for state safety net funding in August of
each school year. Determ nations on school district eligibility for
state safety net awards shall be based on analysis of actual
expenditure data fromthe current school year.

(8) A maxi mum of $678, 000 nmay be expended fromthe general fund--
state appropriations to fund 5.43 full-tinme equival ent teachers and 2.1
full-time equivalent aides at children's orthopedic hospital and
medi cal center. This amount is in lieu of noney provided through the
home and hospital allocation and the special education program
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(9) The superintendent shall maintain the percentage of federa
fl owthrough to school districts at 85 percent. |In addition to other
pur poses, school districts may use increased federal funds for high-
cost students, for purchasing regional special education services from
educational service districts, and for staff developnent activities
particularly relating to inclusion issues.

(10) A school district may carry over from one year to the next
year up to 10 percent of the general fund--state funds all ocated under
this program however, carryover funds shall be expended in the speci al
education program

(11) $252,000 of the general fund--state appropriation for fiscal
year 2014 and $252,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for two additional full-tine
equi val ent staff to support the work of the safety net conmmttee and to
provide training and support to districts applying for safety net
awar ds.

(12) $50,000 of the general fund--state appropriation for fisca
year 2014, $50,000 of the general fund--state appropriation for fiscal
year 2015, and $100,000 of the general fund--federal appropriation
shall be expended to support a special education onbudsman program
within the office of superintendent of public instruction.

NEW _SECTI ON.  Sec. 508. FOR THE SUPERI NTENDENT OF PUBLIC
I NSTRUCTI ON- - FOR EDUCATI ONAL SERVI CE DI STRI CTS

General Fund--State Appropriation (FY 2014) . . . . . . . . $8,143,000
General Fund--State Appropriation (FY 2015) . . . . . . . . $8,151,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%16,294,000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) The educational service districts shall continue to furnish
financial services required by the superintendent of public instruction
and RCW28A. 310. 190 (3) and (4).

(2) Funding wthin this section is provided for regiona
pr of essi onal devel opnent related to nathemati cs and science curricul um
and instructional strategies. Funding shall be distributed anong the
educational service districts in the same proportion as distributions
in the 2007-2009 bi ennium Each educational service district shall use
this funding solely for salary and benefits for a certificated
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instructional staff with expertise in the appropriate subject matter
and in professional devel opnment delivery, and for travel, materials,
and other expenditures related to providing regional professional
devel opment support.

(3) The educational service districts, at the request of the state
board of education pursuant to RCW 28A.310.010 and 28A. 305.130, nmay
receive and screen applications for school accreditation, conduct
school accreditation site visits pursuant to state board of education
rules, and submt to the state board of education post-site visit
recommendations for school accreditation. The educational service
districts may assess a cooperative service fee to recover actual plus
reasonabl e indirect costs for the purposes of this subsection.

NEW_ _SECTI ON.  Sec. 509. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - FOR LOCAL EFFORT ASSI STANCE

General Fund--State Appropriation (FYy 2014) . . . . . . . $311,174,000
General Fund--State Appropriation (FY 2015) . . . . . . . $335,533,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . %$646,707,000

The appropriations in this section are subject to the follow ng
conditions and limtations: For purposes of RCW 84.52.0531, the
increase per full-time equivalent student is 4.914 percent from the
2012- 13 school year to the 2013-14 school year and 4.914 percent from
the 2013-14 school year to the 2014-15 school year.

NEW _SECTI ON.  Sec. 510. FOR THE SUPERI NTENDENT OF PUBLIC
I NSTRUCTI ON- - FOR | NSTI TUTI ONAL EDUCATI ON PROGRAMS

General Fund--State Appropriation (FY 2014) . . . . . . . . $15,291, 000
General Fund--State Appropriation (FY 2015) . . . . . . . . $15,493, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%30,784,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Each general fund--state fiscal year appropriation includes
such funds as are necessary to conplete the school year ending in the
fiscal year and for prior fiscal year adjustnents.

(2) State funding provided under this section is based on sal aries
and ot her expenditures for a 220-day school year. The superintendent
of public instruction shall nonitor school district expenditure plans
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for institutional education prograns to ensure that districts plan for
a full-time sunmer program

(3) State funding for each institutional education programshall be
based on the institution's annual average full-tinme equival ent student
enrol | nent . Staffing ratios for each category of institution shal
remain the sanme as those funded in the 1995-97 bi enni um

(4) The funded staffing ratios for education prograns for juveniles
age 18 or less in departnent of corrections facilities shall be the
sane as those provided in the 1997-99 bi enni um

(5) $1,070,000 of the general fund--state appropriation for fisca
year 2014 and $1, 070,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely to mintain at |east one
certificated instructional staff and related support services at an
institution whenever the K-12 enrollnment is not sufficient to support
one full-time equivalent certificated instructional staff to furnish
t he educational program The following types of institutions are
i ncl uded: Residential prograns under the departnment of social and
health services for devel opnentally disabled juveniles, progranms for
juvenil es under the departnent of corrections, prograns for juveniles
under the juvenile rehabilitation adm nistration, and prograns for
juvenil es operated by city and county jails.

(6) Ten percent of the funds allocated for each institution may be
carried over fromone year to the next.

NEW SECTI ON.  Sec. 511. FOR PROGRAMS FOR HI GHLY CAPABLE STUDENTS

General Fund--State Appropriation (FYy 2014) . . . . . . . . $9,6555,6000
General Fund--State Appropriation (Fy 2015) . . . . . . . . $9,677,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%19, 232,000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) Each general fund fiscal year appropriation includes such funds
as are necessary to conplete the school year ending in the fiscal year
and for prior fiscal year adjustnents.

(2)(a) For the 2013-14 and 2014- 15 school years, the superintendent
shall allocate funding to school district progranms for highly capable
students as provided in RCW 28A. 150.260(10)(c). In calculating the
all ocations, the superintendent shall assunme the follow ng: (1)
Addi tional instruction of 2.1590 hours per week per funded highly
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capabl e program student; (ii) fifteen highly capabl e program students
per teacher; (iii) 36 instructional weeks per vyear; (iv) 900
i nstructional hours per teacher; and (v) the district's average staff
m x and conpensation rates as provided in sections 503 and 504 of this
act .

(b) FromJuly 1, 2013, to August 31, 2013, the superintendent shal
allocate funding to school districts prograns for highly capable
students as provided in section 511, chapter 50, Laws of 2011 1st sp.
sess., as anmended.

(3) $85,000 of the general fund--state appropriation for fisca
year 2014 and $85,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the centrum program at Fort
Wor den st ate park.

NEW SECTION. Sec. 512. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - FOR M SCELLANEQUS- - NO CHI LD LEFT BEHI ND ACT
General Fund--Federal Appropriation. . . . . . . . . . . . $4,052,000

NEW__ SECTI ON.  Sec. 513. FOR THE SUPERI NTENDENT OF PUBLIC
| NSTRUCTI ON- - EDUCATI ON  REFORM PROGRAMS

General Fund--State Appropriation (FY 2014) . . . . . . . $121, 840,000
General Fund--State Appropriation (FY 2015) . . . . . . . $104,524, 000
General Fund--Federal Appropriation. . . . . . . . . . . $206, 234,000
General Fund--Private/lLocal Appropriation. . . . . . . . . $4,002, 000
Educati on Legacy Trust Account--State Appropriation . . . . $1,599, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $438,199 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1)(a) $44,575,000 of the general fund--state appropriation for
fiscal year 2014, $27,134,000 of the general fund--state appropriation
for fiscal year 2015, $1,350,000 of the education |egacy trust
account--state appropriation, and $15,868,000 of the general fund--
f eder al appropriation are provided solely for developnent and
i npl ementation of the Washington state assessnent system including:
(i) Developnent and inplenentation of retake assessnents for high
school students who are not successful in one or nore content areas and
(1i) developnment and inplenentation of alternative assessnents or
appeals procedures to inplenent the certificate of academ c
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achi evenent . The superintendent of public instruction shall report
quarterly on the progress on developnent and inplenentation of
alternative assessnents or appeals procedures. Wthin these anounts,
t he superintendent of public instruction shall contract for the early
return of 10th grade student assessnent results, on or around June 10th

of each year. State funding to districts shall be |limted to one
collection of evidence paynent per student, per content-area
assessnent .

(b) The superintendent of public instruction shall nodify the
st at ewi de student assessnent system and i npl enent assessnents devel oped
with a nmultistate consortiumbeginning in the 2014-15 school year to
assess student proficiency on the standards adopted wunder RCW
28A. 655. 071 and including the provisions of House Bill No. 1450.

(2) $356,000 of the general fund--state appropriation for fisca
year 2014 and $356,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for the Wshington state
| eader shi p and assi stance for science education reform (LASER) regional
partnership activities coordinated at the Pacific science center,
including instructional material purchases, teacher and principal
pr of essi onal devel opnent, and school and community engagenent events.

(3) $5,851,000 of the general fund--state appropriation for fiscal
year 2014 and $3, 935,000 of the general fund--state appropriation for
fiscal year 2015 are provided solely for inplenmentation of a new
performance- based evaluati